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RESTORATION OF BANK CREDIT IN NEW-ORLEANS. 
. 

Tur banks at New-Orleans felt compelled, in 1861, to suspend specie 
payment, and to deal thereafter in the notes of the Confederate States. 
Upon the arrival of Major-General Butter in New-Orleans, as com- 
mander of the United States forces, he issued an order to the several 
banks to discontinue the use of Confederate notes, and to pay their cred- 
itors in “ bills of the bank, United States Treasury notes, or gold and 
silver.” 

The order was a salutary one, and has had the effect to restore the 
bank eredit of that important city, and to extinguish the spurious paper 
circulating there by authority of the Confederate government. 

The Bank of Louisiana took exception to the order, and addressed a 
letter to Major-General Butuer, as follows: 

No. 148 Canal-street, May 21, 1862. 


Sir,—The board of directors of the Bank of Louisiana held a special 
meeting this morning, in order to take into consideration your order No. 
30. The meeting was full, with the exception of a single member; for 
all were impressed with the gravity of the question about to be submitted. 

The result of their deliberations was the adoption of ‘certain resolu- 
tions, which I have now the honor to submit to you. 
_ At the same time I was instructed to make a few observations in ex- 

planation of their course, and especially to disclaim and disavow the 
Justice of any imputation affecting their rectitude, integrity or honor. As 
a proof of their confidence in their disinterestedness, they invite the most 
searching examination of all their books, including the minutes of their 
proceedings, and of every act of their administration, even their private 
accounts with the bank, by any competent person whom you may select 
for that purpose; and they are willing to abide the result, cither as officers 
or as individuals, 
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In discharge of their difficult and delicate duties, knowing and feeling 
that their intentions were pure and upright, they have an abiding conf- 
dence of their exculpation from the influence of all sordid or selfish 
motives. 

If required, I will wait on you, and afford every explanation in my 
power. 
I have the honor, &c., &c., 

W. Newton Mercer, President pro tem. 
Major-General Butter, U. S. A., &e., &e. 


Note.—Of the capital stock of the bank, 28,000 shares, the directors 

own about one-tenth. To the bank they owe nothing. 
Reso.vutions OF THE DrreEcrors. 
Bank of Louisiana, May 21, 1862. 

As this bank is unable to comply with the conditions and act under 
the restrictions imposed upon it by order No. 30, issued by General 
Butter, and as imputations have been cast upon the conduct and charac- 
ters of its directors— 

Therefore, resolved, unanimously, That General Butter be invited to 
appoint some competent person, in whom he has confidence, to examine 
thoroughly the conditiof of this bank since its suspension of specie pay- 
ments, as well as the action of its directors sipce the first day of Septem- 
ber last. 

That the cashier be instructed to give to General Burier’s agent, if 
one be appointed, every facility for such an examination of all its books, 
papers, vaults, desks and drawers, and to afford him every information 
touching the administration of this bank during the period already men- 
tioned, together with an inspection of the private accounts of the di- 
rectors, 

That, in the mean time, till General Burier’s final determination be 
ascertained, the operations of the bank must necessarily be suspended, as 
it has in its possession none of its own issue, and only a very small 
amount of coin. 


I certify that the action above mentioned was held this morning by the 
Bank of Louisiana. 
W. Newron Mercer, President pro tem. 
New-Orleans, May 21, 1862. 
To this letter and the resolution General BurLer answered as follows: 


Heapquarters, DEPARTMENT OF THE GULF, 
New- Orleans, May 22, 1862. 


W. Newron Mercer, Esq., President of the Bank of Louisiana : 

” Sir,—I received your communication covering the unanimous action 
of the directors of the Bank of Louisiana. To their request that I would 
appoint a commission to examine the affairs of the bank I cannot accede. 
With the mismanagement or the contrary of the bank I have nothing to 
do, except so far as either affects the interest of the United States. 

The assigned reason for the call for this examination, that “the in- 
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tegrity 4nd good faith of the directors have been impugned,” will not 
move me, if you refer to general order No. 30, which speaks of acts and 
facts, not motives. 

Your note says that the directors own but one-tenth of the capi- 
tal stock of the bank. Without consulting the owners of the other 
nine-tenths—nearly three millions of dollars—this one-tenth took this 
immense wealth from its legal place of deposit, flying over the country 
in company with fugitive property burners, among the masses of a dis- 
organized, retreating and. starving army, whence it is more than likely 
never to return, Again, the time it would take to make an investigation, 
which would show the good management, to say nothing of the purity 
of motive of such a transaction, cannot be spared by any officer of my 
command. Hzruno disce omnes. 

The directors of the Bank of Louisiana have all seen general order 
No. 30, and have acted upon it as a corporation. So your note shows. 

They will now advise themselves whether they will act in accordance 
with its requirements, upon their corporate or individual peril, and inform 
me within six hours after the receipt of this of their determination. 

I have the honor to be, respectfully, your obedient servant, 

B. F. Burier. 


The firmness and decision of the above epistle settled the matter be- 
fore you could say “Jack Robinson,” and drew out the following answer 
from the president pro tem. : 


Bank or Louisiana, Vew-Orleans, May 22, 1862. 


To Major-General B. F. Burter, Commanding Department of the Gulf: 

Sir,—I have received your communication of this day, in answer to 
my letter accompanying the proceedings of the directors of this bank. 

The board of directors were immediately summoned to a special meet- 
ing; and as you leave no alternative but compliance with your mandate, 
they will conform to order No. 30. 

Respectfully, your obedient servant, 
W. Newron Mercer, President pro tem. 


In order to show the state of feeling at New-Orleans, following the 
order from General Butter, we republish the remarks of the New-Or- 
leans Commercial Bulletin, made ten days after the order was promul- 
gated, viz. : , 

“ Finance and Commerce in New-Orleans.—The week and month close 
upon a languid and unsettled money market. Capital is again becoming 
abundant, but there is no demand whatever for it, and no indication of 
any improvement in business that is likely to lead to heavy financial 
movements till after our political troubles are definitely settled. Monday 
being the last day prescribed by General Butter for negotiation in Con- 
federate currency, some exceedingly large amounts of it changed hands, 
principally in settlement for stocks and insurance scrip, which had been 
purchased at the public sales on the previous Saturday, after which the 
demand for these securities entirely ceased. Both buyers and sellers 
have since appeared to be unwilling to enter into new engagements. 
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The present currency consists of city and bank bills, gold and silver coin 
and United States Treasury notes, and the circulation of all shinplasters 
or change bills that have been amply secured is permitted by the military 
commandant till such time as the city treasurer shall be able to redeem 
those now outstanding in current funds. All farther movements in pri- 
vate bills, whose ultimate payment has not been provided for according 
to the requirements of the finance committee of the city council, are 
strictly prohibited; but we are pleased to learn that most, if not all, of 
the issuers of the latter class are themselves redeeming them in current 
notes as fast as presented. There have been no offerings, and conse- 
quently no sales of commercial or mortgage paper during the week, and 
transactions in specie have been of too restricted a character throughout 
to establish quotations, while receipts of uncurrent bank notes from other 
Southern States were at no time much better than nominal, and the 
movement in exchange continued wholly suspended. There are no foreign 
bills of any kind now upon the market, and we hear of but one party 
who is ready to sell domestic in sums to suit purchasers. 

A considerable diversity of opinion still exists as to the amount of re- 
duction which should be made on the inflated prices heretofore demanded 
in Confederate notes for all of the various articles of trade ; but the mat- 
ter will doubtless soon adjust itself, and rates will be graduated to corres- 
pond with the improved condition of the currency of the city. To-day 
Messrs. Patrrey & Co. tested the affair by offering for sale at public out- 
cry some small lots of stocks, bonds and insurance scrip, with the follow- 
ing result: Ten shares of Bank of America stock were knocked off at 
103; 35 do. Bank of Louisiana at 120; 10 do. City Rail-Road Com- 
pany at 55; six $1,000 6 per cent. Louisiana State bonds at $810, flat; 
$500 Crescent Insurance Company’s scrip, do. 1859 at 85; 500 do. at 
9; $190 Citizens’ do. of 1856 at 61; $630 do. of 1858 at 61; $130 
Louisiana do. of 1861 at 55; $90 New-Orleans do. of 1860 at 55, and 
$300 Crescent do. of 1861 at 70, all payable in the present ruling cur- 
rency. On the 24th inst. the same classes of securities were disposed of 
for Confederate notes at the following figures: Bank of America stock at 
190; Bank of Louisiana do. at 221; City Rail-Road Company at 290; 
Crescent Insurance Company’s scrip of 1859 at 141, and of 1861 at 125; 
Citizens’ do. of 1857 and 1858 at 95; Louisiana do. of 1861 at 110, and 
New-Orleans do. of 1860 at 105. There have been no further proclama- 
tions issued from the military headquarters touching financial questions 
since our Jast, but General Burter has ordered the officers of the South- 
ern Bank to pay all their depositors henceforward in current funds, United 
States Treasury notes or gold and silver; and the Provost Judge has de- 
creed that the Louisiana State Bank shall pay a depositor in current 
funds who had an amount of gold to his credit at the date of the suspen- 
sion of the bank, and subsequently withdrew from it, in Confederate 
notes, the balance due to him, having been refused the same in specie or 
specie paying funds. The sales of sugar on Saturday included 58 hhds. 
at auction, by B. Turriy, as follows: 9 hhds. good common at 3 c.; 30 
good fair at 44 @ 44, and 19 hhds. white at 7: @ 74. We remarked in 
our weekly review that, with an increased supply of tonnage, freights 
must decline ; and with a decline in freights sugar must improve. 





Report of the Bullion Committee. 


HISTORY OF THE BANK OF ENGLAND. 


By Joun Francis. 


[Continued from page 48, July No.]} 
CHAPTER XV. 


By the regulations of the mint, the price of standard gold was 
£3 17s. 10$d. per ounce. In 1809, however, it rose to £4 9s, and £4 12s. 
in the market. The bank paper was correspondingly depreciated. The 
enemies of the corporation proclaimed that this arose from the over- 
issue of its notes. Some attributed it to the war, which occasioned a 
large exportation of gold. Others, again, thought these opinions wrong, 
and that it arose from something else, which would correct itself; only, 
as Mr. Henry Tuornton remarked, “it had not yet done so.” All 
agreed that it would be advisable to inquire into its origin, and Mr. 
Horner moved for accounts relative to the circulation. From this arose 
the famous bullion committee. Thé following is a portion of the report: 


“The directors of the Bank of England have exercised the new and 
extraordinary discretion reposed in them since 1797, with an integrity 
and regard to the public interest, according to their conceptions of it, 
and, indeed, a degree of forbearance, in turning it less to the profit of 
the bank, than it would easily have admitted of, that merit the continu- 
ance of that confidence, which the public has so long and so justly felt, 
in the integrity with which its affairs are directed, as well as in the un- 
shaken stability and ample funds of that great establishment.” 


The result of the deliberations was made known in the following 
words ; 


“That there is at present an excess on the paper circulation, of which 
the most unequivocal symptom is the high price of bullion, and next to 
that, the low state of the continental exchanges; that this excess is to be 
ascribed to the want of a sufficient control in the issues* of the Bank of 
England, and originally tagthe suspension of cash payments, which re- 


* It is certainly true that a paper circulation, issued by a government, and increased 
according to its wants, has often been found in other countries, and undoubtedly would 
be found in this, a very powerfitemporary resource. Such a mode of retaining re- 
sources has, however, always been reprobated, not only as adapted exclusively to 
a tyrannical or a revolutionary government, from the unlimited extent to which it 
may be pushed, but as extremely oppressive and unequal in the manner of its ope- 
ration, and as giving a most unfair advantage to the profuse debtor over the thrifty 
creditor. Whatever objections, however, may be made to it on these grounds, it 
is, beyond all doubt, a system of taxation (for this is its true character) calculated 
to afford, for a short time, very powerful and effective resources. Let them read 
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moved the natural and true control.” “Your committee, therefore, re. 
port it as their opinion, that the circulating medium of this country 
ought to be brought back, with as much speed as is compatible with 4 
wise caution, to the original principle of cash payments, at the option of 
the holder of bank paper. Your committee have understood that reme. 
dies or palliatives of a different nature have been prescribed, such as q 
compulsory limitation of bank advances and discounts, during the sus. 
pension, or a compulsory limitation of the bank dividends, by carrying 
the surplus to the public account. But such schemes, in addition to 
other reasons, would be objectionable, as a most improper interference 
with the rights of commercial property. According to the judgment of 
your committee, no sufficient remedy for the present, or security for the 
future, can be pointed out, except the repeal of the law which suspends 
the cash payments of tlie Bank of England.” 

“In effecting so important a change, some difficulties must be encoun. 
tered; and there are some contingent dangers to the bank, against which 
it ought most strongly to be guarded. But they may be provided for 
by restoring to the bank the charge of conducting and completing the 
operation, and by allowing the bank an ample period for conducting it 
To the discretion, experience and integrity of the directors of the bank, 
Parliament may safely intrust the charge of effecting that which it may 
. determine upon as necessary. The directors of that great institution, 
far from making themselves a party with those who have a temporary 
interest in spreading alarm, will take a much larger view of the perma 
nent interests of the bank, as indisputably blended with those of the 

ublic.” 
, The committee concluded by recommending the lapse of two years 
previous to removing the restriction, and an issue of notes for less than 
£5, for a short time after the return to cash payments. 

The state of commerce in Great Britain demanded serious attention in 
1811.* Considerable distress existed. The markets in South America, 
the Brazils, and other parts, had been opened to English adventure. 
Great hopes were entertained, and great ventures made. Extensive ex- 





the whole essay, and then say whether it is not clearly Hume's opinion that the 
most certain way of producing that poverty, beggary and sloth which he describes, 
is a profuse issue of bank paper, an intemperate use of an excessive stimulus, which, 
from its very nature, cannot admit of being continued.—Zdinburgh Review, August, 
1811. 

* The House of Commons had, on the 138th of May, 1811, declared, in a resolu- 
tion, that the promissory notes of the Bank of Englgpd had hifherto been, and were, 
at that time, held in public estimation, to be equiValent to the legal coin of the 
realm, and generally accepted as such in all pecuniary transactions to which such 
coin was legally applicable; yet, in so short a time as six or geven weeks, the min- 
isters found it necessary to interfere in support of this equivalency, not only by the 
most indecent clamor, but by the most formidablg legal obstacles; while, at the 
same time, the measures which they proposed and carried, avowedly in consequence 


of the decision of the judges in the case of De Yonce, clearly and unequivocally 


evinced that the fact stated in the resolution alluded to had been occasioned entirely 
by the laudable unwillingness of British subjects to violate what they conceived to 
be the law; and that those who had voted for it were conscious that as soon as this 
fear was removed, the public estimation would be as different as possible from that 
which had been asserted, Zdinburgh Review, March, 1811, 
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rts took place to those countries and to the West India Islands, which, 
not meeting with a ready sale, ruined the yoy and prevented them 
from paying the manufacturers, who had the bills returned upon them. 

No sooner is a new sphere of operation opened, than the manufactur- 
ing interest appears to lose its usual keen discrimination. The thought- 
arenes which ordinarily characterizes it degenerates into an unwhole- 
some excitement, and a spirit, not of trade, but of speculation, ensues. 
It was thus with these exportations. In afew weeks more goods were 
sent out to Buenos Ayres and the Brazils than had been consumed there 
in the previous twenty years. The warehouses were filled with the most 
valuable produce. On the arrival of fresh cargoes, there was no space to 
contain them; and while the brain of the exporter was filled with 
visions of eager purchasers, and of cent. per cent. profits, his merchan- 
dise lay exposed to the winds and the waves on the beach, with every 
chance of depredation and of damage. Exquisite services of china and 
of cut glass were forwarded to those who had been accustomed to the 
primitive horn, or to the yet more natural cocoanut shell; and as golden 
mines formed the invariable accompaniments of the Brazils in the fancy 
of the English trader, tools, with a hammer on one side and a hatchet 
on the other, were sent out, under the idea, says Mr. McCuttocn, from 
whom this information is collected, “that the inhabitants had nothing 
more to do than to break the first stone that they met with, and then cut 
the gold and diamonds from it.” 

If the old jest of sending out warming-pans to Jamaica be untrue, it is 
at least certain that, at this time, the people of that warm climate were 
presumed to be proficients in the use of skates, as some of the speculators 
sent out this article with an eagerness that could only be surpassed by 
their ignorance. The effect on the merchant and the artisan is obvious. 
Some manufactories were closed. Half the operatives were dismissed 
from others. In many the workmen found their wages reduced; and 
the mischief thus fell upon the class which were least able to support it. 
The merchants who had exported beyond their capital were gazetted. 
In many instances it was known that they would pay in full; but in the 
mean time master and man were alike depressed. The prices of goods 
fell 40, 50 and 60 per cent. Want of confidence was also keenly felt. 
Some of the Scotch banks* contracted their business, contented with re- 
taining their capital, in preference to running any risk in the pursuit of 
profit, This, although only a few acted so, added to the misery in that 
country. 


* That great and sudden, and therefore perilous fluctuations have taken place in 
the currency of Scotland, is placed beyond all question by the returns made by the 
three principal Scotch banks to the committee of the House of Commons in 1819. 
For example, the British Linen Company state that, assuming the number 1,000 to 
represent the amount of their notes in circulation on the 5th of January, 1810, they 
had increased to 1,410 on the 7th of January, 1814, and had again fallen to 927 on 
the 2d of January, 1818; being an increase of upwards of forty per cent. in the 
course of the first four years of that period, and a decline of thirty-five per cent. in 
the course of the next four years, This, however, is not the greatest fluctuation: 
for, while the issues on the 2d of January, 1818, are represented by the number 927, 
they had increased to 1,334 on the Ist of January, 1819; being a rise of no less than 
forty-two per cent, in the course of a single year,—Ldinburgh Review, Feb., 1826. 
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A meeting of the merchants of London was convened, which, after en. 
tering into a specification of the causes of the distress, concluded by 
recommending a loan of exchequer bills. . 

The attention of Parliament was drawn to the subject. An advance of 
six millions was authorized by them on the principles which had guided 
the loan of 1793, in sums of not less than four thousand pounds. Few 
houses, however, could give the requisite security, owing to the decreased 
value of merchandise; and bankruptcies were numerous. 

On the 6th of May, 1811, Mr. Horver brought forward his resolutions 
founded on the report of the bullion committee, with a view to produce 
a resumption of payments in specie. The speech has been happily eulo. 
gized by Lord Broveuam as a finished model of eloquence applied to 
such a subject. Anxious that his speech should not appear to blame the 
bank, Mr. Horyer gave it a testimony which, from a mind so well versed 
in monetary subjects, is worth recording. “No man who has ever 4- 
tended to the distresses which, in various parts of our history, war has 
produced, can doubt for a moment that from the Bank of England, not 
only the government, but the commercial credit of the country, has re- 
ceived the most important assistance. It is to that assistance alone, so 
beneficially rendered on so many trying occasions, that in the prospect 
of similar exertions and efforts on the continent we can look for support. 
The interests of the Bank of England, therefore, form a great and inte- 
gral part of the public credit of the State.” The debate occupied several 
sittings. The opinions which were propounded were as various as opin- 
ions upon the currency have ever been; and the resolutions were lost by 
a vast majority. 

The publication of the bullion report* was stated to have produced 
mischievous consequences, Napo.eon’s decrees, which had been lev- 
eled at our commerce, and had forbidden the importation of any English 
manufactures, had not effected the anticipated result. The enterprise of 
Great Britain sought other ports; her gold still subsidized her oppo- 
nents; her energy remained uncrushed ; her enduring courage proved, on 
many well-fought fields, that she was as fearless now as when, centuries 
before, she met her ancient enemy on his own soil; or, at a later period, 


* On the whole, therefore, it appears to us that the restoration of cash or bullion 
payments affords the only effectual security against depreciation, and against sud- 
den and pernicious fluctuations in the value of our paper money; and the way in 
which it would produce these effects is sufficiently obvious. For the run that would 
then be made on the bank for specie for exportation, whenever the currency, a3 
compared with that of other countries, had become redundant, would very quickly 
compel the directors to limit their issues, and consequently to raise the value of 
their paper. An extremely small profit is sufficient to set the bullion merchants, 
and a still smaller one to set the melters of the coin to work; and, therefore, the 
value of a paper currency, convertible at pleasure into a given quantity of the pre 
cious metals, can never differ considerably from their value in the country where it 
is issued; and all the difference that can take place, in the value of gold and silver 
currencies among nations trading together, will generally be limited to the expense 
of the transfer of bullion from the one to the other. If it exceeds this sum, an in- 
ducement to importation is held out; if it is less, it will be profitable to export; and 
in either case, the equilibrium of value will be very soon attained.—Zdinburgh Ke- 
view, vol, 31, p. 66. 
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battled with him beneath the shadow of the pyramids. Despairing of 
success, and finding himself more injured than injuring, the ruler of 
France was on the point of abandoning his anti-commercial policy. 
Subsequently, when he read the declaration of the depreciation of our 
currency, the necessity of returning to specie payments, and the mis- 
chiefs inflicted on this country by its paper not being convertible into 
cash, he persevered with increased energy. 

On the 13th of May, 1811, Mr. Vansirrart* brought forward and 
carried his celebrated resolutions, to the effect, that the price of gold had 
advanced, but that the value of bank notes was not depreciated. The 
debate is worthy perusal, from its occasionally indecorous scenes and 
strange language; nor will the reader’s patience be much tired by the 
following specimen of a speech, made upon the currency, in the great de- 
liberative assembly of the national council. The speaker was a Mr. Fut- 
ter, who said, “I don’t like this business at all. 1 think it is a humbug. 
There is no depreciation, or I know nothing about the matter. I can’t 
understand how they would make out that there is any depreciation of 
the currency. No, sir, this is all the attempt—this is all the system of 
the base faction, the cowardly faction, who are undermining the credit of 
the country. Yes, sir, the faction that originates every thing malevolent 
to ——; but, sir, 1 go to other things. Some gentlemen say, sir, the 
guinea was once worth 20s. It is now worth 21s.; and some say it is 
worth 24s. Why, then, if this be the case, why not say so? Why not 
speak out? Why not raise the guinea at once to 24s.? I don’t pretend 
to puzzle myself with these things; but I say, let the country be firm ; 
let the country keep up the credit of its currency, and all will go well. 
There are various reports as to what goes with the gold; some say it has 
disappeared ; and some say it has been hoarded on the sea-coast, in order 
to send it off by the first boats that come, to take it to the continent. 
No matter for that. What should hinder us from having a circulation of 
our own, that nobody can take from us? The people would make no~ 
objection ; they would take any thing for money ; they would take tallow 
candles for change, if they would not melt in their pockets. If we once 
adopt this plan, we may defy the enemy as long as we like. We can 
make coin of leather or oyster-shells; and, if we can only keep up its 
credit for a year, we shall have Bonaparte on his knees at the end of it. 
He, that tyrant, the Emperor of France himself, will be in despair of ruin- 
ing us. I wish I could see a gentleman here. I mean, Mr. Speaker, I 
wish I could see a gentleman in his place that was here the other night, 
when we were talking about playhouses. A great man, a noble person, 
sir; I would have given him a hundred playhouses. Sir, he always came 
forward ; he always spoke when there was a mutiny—when there was a 





* The plan of finance proposed in the year 1813 by Mr. Vaysirrart, and adopted 
by Parliament, is a modification of Mr. Pirt’s sinking funds; and, among other ob- 
jects, is intended to rescind the alterations which have been made in these funds, as 
originally established in 1786 and 1792, by subsequent acts of Parliament, and re- 
store them, as far as practicable, to the state in which they would have stood if no 
such alterations had taken place. It will be proper, therefore, to recapitulate the 
original enactments and alterations, in order to render the new system more clear. 
ly intelligible. 





102 History of the Bank of England. 


riot; wherever, in short, the country was in danger, he forsook his party 
and spoke his mind.* He would have put down this mean, conspiring 
set, sir. I wish to set my face against the whole scheme. It grieves me 
to see the time of the house taken up night after night. It grieves me to 
see so much labor and sweating about this bullion report. Why, sir, it 
won’t make a bit better appearance in the papers than that nonsensical 
dispute between you and me.” 

Mr. Fut.er was probably what is termed a “thick and thin” man, 
Sir Jonny Sincrarr Ellowed in a speech, which tended to prove the ad- 
vantages of a paper issue, from the great prosperity at home and suc- 
cess abroad; intimating, at the same time, an idea that the metallic 
frenzics of the bullion committee might be cooled to advantage in the 
Thames, the Tweed, or the Shannon. 

This year was remarkable for a letter of Lord Kina, addressed to his 
tenantry. So open an attack upon the issues of the bank could not be 
passed over in silence. It excited great censure from one party and 

raise from another, and occupied the attention of the legislature no less 
than that of the people. It ran as follows: 


“By lease, dated 1802, you have agreed to pay the annual rent of 
, in good and lawful money of Great Britain. In consequence of 

the late depreciation of paper money, I can no longer accept of any bank 
notes at their nominal value, in payment for satisfaction of an old con- 
tract. I must, therefore, desire you to provide for the payment of your 
rent in the legal coin of the realm; at the same time, having no other 
object than to receive payment of the real intrinsic value of the sum 
stipulated by agreement, and being desirous to avoid giving you unneces- 
sary trouble, I shall be willing to receive payment in either of the man- 
ners following, according to your option. 

“1st.—By payment in guineas, 

“‘2d.—By a payment in Portugal gold coin, equal in weight to the 
number of guineas requisite to discharge the debt. 

“ 3d.—By a payment in bank notes of a sum sufficient to purchase, at 
the present market price, the weight of standard gold requisite to dis- 
charge the rent. The alteration of the value of paper money is esti- 


* Mr, Sueripay was the individual alluded to. 

+ Mr, Futxer here referred to a recent scene of indecorous altercation, in which 
he, being heated with wine, had attempted to throw a chair at the Speaker, on 
which account he was committed to the custody of the sergeant-at-arms, 

¢ The Edinburgh Review, of August, 1811, (p. 463,) says upon this letter, viz.: 
“We confess, that when we first heard of the notice which Lord K1ve’s requisition 
to his tenants had excited, we were disposed to regret that the event had happened, 
not because we did not think that the proceeding was perfectly equitable and 
honorable, but because we thought that, in the actual state of the knowledge and 
temper of the administration, it would lead immediately to the making of bank- 
notes a legal tender.” The reviewer further says: ‘And yet it is because an in- 
dividual has resorted to a remedy thus left open by the legislature for the most 
just and obvious purpose, and because it has been determined by the judges that 
the laws of England, as hitherto constituted, will not sanction the degradation of 
the legal coin of the realm, to whatever value in exchange a banking company may 
choose to give to their notes, that the late act to make bank notes equivalent to 

ineas has been passed, and that the further measure is threatened of making 

k notes a legal tender.” 
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mated in this manner. The price of gold in 1802, the year of your 
agreement, was £4 per ounce ; the present market price is £4 14s., aris- 
ing from the diminished value of paper. In that proportion, an addition 
of £17 10s, per cent. in paper money will be required, as the equivalent 
for the payment of rent in paper. 


“ Kina. 


“N, B.—A power of re-entry and ejectment is reserved by deed, in 
case of non-payment of rent due. No draft will be received.” 


This notice was too important and significant to escape animadversion. 
It struck at the very root of the declaration that*bank notes retained 
their original value, and was, therefore, warmly debated in the upper 
house. But the descendant of the illustrious Locke was not a man to 
be daunted from the path he had chosen. He boldly defended his cir- 
cular, asserted the depreciation of the bank note, and maintained the 
superior value of the metal. It — by the following extract from 
the “ Morning Chronicle” of 1802, however, that the idea of his lordship 
had previously occurred to others : 

“Thursday being the general licensing day for victuallers, in the 
parish of St. Martin’s-in-the-fields, the publicans received previous notice 
that they must pay the usual licenses in hard cash, as no Bank of Eng- 
land notes would be taken.” 

If this paragraph may be relied on, the claim of novelty is lost to Lord 
Kine. The Cifficulty was, however, met by Lord Srannore proposing 
aresolution, declaring it illegal to receive or give more than 21s, for a 
guinea, or less than 20s. for a one pound note. 

“The bank,” said the earl, “is one of the bottom planks of the ship 
of England, and woe be to us if we permit it to be bored through.” 
Lord Hottanp defended Lord Kine, and said that it was a most ju- 
dicious act, as he was only doing.that which the claims of himself and 
his family demanded, and that he acted according to the law of the 
country. Lord Grenvitte eulogized the character of Lord Kine, his 
public spirit, his great information, the remarkable extent of his ac- 
quaintance with the subject discussed, and spoke of his private virtues 
and his general benevolence of disposition. Among other remarks, Lord 
Kine said: “I saw no course left but to give up my property, or hold it 
at such value as the bank, in its good pleasure, might put upon it, or to 
avail myself of the means which the law yet affords me for its pre- 
servation.” 

When produced before the lower house, a warm discussion was cre- 
ated. Opinions, varying as much as the views of the speakers, were 
enunciated. It was said by some that the bank note had not depreciated 
at all; it was asserted by others that it had decreased immensely. Some 
honorable members avowed their belief that if the bill should pass, the 
glory of England. would pass with it; while others expressed their con- 

‘ Viction that it was the only chance the country possessed of maintaining 
its greatness, Many took the opportunity of prophesying that which 
time has proved to be false ; while others contented themselves with con- 
tradicting their opponents, and uttering oracular sayings, more distin- 
guished for vagueness than for wisdom. 
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The resolution was materially altered by the ministers, and only about 
five lines left unchanged of his lordship’s bill, which, however, retained 
its purport and original intention. 

Lord Kine, on the third reading, asserted that the law would create 
additional mischief, and great inconvenience ; that landlords would now 
refuse to grant leases; that the bill could not effect its object, or retard 
the depreciation of bank notes. Lord Extpon gave his powerful sanction 
to the act, and declared that the claim of Lord Kine, in the letier of the 
latter to his tenantry, was oppressive and unjust, and that the bill was 
necessary to prevent such grievous wrong. The following forms part of 
his speech: “ The restriction act of 1797 interfered so far with individual 
contracts, as to say that a debtor should not be arrested if he tendered 
his debt in bank notes ;* the justice of that enactment has never been 
disputed, and is it now to be said, that a tenant shall have his goods or 
stock seized because he cannot pay in gold, which is not to be procured?! 
Let us suppose a young professional man, struggling with the world, who 
has a rent to pay of £90 per annum, and who has £3,000 in the bank, in 
the three per cents. His lordship demands his rent in gold, but the 
bank refuses to pay the tenant his dividend in gold. Would not the 
tenant have a right to say, ‘as a public creditor I am refused any other 
payment than in bank notes; but here is a legislator—one of those by 
whose act of Parliament I am thus refused to be paid except in bank 
notes—insisting upon my paying him his rent in gold, which I cannot 
procure ; and because I cannot procure it, my goods are to be distrained ? 
Would not this be a grievous oppression? Surely so long as it should 
be expedient to continue the cash suspension act of 1797, this present 
bill must become a part of it; for otherwise there would be no equality 
in the situation of different contracting parties, nor would equal justice 
be dealt out to those who had an equal claim to it; as there could be no 
justice in leaving the tenant, who had tendered bank notes, exposed to be 
distrained upon by his landlord, whilst the debtor in other cases, who 
had tendered bank notes, was exempt from arrest. I am peculiarly situ- 
ated with respect to this question, having the official care of twenty-five 
millions of the property of his majesty’s subjects, and without the means 


* The Edinburgh reviewer says of this questionable policy : 


‘* All the other processes for recovering a debt in the legal coin of the realm were 
left open ; which was, in our opinion, clearly and distinctly to point out the precise 
remedies which the legislature intended should be taken, if at any time the currency 
really became depreciated, and the debtor proposed to pay his creditor in a medium 
decidedly of less value than that in which he had contracted to pay him.” 

This Taveddien of the Bank of England issues was attributed to the suddenly 
increased circulation, The reviewer says: (p. 452, May, 1811:) 

“ And lastly, the paper issues of the Bank of England have, during the short 
space of the last three years, received an addition of more than oxe-tuirD of this 
amount in 1808; while for the whole course of six years before, that is, from 1802 
till the latter end of 1808, the average amount had been nearly stationary.” 

This increase was accompanied by an increase of dividend from seven per cent. 
per annum (1788 to 1806) to TEN per cent. from 1807 to 1821. 

The bank stock which, in 1797, 1798, was quoted at 115 to 145, suddenly increased 
in 1806 to 223; in 1807, to 235; and in 1809, (pending the enlarged volume of the 
circulation,) to 288 per cent., or 188 per cent, advance on the par value. 





Traffic in Bullion. 105 


of enforcing the payment of any part of that sum except in bank 
notes.” 


The bill, which was limited to the 25th of March, 1814, passed, and 
enacts “that the taking of gold coin at more than its value, or bank notes 
at less, shall be deemed a misdemeanor.” 

A protest was entered, “as manifestly tending to the compulsory cir- 
culation of a paper currency; a measure necessarily productive of the 
most fatal calamities.” Lord Hotianp added, that “he made it also, 
because, in his judgment, the repeal of the cash suspension act was the 
only means which could cure the yet greater calamities which were im- 
pending, from the present state of the circulation of the country.” 

At one period in 1811* the market price of gold touched £5 11s., and 
the bank note sunk to 14s. A regular traffic was maintained ; guineas 
were bought at a premium, and bank notes sold at a discount. In spite 
of Lord Srannope’s act, the traffic continued. While the mint coined, 
there were always exporters ready to take advantage of the exchanges; 
it was, indeed, according to one of the members, only a contest which 
would tire first. ‘The havoc which the depreciation had made with all 
the dealings of men,” says Lord Brovenam, “ was incalculable. Those 


who had Jent money when the currency was at par, received the depreci- 
ated payment, and Jost thirty or forty per cent. Those who had granted 
leases received only two-thirds of their interest, and were liable to be 
paid off with two-thirds of their capital.” The following will give some 
idea of the necessity of the restrictions which had been so often placed 
onspecie payment. “ Bonaparte,” says “ Kxreunt’s History of England,” 


“never took the field without carrying an immense military chest with 
him, and this chest, from obvious motives of convenience, was always 
filled and replenished with gold. On starting on a campaign, the French 
officers, and even those of the soldiers who had money, were all eager to 
convert it into gold, some of which was carried with them, and some se- 
creted at home. In France, all cautious persons accumulated all the gold 
specie they could, to conceal and keep it for the evil hour. Nearly all 
over the continent the insecurity of property, and the dread of forced 
contributions, and of less regular plunder, had induced the habit of hoard- 
ing and hiding ; and gold was bought up and sought for at a constantly 
increasing price, to be buried in the earth or concealed in secret recesses, 


* With the exception of the misery occasioned by the destruction of the assignats 
in France, we do not think that the misery and subversion of private fortunes, occa- 
sioned by the late sudden reduction of bank paper in this country, has ever been 
paralleled. Nor was this misery of a temporary or evanescent character. Its per- 
nicious effects will long continue to be felt, not only by individuals, but by the nation 
atlarge. During the period in which the depreciation was greatest, the State bor- 
rowed several hundred millions. And it will now have this money, which was bor- 
rowed when a bank note was not worth more than 14s. or 15s., to pay, when its 
value is at par. All those taxes, too, which were imposed when the currency was 
thus reduced, must now, though not nominally, be really increased. And it may 
be questioned, whether, making allowance for the difference in the value of money, 
the country was not less heavily burdened in 1812 and 1813, than it is at this mo- 
ment, notwithstanding we have now got rid of the income tax and war malt duty.— 
Edinburgh Review, 1818, 





106 History of the Bank of England. 


In this matter, as in others, Europe was returning to her ancient barba- 
rism, or to the condition of the despotic nations of the earth, where so 
large a proportion of the precious metals is constantly withdrawn from 
circulation and kept hidden. In 1812 and 1813,* as much as six Span- 
ish dollars could be obtained in any part of the Mediterranean for an 
English guinea. With such a temptation to send gold abroad, it was not 
likely that English traders and speculators should be prevented from 
sending gold to the best market. Even in England, Scotland and Ireland, 
the practice of hoarding specie, during the whole of this revolutionary 
war, was far from being uncommon. Again, every English officer, travel- 
ler, or merchant, that went abroad, endeavored to carry with him some 
gold, as a corps de reserve, in case of capture by the enemy, or of other 
accident. Through all these causes united, a guinea, half a guinea, or 
seven shilling piece had become a rare sight in Great Britain.” 

A rise of ten per cent. in the current value of the stamped dollar took 
place in the same year. In consequence of the advance in the price of 
gold, the dollars cirtulated by the bank sold for more, as bullion, than 
their rate as coin. To remedy this evil, a notice was published by the 
directors that they would receive all bank dollar tokens at the rate of 
5s. 6d. each, instead of 5s, The same notice advertised that, for the 
future, they would be issued from the bank at the increased price. 
Some of the members of the House of Commons animadverted strongly 
upon this announcement; but they were silenced by the reply of Mr. 

ANNING, one of the directors, “that the arrangement would cost the 
bank fifty thousand pounds, and put as much into the pockets of the 
public.” In the latter part of the year, in consequence of great incon- 
venience experienced from the absence of small change, the bank issued 
large quantities of silver tokens at 5s. 6d., 3s, and 1s. 6d. 

The extensive circulation of these tokens rendered some protection 
from counterfeits necessary. A bill was, therefore, passed to this effect, 
and Lord Stannorr’s act of the previous year was continued until three 
months after the opening of the next session. A clause was proposed by 
Lord Arcuisatp Hamitron for confining the dividend of profits to pro- 

rietors of the bank to £10 per cent., in order to give them an interest 
in the recommencement of specie payment. This was negatived; and 
Mr. Spencer Percivat carried an amendment in its place, by which the 
landlord was deprived of the right of ejectment after a tender of bank 


* But it would be worse than idle to set about proving by argument a fact so 
notorious as the prodigious diminution of bank paper in 1814 and 1815. In this 
period above two hundred and forty country banks became altogether bankrupt, or 
at least stopped ey: The Board of Agriculture estimated, that in the county 
of Lincoln alone, above three millions of bank paper had been withdrawn from cir- 
culation; and the total diminution of the currency during 1814, 1815 and 1816, has 
never been estimated at less than twenty millions, though it probably amounted to 
much more, Mr. Horvyer, the accuracy and extent of whose information cannot be 
called into question, made this statement on the subject, in his plan in Parliament: 

The diminution of the issues of paper is the grand point to be accomplished ; and 
from whatever quarter it may come, or from whatever point it may be prompted, 
we shall hail it with joy and gladness, as the only specific for the present disordered 
state of the currency,—Zd, Rev,, Dec,, 1818, 





Stock Exchange Fraud. 107 


notes from the tenant, and, in 1814, tHe bill of Lord Srannore was pro- 
tracted during the bank restriction act. 

The frequent motions made by Mr. Pascoz GrenFe tt relative to the 
Bank of England, some to limit the profits, and others to procure ac- 
counts and documents from the corporation, must be familiar to the 
readers of parliamentary history. Though the motions were almost in- 
variably negatived, and the good or evil tendency of a regular publica- 
tion of the affairs of the establishment is a disputed question, there 
can be little doubt, from the decided ability with which they were 
conducted, that they tended greatly to prepare the public mind for 
the system which prevails at present. Among other things, he con- 
tended that the bank did not pay sufficient stamp duty, and, in 1815, 
the chancellor of the exchequer announced that he had negotiated 
with the bank on the subject of a composition for stamps on their notes, 
the result of which would be communicated. The arrangement formed 
waggon the average of the circulation during the preceding year—the 
principle being that the bank should pay £3,500 for every million ster- 
ling issued of their paper. 

On the 21st of February, 1814, the Bank of England and its neighbor- 
hood wore an appearance of great excitement. The military operations 
of Bonaparte, by which he checked the great allied powers, had de- 

ressed the funds. Deep anxiety for the result was felt throughout Eng- 
find. On that day, however, although what is termed “ a private day,” 
the clerks in all the stock offices of the establishment were busily em- 
ployed in preparing transfers, which, contrary to the custom on such a 
day, poured in from the members of the stock exchange. Reports and 
rumors spread rapidly. Many of the transfers remained unfinished, as a 
plot, intended to deceive all London, was discovered in time to prevent 
their execution. The following is a brief narration of this important 
conspiracy. 

On the 21st of February, 1814, about one o’clock in the morning, a 
riolent knocking was heard at the door of the Ship Inn, at Dover. On 
being opened, the intruder announced himself as Lieutenant-Colonel 
Du Bours, aide-de-camp of Lord Catucart. His dress supported the 
assertion. The richly-embroidered scarlet uniform, the star on the 
breast, the silver medal suspended from his neck, the dark fur cap, with 
its broad band of gold lace, gave the wearer a military appearance. His 
clothes appeared wet with the sea spray, and he stated that he had been 
brought over by a French vessel, the seamen of which were afraid of 
landing at Dover, and had placed him in a boat about two miles from the 
shore, His news was important. Bonaparte had been slain in battle. 
The allied armies were in Paris, A great victory had been gained, and 
peace was certain. He immediately ordered a post-chaise and four 
horses to be prepared, inquired the residence of Admiral Forey, and, 
- the appearance of great haste and excitement, wrote the following 
etter : 


“ To the Right Hon, T. Fouxy, Port Admiral, Deal: 


“Sir,—I have the honor to acquaint you that Z’Aigle, from Calais, 
Pierre Duquiy, master, has this moment landed me near Dover, to pro- 
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eced to the capital with dispatcHes of the happiest nature. I have 
pledged my honor that no harm shall come to the crew of L’ Aigle, 
Even with a flag of truce, they immediately stood for sea. Should they 
be taken, I entreat you immediately to liberate them. My anxiety will 
not allow me to say more for your gratification than that the allies ob- 
tained a final victory; that Bonaparte was overtaken by a party of 
Sacuen’s Cossacks, who immediately slaid him, and divided his body 
between them. General Piarorr saved Paris from being reduced to 
ashes. The allied sovereigns are there, and the white cockade is uni- 
versal. An immediate peace is certain. In the utmost haste I entreat 
your consideration, &c. Signed, 


“M. Du Bovre, 
“« Lieutenant-Colonel, and Aide-de-Camp to Lord Carucart.” 


A special messenger was dispatched to Deal; and the letter reachted 
the admiral between three and four o’clock. The morning proved foggy, 
the telegraph could not work, and Admiral Fotry was saved from an in- 
voluntary deception. Directly the letter was forwarded, Du Bovure en- 
tered the post-chaise, and, with every appearance of haste, departed for 
London. Wherever he changed horses the news was spread, and the 
post-boys rewarded with napoleons. On his arrival at Bexley-heath, the 
intelligence was acquired that the telegraph could not have acted; on 
which he told them not to drive so fast. He then added that the war 
was over; that Bonaparte was cut into a thousand pieces; and that the 
Cossacks fought for a share of his body. At the Marsh-gate, Lambeth, 
he entered a hackney-coach, after informing the post-boys that they 
might spread the news as they returned. In the mean time information 
reached the stock exchange ; and by a little after ten it was filled with 
rumors of general officers, dispatches for government, victories and post- 
chaises and four. Expresses from the various places where Du Bovure 
had changed horses poured into the principal speculators. The funds 
rose on the news. Application was made to the lord mayor, but, as his 
lordship had received no intelligence, they declined. 

On the morning of the same day, about an hour before daylight, two 
men, in the habiliments of foreigners, landed in a six-oared galley, called 
on a Mr. Sanpvon, at Northfleet, and handed him a letter, purporting to 
be written by one whom he formerly knew, begging him to take the 
bearers to London, as they had great public news to communicate. The 
request was complied with. Between twelve and one o’clock in the 
afternoon of that day, three persons, two of whom were dressed as French 
officers, proceeded in a post-chaise and four, the horses of which were 
bedecked with laurel, over the then narrow and crowded thoroughfare of 
London bridge. While the carriage proceeded with an almost ostenta- 
tious slowness, small billets were scattered among the anxious gazers, 
announcing that Bonaparte was dead, and the allies in Paris. Through 
busy Cheapside and crowded Fleet-street, the occupants of the carriage 
paraded their intelligence. They passed over the fine bridge of Black- 
friars, drove rapidly to the Marsh-gate, got out, took off their military, 
put on round hats, and speedily disappeared. The news again spread 
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far and wide. The neighborhood of the stock exchange was once more 
full of exaggerated reports. The funds rose. What could resist such 
accumulated evidence? The aide-de-camp of Lord Carucarr, at Dover; 
two foreigners at Northfleet with dispatches; private expresses from 
various places, all tended to convince the members that there must be 
some foundation for the reports. Application was made to the ministry, 
but they knew nothing. Large bargains were made. The scene at the 
stock exchange is described by those who witnessed it as baffling all de- 
scription. Yet still there was some doubt, so long as government re- 
mained ignorant of the important intelligence. And as hour after hour 
of anxious doubt passed by, it would be difficult to imagine the feelings 
of many who had suffered from the delusion. “To this scene of joy,” 
says one, “and of greedy expectation of gain, succeeded, ina few hours, 
that of disappointment, shame at having been gulled, the clenching of 
fists, the grinding of teeth, the tearing of hair, all the outward and visible 
signs of those inward commotions, of disappointed avarice in some, 
consciousness of ruin in others, and, in all, boiling revenge.” A com- 
mittee was appointed by the stock exchange, and various circumstances 
tending to prove a conspiracy were discovered. On the Saturday pre- 
ceding the Monday on which the deception was attempted, consols and 
omnium, to the extent of £826,000, were purchased for various indi- 
viduals, many of whom were seriously implicated. A name known and 
loved in England was said to be included. Lord Cocurayeg, endeared 
to the English people by the most gallant naval successes ever achieved, 
was, on the 21st of June, 1814, tried with some others at the Court of 
Queen’s Bench, and sentenced to twelve months imprisonment. His lord- 
ship and another were fined £1,000 each. They were also, in addition, 
to stand one hour in the pillory; but this was remitted. The decision, 
with regard to Lord Cocarang, (now Earl of Dundonald,*) excited great 
animadversion. A conviction was very generally expressed that there 
was some doubt, and the public feeling was disposed to accord him the 
benefit. This might, perhaps, have been a national sympathy towards 
one of the most gallant sailors in the royal navy. The actions of Lord 
Cocurang have been rarely surpassed; and if, as he always steadily 
affirmed, and as many circumstances tend to prove, he was more sinned 
against than sinning, it is one of the most melancholy instances in mod- 
ern record of great achievements being followed by great misfortunes. 
The name of Cocurang, for the last thirty years, has been associated 
with fraud, because mankind are too prone to take on trust the traditions 
of their fathers, It is pleasant to be able to add, that the puesent sov- 
ereign has rewarded his lordship for his past sufferings, and evinced her 
belief in his innocence by restoring to him those honors of which he 
should never have been deprived. 


* Public opinion subsequently acquitted Lord Dundonald of participation in- the 
stock-jobbing movement. He died in December, 1860. 
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CHAPTER XVI. 


PEACE OF 1815—CONTINUATION OF BANK RESTRICTION—COMMERCIAL DIFFICULTIES— 
BONUS ON THE BANK CAPITAL—PARTIAL RESUMPTION OF CASH PAYMENTS—BULLION 
COMMITTEE—LEGAL DECISIONS—MR, PEEL’S CURRENCY BILL——RETURN TO CASH Pay. 
MENTS—THE DEAD WEIGHT—PENSION LIST—DIMINUTION OF DIVIDEND—PARLIAMEN- 
TARY DISCUSSION—FORGERY OF FAUNTLEROY, 


In 1815 a universal song of triumph arose, from the prospect of that peace 
which had been denied to Europe for nearly a quarter of acentury.* The 
terrible excitement of “the hundred days” had passed. The earth ceased to 
be nourished with human blood. The field of. Waterloo, that field which 
was described by the great man there as a “ battle of giants,” had darkened 
every gleam of hope for him who in three years had destroyed the compact 
strength of Austria, crushed the military power of Prussia, and, by forcing 
the czar to sign the treaty of Tilsit, had placed the sceptre of the continent 
in hisown hands. Throughout the world there was a general yearning after 
repose. The sight of an empty treasury was attended to when the voice of 
humanity was scoffed at. The tranquillity, which gave independence to 
Holland and freedom to the Swiss, which rewarded the guerilla of the Span- 
ish hills and the patriot of Portugal for their unyielding defence of their 
country, was of noless importance to England. The relations of commerce, 
“the golden chain of nations,” which tend to bind the whole earth in one 
tie of brotherhood, were once more resumed. Since then, civilization has 
asserted its proper influence. The development of science, for social 
benefit, its true end and aim, has rapidly progressed. The poor man is 
no more regarded as a serf. The horrors of war, and the ancient antipa- 
thies of nations, are passing into traditions. ‘“ Poverty preserved the 
peace of Europe,” says an eloquent writer. The goldt which had kept 


* The treaty of peace with the United States had been signed at Ghent, Dec. 24, 1814. 
+ Gold at one time (1812) reached £5 8s., a difference of 30 per cent. The an- 
nexed table shows the changes from 1809 to 1821. (Dovsiepay’s Financial History 
of England, p. 277.) 


Years. Gold. 


Price of Diffce from Amount in 


Mint Prices, nny Taxes. Gold —- 


. 16} per ct. .. 71,887,000 .. 60,145,000 
91-10 “ .. 74,815,000 .. 68,106,000 
.. 73,621,000 .. 55,583,000 

.. 73,707,000 .. 51,595,000 


. 81,745,000 .. 52,236,000 

. 83,726,000 .. 58,333,000 

; .. 88,394,000 .. 66,698,000 

1816, ‘i .. 73,909,000 .. 72,062,000 
Oct. to Dec., 1816, ‘ in es i 

. 58,757,000 .. 57,259,000 

- 59,391,000 .. 56,025,000 

.. 58,288,000 .. 54,597,000 

.. 59,812,000 .. 59,812,000 

.. 61,000,000 .. 61,000,000 
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the despot at bay, had been gained in greater proportions from the arti- 
san and the sons of the soil, than from the master manufacturer or the 
country gentleman. The war, indeed, had affected all classes;,and the 
Bank of England, in its different departments, had experienced its effect. 
The funds, which had drooped or risen from hour to hour, as good or bad 
fortune prevailed, had created business to an extent varying with the ex- ° 
citement of the period. The large advances to the State, the cessation 
of cash payments, the general prosperity of trade, made a period of hos- 
tilities a period of profit. The prospect, therefore, of recommencing 
payments in specie, to accomplish which it would be necessary to collect 
a large amount of bullion, was an important consideration. On the res- 
toration of peace, however, the restriction was continued by a new act, 
until the 5th July, 1816, and was again renewed until July, 1818. 

In 1814 the State repaid the three millions advanced in 1800 without 
interest, and continued in 1806 at three per cent., until six months from 
the ratification of peace.* The three millions also, lent without interest 
in 1808, became due in December, 1815. This money had been advanced 
principally in consideration of the large public balances in the bank. In 
consequence of these deposits remaining undiminished, the chancellor of 
the exchequer addressed a letter to the governor, claiming the continu- 
atice of the Joan until April, 1816. This proposal was produced before a 
general court of proprietors, and agreed to. 

A long list of declarations was entered on the books of the House of 
Commons, by Mr. Me tuisu, affirmatory of the services rendered by the 
corporation to the State. It was chiefly enumerative of those which have 
been already alluded to, and were the result of some resolutions proposed 


*In the fourteen years, from 1801 to 1814, the British army, navy and ordnance, 
had cost £650,000,000. To show the enormous burdens upon the English people at 
the close of the continental war, (1815,) when the population of the United Kingdom 
did not exceed twenty millions, it is only necessary to say, that the annual expendi- 
ture exceeded one hundred and twenty millions sterling, or about £6 per head. 
Their income was derived from the following sources. (See British Annual Regis- 
ter for 1816, pp. 429, 430. Axison’s Zurope, vol. 4, p. 589, NV. Y. edition.) 


Customs, £ 14,648,700 

30,107,000 
Stamps, 6,492,800 
Property tax, land and assessor’s taxes, 23,189,000 
Post-office, 2,350,000 
PI. Jinajsecnc abcess oicncemenssraassiess 9,934,500 


Total taxes levied, £ 86,722,000 
From loans, year 1815, 89,422,000 


Total, year 1815, £ 126,144,000 


Mr. Prrr contemplated the extinction of the whole public debt before the year 
1846, by the operation of the sinking fund, and had provided means, which, if steadily 
adhered to, would unquestionably have produced that result even at an earlier 
period; the disastrous effects which have actually occurred from this mode of con- 
tracting so large a portion of the debt are not to be charged so strongly as an error 
in his financial system. In the contracting of loans, present relief was, in his estima- 
tion, the great object to be considered, because the means of certainly redeeming 
vs within a moderate period, on the return of peace, were simultancously pro- 
vided, 
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by Mr. Grexrett. Among others was one which stated that, during the 
existence of the income tax, the bank had made the calculations on the 
dividend warrants, deducted the money from the interest of the fund 
holders, and paid it in, without charge, to the account of the government, 
and that, in one year, the number of warrants from which this reduction 
* had been made amounted to 565,600. The cost of this was very great; 
but it bore no comparison whatever to the enormous saving effected by 
the government, through the interference of the corporation. 

The distress of 1811 had been relieved. The expulsion of the French 
from Portugal, and the noble achievements of our army in Spain, had 
once more unclosed the trade with the Peninsula. These, with other 
causes, again produced the temptation to over-trade. “The departure of 
the French from Portugal,” says an authority of the day, “has once more 
opened commerce with that country ; and vast quantities of goods of the * 
manufacture of Great Britain are now shipping for Lisbon and Oporto,” 
“Large orders for all kinds of woollen, linen and cotton goods, have arrived _ 
here for Portugal and South America.” The warehouses were soon filled, 
though not with so much rapidity as in the first trade to South America, 
“Tt was not yet marked,” says Mr. Tooxe, “ by such eagerness of specula- 
tive shipment as had distinguished 1808 and 1809.*” A sufficient quan- 
tity was, however, exported to glut the markets; prices were ruinously 





*In order to attain to some definite idea of these things, it will be necessary to 
look at the documents which go to prove them. Let us look at the extreme range 
of prices of wheat and other grain in 1809—1810, when the bank issues were in- 
creased, in A. D, 1815.—Dovusiepay’s Financial Hist. England, p. 157. 


An account of the average prices of all sorts of grain from 1792 to 1815, inelusive, 
laid before Parliament. 
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low, and goods were sold on terms which scarcely paid the charges of 
insurance and shipment. 

Circumstances connected with the South American speculations have, 

erhaps, been too lightly passed over. They form an episode in history 
which approaches nearly to romance, and, therefore, call for a brief 
record. ‘Tempted by the reports, which were plentiful, of the wealth and 
weakness of the Spanish colonies, Sir Homz Popruam set sail from the 
Cape of Good Hope, which he had just taken, for South America, and, 
on his arrival, attacked and carried Buenos Ayres. The adventure had 
been undertaken on the sole authority of Sir Home; and knowing that 
success is often the great justifier, he sent a circular manifesto to the 
merchants and manufacturers of Great Britain, which occasioned much 
excitement. A land, abounding with gold, had been conquered ; a whole 
continent was open to British enterprise. A million of dollars was sent 
to London, and a sufficient amount was retained for contingent expenses, 

When information of the wild expedition first’ arrived in London, or- 
ders were sent to recall Sir Home; but when the news of the conquest 
arrived, when the dollars came home, and the commercial prospects were 
known, an order of council was gazetted, stating that a lawful trade 
might be carried on in Buenos Ayres and its dependencies. The trading 
interest was filled with exultation, and Sir Home Popuam’s adventure 
was sanctified by success. ‘ Ministers sanctioned the whole scheme,” says 
an historian ¥ “ but before people at home had finished rejoicing for the 
conquest, the conquest was no more, and the capturers captive.” A popu- 
lar insurrection was organized, and Sir Home narrowly escaped being 
made prisoner in the place which he had carried with a mere handful of 
men; while those who had sent their merchandise keenly lamented their 
thoughtless confidence. 

Mr. Tooxs says, in his “ History of Prices,” “ that from 1814 to 1817* 
there was a considerable depression in nearly all productions, and in the 
value of all fixed property.” In Holland our goods were bought cheaper 
than in England, and many merchants purchased them for home con- 
sumption, In 1815 and in 1816 there were 5,014 bankruptcies, 63 of 
which were bankers; the number of stoppages and compositions being 
probably in proportion. 

The various periods of excitement and depression from 1797 to 1816, 
during. the whole of which the company had been restrfined from paying 
its notes in gold, appear to have worked altogether beneficially for the 
interests of the proprietors of bank stock. The years 1799, 1801, 1802, 
1804 and 1806, had each produced a money bonus. In the following 
year the regular dividend was raised from seven to ten per cent. These 
modes of enlarging the profits of the proprietary were legitimate and 
just. In 1816 a bonus of a more extraordinary kind took place. It can 
indeed be only accounted for by the constant success which had attended 
the company, by the large gains which accrued to them as the great cir- 
culating medium of the country, and above all by there being no neces- 
sity to keep a large amount of bullion to meet the payment of their 
notes. The interest saved by the latter circumstance alone must have 
Re ALOE KE ie RE EA IN SR EM 


*The extraordinary fluctuations in the value of goods during the inflation of 
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amounted to an enormous sum, and these facts, united, must be accepted 
as some cause for the policy which dictated the announcement that an 
addition of twenty-five per cent. would be made upon the capital stock 
of each proprietor, in proportion to his share. An act of Parliament 
was necessary to carry this into effect, and the bank directors were 
authorized to increase the capital from £11,642,400 to £14,553,000, at 
which amount it now remains. 

It was not possible for the ministry to witness such an evidence of 
wealth without endeavoring to partake of it. They compelled the bank, 
therefore, in return for this permission, to give a bonus to their proprie- 
tors, to lend three millions at three per cent. for two years, thus making 
them pay about eighty thousand pounds for the privilege of dividing 
their own capital, although the chancellor acknowledged, “ This is, in 
other words, only granting permission to the proprietors to divide among 
themselves three millions of their own money, in consideration of their 
advancing a similar sum for the public service.” 

The policy of this bonus is not even questionable. It has entailed a 
heavy charge upon the management of the bank since that period. The 
interest of three millions at ten, eight and seven per cent. respectively, 
has necessarily pressed on its resources. The prosperity, however, which 
had marked the progress of the corporation from 1797, the continuance 


paper money, in 1808—1812, compared with the specie quotations of 1792, are in- 
dicated in the annexed table: [The term fodder or fother is a local weight, equiva. 
lent to about 2,400 lbs.—Wensrexr. | 
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of the war, the demand for discounts, the large circulation of its issues, 
must be received as an apology. The time named for the return of cash 
payments had two years torun. The war, which had tended to enrich 
the company for so many years, might again break out. Their charter 
embraced a considerable period before its expiration. All these circum- 
stances, combined with the great success that had hitherto distinguished 
the career of the institution, tended, doubtless, to produce a mental in- 
toxication, resulting in an act which, though favorable to the proprietary 
in many respects, caused a fall in the price of their stock. The period 
was equally beneficial tq other corporations. The private bankers* bene- 
fited. The merchant made larger gains. The employee was paid a 
higher salary. The master made more profits. The servant received 
increased pay. And amid all this scene of public welfare the bank alone 
was censured for advantaging with the rest, and was accused in the 
House of Commons of being favored too much by government, because 
prosperity followed in the wake of skill. A reference to the dates when 
many of the existing companies were founded will show that they owe 
their existence to this period. The principle of life assurance, that prin- 
ciple which cannot be urged too strongly, received a further impulse; 
and the origin of many of those companies now holding a high position, 
may be traced to the general enterprise excited by war prices and war 
rofits. 

: In 1817 the directors, desirous, perhaps, of testing the feeling of the 
public with regard to metallic payments, announced, that after the 2d of 
May of that year, they would pay cash for all their notes of one and two 
pounds, dated prior to the Ist of January, 1816, or exchange them for 
new notes of the same value. The confidence, however, of the public 
was great, and scarcely any demand was made on their coffers. In Oc- 
tober of the same year a further notice was issued, that on and after the 
Ist day of October, they would be ready to pay gold for all their notes 
dated prior to lst of January, 1817.¢ Every exertion, since the com- 
mencement of peace, had been made to resume specie payment with 
safety. The collection of bullion had been rapid, and to a large amount; 
and it was soon found that these precautionary measures had not been 
thrown away. The difference between a legitimate demand for gold by 
the public, and a demand for the same material by speculators, was 
rapidly witnessed. 


* At the period of the crisis of 1797 the number of country banks has_ been 
stated at about two hundred. There were no licenses required for banking at this 
time, nor until the year 1808. In 1809 seven hundred and two licenses were granted 
to country bankers; and from that time they increased, year by year, to nine hun- 
dred and fifty, in the year 1814; since which period they have decreased. Thus, 
then, in the period between 1797 and 1815 the country banks have been nearly 
quintupled ; an enormous increase, and staftling even to a rash calculator. We 
must not, however, fall into the grievous error of imagining that this increase im- 
plied a quintuple issue of country notes.—Dovstepay’s Financial History of England, 
p. 284. 

+ There cannot, we conceive, be a grosser error than to suppose that the govern- 
ment will have a greater command of bullion for its foreign expenditure, if the do- 
mestic circulation be confined almost exclusively to paper. The actual store of the 
precious metals which a country may possess, though of the greatest use and ad- 
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When the one and two pound notes, that description of paper held 
principally by the poor man, were called in, the amount of cash claimed 
was not more than one million. When, however, it was announced that 
all notes prior to a particular date would be paid in specie, the bullion 
speculator stepped in, took advantage of the exchanges, and sent more 
yi five millions to the continent. On the report of Mr. Pret, the 
house passed a bill in two nights, restraining the bank from paying the 
notes alluded to. 

That a great increase in bullion tended to justify this measure is indis- 
putable. In 1816 and 1817, some of the country bankers found it diffi- 
cult to dispose of their coin. Preference was shown to their notes; and 
it cost one firm £100 to transmit its surplus specie to London. At 
another period, in bringing one thousand guineas to a London banker, 
the latter begged as a favor that the gold might not be left, as he had 
sent so much to the bank, and did not like to trouble the establishment 
with any more. 

During the imperial career of Bonaparte,* it had been his favorite 
idea that England would be eventually rendered powerless, by draining 
her of gold. In this he was strengthened by the language held by the 
opponents of government, and especially by the report of the Bullion 
Committee. In Kyicnr’s “ History” we read: “The members of the 
parliamentary opposition and the opposition newspapers had assured the 
world that Great Britain was altogether incapable of continuing a strug- 
gle which was draining up her resources; that she was exhausted and 
impoverished ; and that every effort she made against the power and will 
of France, only hurried on her final ruin. But here was a voice of 
another kind ; here a committee of the House of Commons, composed of 
men of name and reputation, some of whom had recently belonged to the 
ministry, declared in a report to the whole country, that the paper cur- 
rency was depreciated, was becoming every day more and more like the 
assignats of the French revolutionists, and that the only remedy that 
could be proposed was the impracticable and impossible resumption of 
cash payments; here a noble Jord, who was lately prime minister, sup- 
ports the principles laid down in the report; here another noble lord 
. tells his tenantry he will not take depreciated bank notes for his rent, 


vantage in any sudden demand, occasioned by an unfavorable balance of payments, 
can never be sufficient to supply a continued foreign expenditure of any magnitude. 
The means of expenditure, if we suppose that bullion must form a part of it, can 
only be abundant, when, as fast as the precious metals are sent out in one quarter, 
a steady supply of them flows in from other quarters. But this, of course, can only 
happen when bank notes and guineas are precisely of the same value, and when, in- 
stead of the scanty influx, occasioned by the precarious and uncertain wants of 
government, a large and steady demand for bullion, to maintain the accustomed 
circulation, produces its invariable concomitant—a large and steady supply.—Edin- 
burgh Review, 1819, p 461. 

* England had borrowed five hundred millions sterling during the Bonaparte 
war, ending in 1815, and the revenue had reached the enormous sum of seventy-two 
millions sterling, when the population and wealth of the nation were scarcely two- 
thirds what they are now. 

Table showing the reduction of the national debt in every year, from 1786 to 
1816; the stock redeemed by them each year; the loans contracted, with the public 
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and finds other peers ready to back him, and support the argument that 
a national bankruptcy is imminent and inevitable. These men must 
know better than we the real state and prospects of the country. -Allons 
then! let us persevere a little longer; let us burn all English merchan- 
dise, wherever found; let us punish all who attempt to bring English 
goods into the continent, and for the triumph of this great system let us 
brave and despise the remonstrances and the enmity of the czar.” “Yet, 
after all, the bullionists may be said, without perhaps intending it, to have 
done a fatal injury to the emperor of the French, for through them he was 
encouraged to persevere, and even to attempt to coerce the czar, and 
hence followed the Russian campaign, and the disastrous retreat from 


Moscow.” 

Another attempt was made, in 1818, to procure a dividend of the en- 
tire gains* of the corporation. Natuaniet Grunpy, having been nega- 
tived in his endeavor in the bank parlor, had recourse to the Queen’s 
Bench, where he met with that success which the nature of his application 
merited. It is difficult seriously to entertain the idea of dividing all the 
profits of an establishment like the bank, liable to pecuniary calls of great 
magnitude ; and the affair may be dismissed as an evidence of the short- 
sightedness of those who would act either without evidence by which to 
judge, or capacity to comprehend the consequences. 


revenue of the State for the same time.—Moreav’s Tables ; Perren’s Jubles, 153, 154, 
246; Parl. Pap., 1822, &c., 145; Porrer’s Parl. Tables, i., 1; Corqunoun, 292, 294. 

° ical nein, 

" = Stock redeemec Loan en. eee 

Yeans. Sinking fund. by ponte megane § contrantes. = PA poe Tare 9 Revenue. 

and sinking fund. 
1792,. £1,455,504.. £1,507,100.. , » «+ £16,179,3847 .. £16,882,435 
1793,. 1,534,970...  1,962,650.. £4,500,000..  17,434,767.. 17,674,395 
1794,. 1,630,615..  2,174,405.. 12,907,451...  22,754,366.. 17,440,809 
1795,. 1,672,000..  2,804,945.. 42,090,646...  29,305,477.. 17,374,890 
1796,. 2,143,596. 8,083,455 .. 42,736,196 .. 89,751,091 .. 18,243,876 
1797,. 2,639,724 .. 4,390,670 .. 14,620,000... 40,791,533 .. 18,668,925 
1798,. 3,869,218 . 6,716,153 .. 18,000,000... 50,739,857 .. 20,518,780 
1799,. 4,294,825.. 7,858,109 .. 12,500,000... 51,241,798 .. 23,607,945 
1800,. 4,649,871 .. 7,221,338 . 18,500,000 .. 59,296,081 . 29,604,008 
1801,. 4,767,992..  7,315,002.. 34,410,000... ° 61,617,988... 28,085,829 
1802,. 5,310,511..  8,091,454.. 23,000,000..  73,072,468.. 28,221,183 
1803,. 5,922,979..  7,733,421.. 10,000,000..  62,373,480.. 38,401,738 
1804,. 6,287,940... 10,527,243.. 10,000,000...  54,912,890.. 49,335,978 
1805,. 6,851,200 .. 11,395,692 .. 21,526,699.. 67,619,475 .. 49,652,471 
1806,. 7,615,167... 12,234,064.. 18,000,000.. 76,056,796 .. 53,698,124 
1807,.  8,323,829.. 12,807,070.. 12,500,000.. 75,154,548... 58,902,291 
1808,. 9,479,165.. 14,171,407. 12,000,000 .. 78,369,689 .. 61,524,113 
1809,. 10,188,607 . 13,965,824 19,532,000 .. 84,797,080 .. 63,042,746 
1810,. 10,904,451.. 14,352,771.. 16,311,000..  88,792,551.. 66,029,349 
1811,. 11,660,601... 15,659,194. 24,000,000 .. 94,360,728 .. 64,427,371 
1812,. 12,502,860 . 18,147,245... 27,871,325 .. 99,004,241... 63,327,432 
1813,. 18,488,160 .. 21,108,442... 58,763,100. 107,644,085 .. 63,211,422 
1814,. 15,379,262... 24,120,867... 18,500,000... 122,235,660... 70,926,215 
1815,. 14,120,963... 19,149,684 .. 45,135,589 .. 129,742,890.. 72,131,214 
1816,. 18,452,696... 20,280,098 ..  8,000,000.. 130,305,958 ». 66,834,494 
* In the year 1797, when the bank suspended, the price of bank stock was from 
115 to 146. From that time to the end of 1800 the extremes were 118 to 176, 
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A curious scene took place in May at the bank. On the 26th of that 
month a notice had been posted, stating that books would be opened on 
the 31st of May, and two following days, for receiving subscriptions to the 
amount of seven millions, from persons desirous of funding exchequer 
bills. It was generally thought that the whole of the sum would be im- 
mediately filled, and great anxicty was shown to obtain an early admis- 
sion to the office of the chief cashier. Ten o’clock is the usual time for 
public business ; but at two in the morning many persons were assembled 
outside the building, where they remained for several hours, their num- 
bers gradually augmenting. The opening of the outer door was the sig- 
nal for a general rush, and the crowd, for it now deserved that name, next 
established themselves in the passage leading to the chief cashier’s office, 
where they had to wait another hour or two to cool their collective im- 
patience. When the time arrived a further contest arose, and they 
strove lustily for an entrance. The struggle for preference was tremen- 
dous; and the door, separating them from the chief cashier’s room, and 
which is of a most substantial size, was forced off its hinges. By far 
the greater part of those who made this effort failed, the whole £7,000,000 
being subscribed by the first ten persons who gained admission. 

In 1819 a trial, well worthy recording, took place. Mr. Ransom, an 
engraver, having paid a one pound note toa Mr. Mircnensr, the latter 
found it was detained by the bank, upon the ground of its being a 
forgery. Upon this, Mr. Mircnener claimed a repayment of the amount 
from Ransom, which was refused until the return of the note. Mr. 
MircuEener immediately summoned him, and procured the attendance of 
Mr. Fisu, an inspector of the bank, with the note in question. Ransom 
requested to look at it, and permission having been granted, he deliber- 
ately placed it in his pocket, and avowed his intention of keeping it. 
An appeal to the magistrate was of mo avail, as he declined to interfere ; 
on which Ransom went to Mircnenrr’s house, and paid the twenty 
shillings. 

This style of treatment was rather too decided for the corporation 
quietly to permit; and Fisu, it is to be presumed, at the instigation of 
the directors, made a charge in writing against Ransom for knowingly 
having a forged note in his possession. On this the magistrate commit- 
ted him to Cold Bath Fields, to remain there till duly discharged by law. 
After a few days’ incarceration, he was liberated on bail. Mr. Ransom, 
however, was not to be so quietly dismissed. He brought an action for 
false and malicious imprisonment against Fisu; and, after producing 
several witnesses, the evidence of whom went to show the note was 
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genuine, and no person being present from the bank to prove the con- 
trary, as the directors were quite unprepared for this statement, the jury 
brought in a verdict for the plaintiff of £100. Previous to this period, 
it had always been the practice of the bank to detain the forged notes 
which were offered to them for payment, with the view of saving the 
public from being again imposed upon. Since the circumstances enw 
merated, however, the notes have been returned to the parties presenting 
them; the same beneficial result being obtained by stamping the word 
“forged” upon them in several places. 

The value* of the bank paper, which, in 1815 and 1816, was about 
163 per cent. below that of gold, rose, in 1817 and 1818, to within 24 
per cent. of bullion; and, in 1819, the depreciation amounted to about 
44 per cent. On 20th January, 1819, the directors submitted a resolu- 
tion to government to the effect, that there was little probability of a re- 
turn to cash payments by March, 1820, and that it would be preferable 
to submit to a parliamentary inquiry rather than to delude the public 
with an expectation not likely to be realized. A committee of secrecy 
was appointed; and after an examination of merchants, bankers and bank 
directors, from all of whom opposite opinions were elicited, the commit- 
tee concluded by recommending a certain mode of action, embodied in 
a report which Mr. Pret presented tg the house. Lord Brovesam says, 
the attention of Parliament, chiefly through the press, was awakened to 
the state of our affairs. The government saw that something must be 
done to stop the depreciation of bank paper, and to restore the stand- 
ard, At length the government of Lord Liverpoot, under the influence 
of Mr. Pzet, who was one of its most powerful supporters, though not 
then in office, undertook the settlement of the question; and a commit- 
tee was appointed, which, after a full investigation of the subject, re- 





*It would be the obvious dictate of common sense and good policy to insist 
rigidly that the bank should so regulate its issues, as to produce the same equality 
between bank notes and guineas, as it would be compelled to do, if the restriction 
bill had not passed. But though the most obvious views of policy would dictate 
precisely the same remedy for the separation between ‘guineas and bank notes, 
whether it arose from excessive issues of paper, or from a deficient supply of gold, 
yet it cannot but be a matter of considerable interest and utility to ascertain which 
of these two causes has actually produced the effect in question. And here we feel 
no doubt in pronouncing, that all the circumstances attending the peculiar state of 
our currency conspire to point clearly and unequivocally to an excessive issue of 
paper as its main, and, indeed, almost sole cause.—Zdinburgh Review, 1819, p. 451. 

+ After the general peace was concluded at Paris, in 1814, the notes of the Bank 
of England, judging by the usual tests—the price of bullion and the state of the 
exchange—began to rise rapidly in their value. Towards the end of that year the 
price of gold had fallen to £4 5s. per ounce, though it afterwards rose to £4 10s., 
and the exchanze with Hamburgh had improved in proportion. During this period, 
however, the circulation of the Bank of England had rather been increased than 
diminished, ¢o that the increase value of bank notes could not have been the conse- 
quence of a diminished supply. No other cause can, therefore, be assigned for it, 
but an increased demand. The commerce of this country, contracted for several 
years before by violence and war, within the narrow circle of its own territory, was 
suddenly released from its restraints. The intercourse with the continent of Europe 
was now operfed. British produce was exported in great quantities,—Ldinburgh 
Review, Feb., 1816, p. 
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ported in favor of an unqualified resumption of cash payments. By this 
report the bank were liable to pay, on . 


30th of January, 1819, ccceces £993,894,580 
WES CRGEE BONGUS WOTE.. bio ccc cceecivceces 39,096,900 


£ 5,202,320 


Exclusive of the permanent debt due from government to the bank of 
£14,686,800, re-payable on the expiration of the charter. 

The act, known so well as Mr. PeeEt’s currency bill, passed in 1819, 
and was, perhaps, one of the most important of the kind which ever met 
the sanction of both houses of legislature. 

A remarkable feature in its history is to be found in a petition from 
the merchants of the city of London, presented by the late Sir Rozerr 
Pret, against the measure proposed by his son. After stating that his 
petitioners were the best calculated to judge on so important a point, and 
that a mecting, which he had attended for this purpose, was composed of 
the very men who had so nobly supported the government in 1797, he 
proceeded to say, in language as feeling as the subject was interesting, 
that “ he well remembered when that near and dear relation was only a 
child, he observed to some friends who were standing near him, that 
the man who discharged his duty’to his country in the manner which 
Mr. Pirr did, did most to be admired, and was most to be imitated; 
and he thought, at that moment, if his own life and that of his dear re- 
lation should be spared, he would one day present him to his country to 
follow in thesame path. He was well satisfied that the head and heart of 
that relation were in their right places ; and that though he had deviated 
a little from the path of propriety in this instance, he would soon be re- 
stored to it.” 

When Mr. Peet introduced this currency* act to the house, it was 
with one of those elaborate speeches for which his name is distinguished. 
After an elegant and powerful tribute to Mr. Horner, he proceeded to 
state that the house must now resolve whether the old metallic standard 
should be restored or not, and he thought it impossible that any consid- 
erate man could hesitate on that question. One witness only had been an 
advocate for the indefinite suspension of cash payments, and had stated 
that the pound should be the standard of value. When required to de- 
fine what he meant by the pound, his answer was, “I find it difficult to 
explain it; but every gentleman in England knows it; it is something 
that has existed, without variation, in this country for eight hundred 
years.” Mr. Locke could not define what he meant by an abstract 
pound. Sir Isaac Newron came to the doctrine that the true standard 
of value consisted in a certain quantity of gold bullion, Every sound 
writer arrived at the same conclusion. After an able historical exposition 
of the three distinct periods of difficulties which had stood in the way of 
the restoration of the standard of value, and a graceful allusion to the 
great public duty imposed upon them, from which he would not shrink, 


° 
* Table showing the amount of bank notes in circulation from 1792 to 1815, with 
the commercial paper under discount at the bank during the same period, and the 
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whatever might be his private feelings, he proceeded to the resolutions, 
which, after various forms and modes of opposition, were passed. 

This memorable bill provides that, from the 1st of February to the 1st 
of October, the bank shall deliver on demand gold* of standard fineness, 


ld and silver annually coined at the bank, with the exports, imports and revenue 
fbr the same period. 


eh nctes Commercial Official cial 
Years. ” Under £5,  otalof Paper value Im-~ value Ee- 
Cireul’n: Notes. rendered at ports fi om port from 
Bank. Gt Britain. Gt Britain. 
1792, £11,807,8S0 .. sees «411,807,880 .. eee.  « -£19,659,858 ..£24,904,850 ..£17,864,464 
1798, 11,389,910 .. ones 6s ED a asee ee 19,659,857 .. 20,890,179 .. 17,707,988 
1794, 10,744,020 .. eoee oe 10,744,020 .. coos oe 22,204,898 .. 26,748,082 .. 17,899,094 
1795, 14,017,510 .. sees os 14,017,510 .. £2,946,500 .. 23,786,889 .. 27,123,888 .. 18,456,298 
1796, 10,729,520 .. sees ee 16,729,520... 8,505,000 .. 23,187,319 .. 80,518,918 .. 18,548,628 
1797, 9,674,780 .. £867,585 .. 11,114,120 .. 5,850,000 .. 21,013,956 .. 28,917,010 .. 19,852,646 
1798, 11,647,610 .. 1,448,220 .. 18,095,830 .. 4,490,600 .. 25,122,203 .. 27,817,087 .. 80,492,995 
1799, 11,494,150 .. 1,465,650 .. 12,959,610 .. 5,403,900 .. 24,066,700 .. 29,556,637 .. 35,811,018 
1800, 15,372,980 .. 1,471,540 .. 16,854,800 6,401,900 .. 28,257,781 .. 33,381,617 .. 34,069,457 
1901, 13,578,520 .. 2,684,760 .. 16,203,280 .. 7,905,100 .. 80,485,268 .. 84,838,564 .. 385,516,351 
1802, 12,574,860 .. 2,612,020 .. 15,186,880... 7,523,300 .. 28,808,373 .. 87,873,824 .. 87,111,620 
1803, 12,850,970 .. 2,968,960 .. 15,849,980 .. 10,747,600 .. 25,104,541 .. 28,075,289 .. 88,203,987 
1804, 12.546,500 .. 4,531,270 .. 17,077,830 .. 9,982,400 .. 26,454,281 .. 81,071,108 .. 45,515,152 
1805, 13,011,010 .. 4,860,160 .. 17,871,170 .. 11,865,500 .. 27,841,720 .. 30,540,491 .. 50,555,190 
1806, 18,271,529 .. 4,458,600 .. 17,730,120 .. 12,880,100 .. 25,504,478 .. 82,984,101 .. 54,071,908 
1807, 12,S40,790 .. 4,109,890 .. 16,950,680 .. 13,484,600 .. 23,826,845 .. 80,588,0S4... 59,406,731 
1808, 14,093,690 .. 4,695,170 .. 14,183,860 .. 12,950,100 .. 25,660,953 .. 29,956,629 .. 62,147,601 
1809, 14,241,360 .. 4,301,500 .. 18,542,860 .. 15,475,700 .. 80,170,292 .. 45,667,216 .. 63,879,802 
1810, 15,159,180 .. 5,860,420 .. 21,019,600 .. 20,070,600 .. 37,618,294 .. 42,656,S43 .. 67,825,597 
1811, 16,246,180 .. 7,114,090 .. 23,860,220 .. 14,855,400 .. 25,240,704 .. 87,837,252 .. 65,309,100 
1812, 15,951,290 .. 7,457,080 .. 23,408,820 .. 14,291,600 .. 24,923,922 .. 27,982,977 .. 65,752,125 
Records 
1813, 15,407,320 .. 7,713,610 .. 23,210,930 .. 12,880,200 .. destroyed ohen .. 68,802,860 
by fire. 

1814, 16,455,540 .. 8,845,540 ,. 24,801,080 .. 18,285,800 .. 82,622,771 .. 51,858,898 .. 70,240,313 
1815, 18,226,400 .. 9,035,250 .. 27,261,650 .. 14,917,100 .. $1,822,058 .. 57,420,487 .. 72,208,142 
1816, 18,021,220 .. 9,001,400 .. 27,013,620 .. 11,416,400 .. 26,874,921 .. 48,216,186... 62,640,711 


—Parl. Deb., vii., xiv., xv.; App. Parl. Hist., xxxv., 1563, Corqvnovn, 99. Mo- 
REAU's Tables, and Perrer, 278. Marsuatt’s Digest, pp. 97, 147, 236. 

Thus, in the twenty-four years, from 1792 to 1816, the circulation of England, in- 
cluding the large and small notes and commercial paper discounted at the bank, 
was more than tripled; the revenue tripled, and the exports more than doubled; 
the imports increased a half. The increase of commercial paper from 1792 to 1810 
was s‘venfold ; indicating, perhaps, the greatest and most rapid rise in mercantile 
transactions in the whole history of the world. 

* A bank note is a promise to pay on demand a certain quantity of gold and sil- 
ver; and, as it has no intrinsic-value, its whole value depends on the belief given to 
this promise, The quantity of gold and silver for which it is a promise is the stan- 
dard of its value; and, when it deviates from this standard—when it is not worth 
the quantity of gold and silver for which it is-a promise—it may be fairly said, from 
whatever cause, to be depreciated, or to have experienced a loss of value. The 
standard price of gold bullion in this country is £3 17s. 10}d. an ounce. Four one 
pound bank notes, therefore, contain so many promises to pay something more than 
an ounce of bullion; and, when bullion is sold for paper at £4 10s., £5 and £5 10s. 
per ounce, it is clear that the paper is not of the same value as the gold for which 
it a promise ; in other words, that it is depreciated,—Zdinb, Review, Feb., 1816, 
Pp. . 


Revenue. 
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not less than sixty ounces, in exchange for bank notes, at £4 1s. per oz, 
From the Ist of October, 1820, to the 1st of October, 1821, the same plan 
to be adopted ; but the gold to be at the rate of £3 19s. 6d. per ounce, 
From the lst of May, 1821, to the 1st of May, 1823, the mint price of 
gold of £3 17s. 104d. per ounce to be the rate, with the adoption of the 
same plan; and from the Ist of May, 1823, the notes to be paid in the 
gold coin of the empire, if required. Between the Ist of February and 
the Ist of October, 1820, the bank were empowered to deliver gold at 
any rate between £4 1s. and £3 19s. 6d. per ounce; and from the 1st of 
October, 1820, to May the Ist, 1821, they were also allowed to do the 
same at any rate between £3 19s, 6d. and £3 17s, 10$d., in ingots or 
bars of gold weighing sixty ounces. They were permitted, also, the op- 
tion of paying in specie on or after the 1st of May, 1822. * By the same 
act the laws which restrained the exportation of gold and silver coin, or 
prohibited it from being melted, were repealed. 

This bill was the first commencement of that great principle enunci- 
ated by Mr. Pzet, that the national bank should always be prepared to 
pay specie* for its notes on demand, a principle he has since worked out 
in the last bank charter. Mr. Preu’s act, says one writer, was passed 
amid general acclamations. Mr. Cannine pronounced the question to be 
settled forever. Among the public, various opinions, comprised in pam- 
phlets and octavo volumes, were disseminated. Mr. Tooxs, however, 
has, perhaps, paid the highest compliment to the bill in the observation, 
that had it not been for the derangement of our currency, occasioned by 
the large financial operations of the continental States, in 1817 and 1818, 


* Guineas, it is well known, were sold at 24, 25 and 26s. in paper, and the dis- 
count would have been still greater if the sale had not been prohibited under severe 
penalties, Although Parliament had just voted that the paper had lost none of its 
original value, it was, nevertheless, found necessary to pass a law to prevent its be- 
ing sold under this value. On the continent there was, of course, no law to restrain 
the sale of Bank of England notes at their market price; and in Rotterdam, Ham- 
burgh and other places they were accordingly sold, after the conclusion of the 
peace, in 1814, at 13, 14 and 15s.—Edinb. Review, Feb., 1816, pp. 149-150. 

The social condition of England and its general prosperity were much improved 
in the year 1818, The change had begun in the middle of the preceding year, and 
arose chiefly from prices of agricultural produce having so much risen, and the home 
market for our manufactures having in consequence so much improved, from the in- 
creased ability of the rural population tou purchase them. The funds, that sure test 
of public prosperity, rose 80 per cent.; in 1817, the three per cents ascended from 
62 in January, 1817, to 83 in December of the same year. The bankruptcies in 
England, which, in February, 1816, were 209, were reduced in September to 61. 
The total was 1,575 in the year; being a decrease of 454 from the preceding year, 
when they had been 2,029. These unmistakable symptoms of general amelioration 
continued throughout 1818, The funds maintained the level they had reached on 
the close of the preceding year; and the bankruptcies were 519 less; they sank to 
1,056, being only half of what they had been in the year 1816, 


Years Bank of England Notes. Country Banks. Total. 
£ 24,801,080 a £ 22,700,000 re £ 47,501,080 
27,261,650 on 19,011,000 ¥. 46,272,650 
27,013,620 oe 15,096,000 42,109,620 
27,397,900 ak 15,894,000 ee 43,291,900 
27,771,070 ° 20,507,000 oe 48,278,070 
—Auison’s Europe, vol, 5, p. 109. 
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in which loans were raised to the amount of £38,600,000, the renewal of 
cash payments in this country would have taken place, as a matter of 
course, in 1818. These words prove that Mr. Pex, with that remarka- 
ble power which distinguishes him, of comprehending and replying to 
the demands of the time, had chosen the proper period for the resump- 
tion; while, by the gradual tone of the bill, he prevented any sudden, 
and, perhaps, mischievous* return to specie payments. 

On the 22d of January, 1819, a committee, appointed to inquire into 
the mode of preventing the forgery of bank notes, made their report, in 
which they stated that the directors had furnished them with a detailed 
account of one hundred and eight projects, regularly classed and arranged, 
together with the correspondence concerning them, a statement of the 
trials to which they had been subjected, and specimens of the proposed 
originals, and of the imitations executed by order of the bank. ‘They 
had also received and answered communications from seventy individuals, 
and in some cases held a personal interview with them. They had ex- 
amined forged notes of various kinds, and the tools and instruments of 
one forger which were taken upon him; and that from the capital and 
skill employed in carrying out the crime, there must always be a liability 
of imitation. “One plan,” they concluded by saying, “has been, with 


*In every country the aggregate value of the currency must evidently depend on 
the business which it has to perform; and as an increase of business, without any 
increase of currency, will Lag naman | raise its value, an increase of currency, 
without any increase in the business which it has to perform, must have an effect 
precisely the reverse. If any individual, for example, purchase a house, or any 
other article, for £1,000, it is impossible that, in paying the money, he can employ 
more or less than this exact sum; and, as the great mass of the national business is 
made up of individual transactions, it is clear that, if neither less nor more than a 
certain sum can be employed in settling each particular transaction, a certain sum, 
and neither more nor less, must also be employed in settling the whole. In these 
circumstances, if we suppose the currency to be suddenly doubled in its amount, the 
effect of this sudden increase must evidently be to lower the value of each particular 
piece or note precisely one-half; for, by what other process can the additional quan- 
tity be possibly introduced into circulation? It is very immaterial whether the 
transactions of a country be carried on with ten, twenty, or thirty millions of notes 
or guineas; as the aggregate value of each of these different nominal sums will de- 
pend on the business whiclthey have to perform.—Zdinb. Rev., Feb., 1816, p. 147. 

“As paper may with ease be issued to any extent, either by government or pri- 
vate establishments authorized to circulate it, it becomes an engine of as great dan- 
ger, and attended with as destructive effects, when it ts unduly multiplied, as when it 
is unduly contracted, It is like the blood in the human body, whose circulation sus- 
tains, and is es-ential to, animal life; drained away, or not adequately fed, it leads 
to death by atrophy; unduly increased, it proves fatal by inducing apoplexy. To 
preserve a proper medium, and promote the circulation equally and healthfully 
through all parts of the system, is the great object of regimen, alike in the natural 
frame and the body politic. Issued in overwhelming quantities, as it was in France 
during the revolution, it induces such a rise in prices as ——— all realized capital, 
by permitting it to be discharged by a mere fraction of its real amount ; contracted 
to an excessive degree, either by the mutations of commerce or the policy of gov- 
ernment, it proves equally fatal to industry, by lowering the money price of its 
produce, and augmenting the weight of the debts and taxes with which it is op- 
pressed.”—Attson’s Europe, vol. 5, p. 327. 

Mr, Arison does not uniformly commend the principle of a substantial currency, 
but condemns the stringent measures which were essential to restore the currency 


and to discourage wild speculation. 





124 History of the Bank of England. 


the liberal assistance of the bank directors, for some time past in a course 
of trial, for its greater perfection. The result, if our expectations be not 
disappointed, will afford a specimen of great ingenuity in the fabric of the 
paper, of great excellence in the workmanship, and of a very peculiar jp. 
vention and difficult machinery in the art of printing.” The following 
is a description, from a contemporary authority, of the improved note, 
A number of squares will appear in chequer-work upon the note, filled 
with hair lines in elliptic curves of various degrees of eccentricity, the 
squares to be alternately of red and black lines; the perfect mathemati. 
cal coincidence of the extremities of the lines of different colors on the 
sides of the squares will be effected by the arrangement of machinery of 
singular fidelity. But even with the use of this machinery, a person who 
has not the key to the proper disposition would make millions of experi. 
ments to no purpose. Other obstacles to imitation will be also-presented 
in the structure of the note; but this is the one principally relied upon, 
It is plain that any failure in the imitation will be manifest to the obser. 
vation of the most careless; and the most skilful merchants who haye 
seen the operation declare that the note cannot be imitated. The m. 
chine works with three cylinders, and the impression is made by smal] 
convex cylindrical plates. 

In 1821,* after a quarter of a century, the bank re-commenced specie 


* The prominent commercial and financial events of the previous ten years, 
(1811—1820,) were the following : 

1811. Charter of the first Bank United States expired. Three new banks char. 
tered for New-York city. English guineas publicly sold for a pound note and seven 
shillings. Mr. Horyer’s proposition for resumption of cash payments in England 
rejected. First steamboat built at Pittsburgh, 1812. Serious riots in the manv. 
facturing districts of Lancashire and Yorkshire. Declaration of war by the United 
States against England, 18th June. First successful experiment in steam naviga. 
tion on the Clyde, 1813. Charter of the East India Company renewed for twenty 
years. British government expenditures for the year, £120,000,000. 1814. London 
Times first printed by steam, 20th November. The first savings bank established 
in Edinburgh. Peace of Ghent, signed December 24. British tax on notes and 
bills increased, The union of Sweden and Norway effected. Treaty between Hol- 
land and England. Cape of Good Hope finally ceded to England, 1815. Veto of 
the United States Bank bill by President Mapison; bank re-chartered for twenty 
— Commercial embarrassments throughout England—1,285 bankrupts. Eng- 
ish sovereigns and half-sovereigns coined, 1816. The new Russian tariff prohibit- 
ed the importation of nearly all British goods. Bank of England advanced 
£3,000,000 further to government, making a total of £14,000,000. 1817, New 
gold coinage of England, issued February 3. Partial resumption of cash payments 
by the Bank of England, September 22. Paris first lighted by gas. First steam- 
boat from New-Orleans to Louisville. 1818. First Polar expedition of Captain Jouy 
Franxuiy left England. Steamboats built on Lake Erie. First regular steamboat 
communication between Glasgow and Belfast, established by Mr. Narrer. 181). 
Commission of inquiry for checking the circulation of forged notes, February 15. 
Engraving on steel introduced by Heatu & Perxiss, First passage of the Atlantic 
by steam. Emigration to Cape of Good Hope encouraged by the British govern- 
ment, The steamship Savannah arrived at Liverpool from the United States, 15th 
July. Commencement of the suspension bridge over the Menai by Tetrorp, The 
first bank in Illinois chartered, 1820, Florida ceded to the United States by Spain. 
Suspension bridge over the Tweed. First steamer ascended the Arkansas River. 
Forged notes extensively in circulation in England. Commercial panic in Ireland; 


twenty banks stop payment. 
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ayments. The currency bill of Mr. Prex allowed them the option of 
paying in gold coin on and after the Ist of May, 1822. Anxious, how- 
ever, to meet the spirit of the act, which required a return to a metallic 
currency* whenever it should be safe to all interests, the directors com- 
menced paying on the 1st of May, 1821. Of the beautiful coin, so well 
known as the sovereign, which was produced in 1817, 9,971,364 were 


jssued during the ensuing year. 


* On the occasion of a movement in 1818 for resumption of payments, Mr, Hvs- 
xisson used these expressions, which subsequept events have rendered prophetic: 
“The facility enjoyed by Great Britain of extending her paper circulation, has had 
the like effect that had been found to arise from the discovery of the mines of 
America; for by increasing the circulating medium over the world to the extent of 
forty millions, it proportionally facilitated the means of barter, and gave a stimulus 
toindustry. In proportion, however, as the bank found it necessary to purchase 
oold on the continent to meet its engagements with the public at home, the circu- 
lating medium of the continent was diminished, and as the continental States did 
not enjoy the credit possessed by this country, and were thereby debarred from 
increasing their paper circulation, the result was discernible in the great confusion 
and deterioration of property that had taken place on the continent during the last 
two years, Indeed, he had no hesitation in saying, that much of the distress that 
had prevailed upon the continent was fairly attributable to the purchase of bullion 
by the Bank of England. The increase of the circulating medium of this country 
has given a great stimulus to its arts and industry, It was only to be lamented 
that, while the general appearance of the country had so much improved, the com- 
forts and rewards of the laborers had been much reduced.” 

The grand debate on the final measure came on on May 21, 1819, and preparatory 
to it two petitions were presented to the House of Commons, one from the directors 
of the Bank of England, and another from the merchants and bankers of the city of 
London, in which the effects of the proposed measure are foretold with a clearness, 
and, as the event has proved, a truth, which render them among the most valuable 
and instructive documents recorded in history. That from the bank directors, with 
re propriety, disclaimed any interested view of the matter, but submitted to the 
egislature what must be the effect of a return to cash payments in the existing finan- 


ee . 
cial, commercial and monetary state of the country. 


The petition of the merchants and bankers of London went a step further, and 
prophesied the consequences of the proposed measure in the following remarkable 
terms: “Your petitioners have reason to apprehend that measures are in contem- 
plation with reference to the resumption of cash payments by the Bank of England, 
which, in the humble opinion of your petitioners, will tend to a forced, precipitate 
and highly injurious contraction of the currency of the country, That the conse- 
quences of such a contraction will be, as your petitioners humbly conceive, to add 
to the burden of the public debt, greatly to increase the pressure of the taxes, to 
lower the value of all landed and commercial property, seriously to affect and em- 
barrass both public and private credit, to embarrass and reduce all the operations of 
agriculture, manufactures and commerce, and to throw out of ——— (as in the 
calamitous year 1816) a great proportion of the industrious and laboring classes of 
the community. That your petitioners are fortified in the opinion thus expressed 
by the distresses experienced b y the commercial, trading, manufacturing and agricul- 
tural interests of the kingdom, from the partial reduction of the bank issues which, 
it appears, has recently taken place. Neither the manner nor the time which your 
petitioners have reason to apprehend is intended to be proposed for the resumption 
of cash payments, is suited to avoid the evils they anticipate. The petitioners, 
therefore, humbly crave that the time, as at present fixed by law for the termination 
of the restrictions on cash payments by the Bank of England, may be extended to 
a period which shall not tend to a forced and precipitate contraction of the circulat- 
Ing medium of the country, or to embarrass trade, or to injure public credit, agri- 
culture, manufactures and commerce,”—ALison’s Zurope, vol, 5, pp, 112—119. 
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It is a curious fact that, a few weeks before, a writer who possessed 
considerable weight with the public, confidently affirmed, that the carry. 
ing out of the measure which prescribed the bank to pay the bullion at 
mint prices, on the 1st of May, 1822, would be attended with most m. 
fortunate circumstances to the country. His assertion, for the fulfilment 
of which he offered to stake his life, had not long been made known, 
when the bank came forward, begging that they might be permitted to 
anticipate by a year the term fixed on for their payment in coin, 

When this subject was mooted in the house, Mr. Baxrne proposed the 
establishment of a double standard, to consist of gold and silver. He 
also condemned the committee gppointed to inquire into the question of 
forgery, who had failed because they had entertained an overweening 
solicitude to discover something absolutely perfect. 

A singular and very intricate fraud was discovered this year. The per. 
petrator was WiLL1AM Swiney Barnarp Turner, one of the clerks jp 
the service of the corporation. It is painful to record internal treachery; 
but it has, at least, been some gratification to the writer, that such in. 
stances have not often presented themselves. It was the duty of Turyag 
to post, on a certain day, £4,795 15s. in the navy five per cents, to the 
account of Sir Roserr Peet. In place of this, he gave him eredit to 
the extent of £14,795 15s., thus increasing the amount duc to Sir Ros. 
ert by £10,000. Having secured the foundation of the object which 
he had in view, the next movement was to dispose of the amount which 
he had thus created by a single stroke of his pen. The second step was 
effected with almost as much facility as the first, by opening an account 
in the fictitious name of J. Penny, of Highgate, whom he credited to the 
amount of £10,000. A purchaser was found, the stock appeared to the 
credit of the seller, and the transfer was effected. a 

The fraud was found out by the accidental discovery that a leaf 
had disappeared from the transfer book; and that it was not accidental 
was proved from the circumstance that the paging of the leaves was 
altered, in order that they might be consecutive. Various circum 
stances pointed to the probability that Turner was the culprit; and 
he was taken before the directors, in the bank parlor, where he under- 
went an examination, The result was a confirmation of the suspicion; 
and Foy, the officer, was directed to detain him till the next day. From 
the respectability of Turnzr, and from the confidence which had prev- 
ously existed in his integrity, For was permitted to take his prisoner to 
any place which he thought might be most convenient, and where as lit- 
tle abridgment of his comforts might take place as possible. With this 
permission he was taken to an inn in the neighborhood, in a bed-roomof 
which he was secured. About one o’clock in the morning, as the watch- 
man proceeded on his rounds, he was suddenly startled by the sound of 
breaking glass, and looking up, saw a figure suspended from the third 
floor window, which the next moment feil heavily to the ground. The 
unfortunate adventurer proved to be Turner, who had thus attempted to 
make his escape. In a most deplorable condition he was removed to the 
hospital ; and, on the 18th of September following, supported on crutches, 
he appeared to take his trial. 

Out of fifteen notes received for the forgery, twelve had been tracedto 
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Turner. Great difficulty in bringing the crime home was occasioned by 
the fact that he had destroyed many evidences of his guilt. On the trial, 
as the only witness who was disposed to swear decidedly to the writing 
of the prisoner was answering the questions put to him, Turner whis- 
ered to his counsel, who immediately said, “ Do you believe the New 
Testament to be a revelation from Gop?’ The witness hesitated, and 
the question was repeated. “ Yes, I do,” was the reply, uttered in a faint 
tone. He was, however, again pressed ; and evidence being produced to 
rove that he had frequently avowed his disbelief, he was at last compel- 
Jed to acknowledge it. The prisoner’s fate was greatly decided by this, 
and the jury returned a verdict of “not guilty.” With the money thus 
disgracefully obtained Turner went to Italy, and resided for some time 
on the banks of the beautiful lake of Como. He soon dissipated his 
property and returned to England ; nor was it long before he was found, 
early in the morning, behind the tables of the Bank of England, exam- 
ining some books which were exposed. His object was never known; 
but it is presumed it was to assist him in some further fraud. A retribu- 
tive justice overtook him, as it overtakes all who depart from the path of 
rectitude, and he died in an obscure street in London, in great distress, 

“The bank directors,” says a periodical writer, “ have adopted a reso- 
lution likely to be of essential service. They have fixed their interest at 
four per cent. The effect will be to produce an extensive alleviation 
upon all persons having charges upon their landed estates hitherto pay- 
ing five per cent. Ten thousand pounds is the minimum of any applica- ° 
tion to be entertained, but the extent of accommodation is unlimited, pro- 
vided the rental of the estate is double the amount of interest at four 
per cent.” An extension of the time of such bills as were discounted 
was also allowed, from sixty-one to ninety-five days. The effect on pub- 
lic securities was very soon seen, as consols immediately rose. 

The purchase of the dead weight has been variously commented upon, 
Mr. Luoyp believing that both for the bank and the state it was an inju- 
dicious arrangement, while Mr. Warp termed it “ the best undertaking in 
which the bank could have been engaged.” With regard to the negotia- 
ble character of the security, Mr. Norman considered it was equal to ex- 
chequer bills, with the simple difference of the one being a debt to be 
repaid, and the other an annuity for a given term. The following is 
copied from Mr. McCuttocn’s “ Dictionary of Commerce,” to enable the 
reader to form a clear and comprehensive view of the transaction : 

“ At the erid of the war the naval and military pensions, superannuated 
allowances, &c., all included under the term dead weight, amounted to 
about £500,000 a year. They would of course have been gradually les- 
sened, and ultimately extinguished, by the death of the parties. But it 
was resolved, in 1822, to attempt to spread the burden over the whole 
period of forty-five years, during which it was calculated the annuities 
would continue to decrease.” “In 1823 the bank agreed,* on condition 


*The bill of 1819, which re-established cash payments, and thereby rendered the 
national currency, with the exception of £14,000,000, which the bank was author. 
ized to issue upon securities entirely dependent on the retention of the precious 
metals of the country, was brought about by a singular but not unnatural combina- 
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of receiving an annuity of £585,740 for forty-four years, commencing on 
the 5th April, 1823, to pay on account of the pensions, &c., at different 
specified periods, between the years 1823 and 1828, both inclusive, the 
sum of £13,089,419.” 

The discontinuance of notes under £5 lessened, to an important extent, 
the internal business of the corporation. When the £1 notes were first 
introduced the number of clerks had been considerably increased, and on 
their abolition it was found necessary to part with a considerable nun- 
ber. In 1822, therefore, many of them left the establishment. The 
liberality of the directors on this occasion, who gave pensions to all, in 
proportion to the number of years they had served, “ was highly liberal, 
and met with universal approbation.” This liberality is yet remembered 
with respectful gratitude. Tending, as such conduct unquestionably does, 
to create a beneficial union of interests between the employer and the 
employed, it is pleasant to be able to record the consideration of the one 
and the kindly remembrance of the other. The moral claim of a servant 
worn out with years or work, is indisputable. In all government sit- 
uations in Austria, a plan is adopted by which the employé, when certain 
stipulations are performed, and after a certain period of service, is entitled 
to claim a pension. The plan adopted is simple, and might be advan- 
tageously introduced into England. 

In 1822, the ministry proposed to the bank directors that they should 
concede their exclusive partnership privileges immediately, in all parts of 
the kingdom, sixty-five miles distant from London. The Earl of Liver- 
pool and Mr. Vansrrrart entered into correspondence with the governor; 
and the proposal was acceded to by the authorities of the corporation, 


upon the condition that the integrity of the remainder of the charter 
should be continued for ten years longer. The treaty was, however, 
abandoned. The country bankers remonstrated strongly ; and it was re- 





tion of causes. In the first place there was the natural reaction of the human mind 
against the enormous evils which had arisen in France from the abuse of the system 
of assignats, the quantities of which issued exceeded at one time £700,000,000 ster- 
ling, and caused such a rise of prices as swept away nearly the whole realized capi- 
tal of the country. In the next place, there was the natural dread.on the part of 
all the holders of realized wealth of such a continued elevation of prices as might 
lessen the exchangeable value of their fortunes, and in some degree deprive them of 
their inheritance or the fruits of their toil, Thirdly, the whole persons engaged in man- 
ufactures—a large and increasing class—were impressed with the same ideas, from 
the experience which the opening of the harbors had afforded them, since the peace, 
of the great difference between the money wages of labor and prices of raw material 
on the continent, where money was scarce because its inhabitants were poor, and 
England, where it was plentiful, because they were rich, and the necessity of con- 
tracting the currency in order to lower prices, especially of raw material and labor, 
-— enable them better to compete with their continental rivals.—Auison’s Europe, 
vol, 5, p. 325. 

The soattite States, during 1817 and 1818, had no paper adequate to sustain 
their credit during the scarcity of money, owing to the immense pressure on the 
money market, whereas England enjoyed in the highest degree that advantage. The 
paper circulation of Great Britain had greatly increased during the drain on the 
precious metals, and compensated for their want, and in the last of these years had 
reached £48,000,000 in England alone, a higher amount than in any year of the 
war. Hence the prosperity in this country, which co-existed with the most serious 
pressure and distress on the continent.—Jbid,, vol, 5, p. 827. 
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probated in the house, where Mr. Pascor Grenre.t presented a petition 
against it. To the extension of the monopoly beyond 1833, he stated 
that he had the greatest possible objection. To the proposal which 
tended to remove the restriction on the number of partners engaged in 
country banking, he entertained a yet greater; and after the conduct of 
the bank, after their immense profits, which amounted to twenty-five 
millions in twenty-five years, after seven per cent. was divided, it was 
amazing that government should be so unwise as to propose a renewal of 
the bank charter. Mr. Mannine denied that the gains of the bank were 
more than were made by others. The Royal Exchange Assurance had 
made immense additions to their capital in consequence of their profits. 
Mr. Rrcarpo announced that he would oppose it to the utmost of his 
power. If a paper currency were required, ministers could do it better 
without, than with the bank, Under these circumstances, the ministry 
deemed it advisable to withdraw the negotiation, as there appeared but 
little probablity of the legislature sanctioning the measure. 

In the same year, during a period of considerable agricultural distress, 
the country bankers were permitted to continue the issue of their notes 
below the value of £5, up to the year 1833. Only six votes were re- 
corded against the bill. 

On the 11th of June, 1822, Mr. Western attempted to make an in- 
road on the provisions of Mr, Pzxx’s currency bill. He “assumed,” says 
the Annual Register, ‘‘that the landholder had a right (we suppose a 
Divine right) to enjoy all the advantages, and be protected from all the 
inconveniences, that might at any time flow from fluctuations in the cur- 
rency, and took for granted that the change which had occurred in prices 
had been occasioned solely by the resumption of cash payments; with 
the help of these two postulates, he easily arrived at whatever conclusion 
seemed good to him.” Mr. Husxisson replied that, as the foundation of 
his plan, he asserted, “ that the standard of value in every country should 
be that article which forms the constant and most general food* of its 
population.” It followed that wheat could not be the standard in Ireland. 
Potatoes must be the measure of value. We had heard of fanciful 
standards ; the idgal unit; the abstract pound sterling ; but we had nev- 
er heard before of a potato standard. What a beautiful simplicity of 
system ; a wheat standard for one part of the empire, a potato standard 
for the other. The proposition was for a depreciation of the standard of 
the currency. A measure reprobated by all statesmen and all historians, 





* The following were among the extraordinary fluctuations in the price of wheat, 
per quarter, payable in paper as compared with gold, during the years 1809-1814, 
—Ed. Rev., 1816, 

When Purchased When Purchased 
with Paper. with Bullion. 

& dd. 

8I 0 

88 6 

740 

90 0 

740 

56 6 
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the wretched but antiquated resource of barbarous ignorance and arbi. 
trary power, the last mark of a civilized nation’s weakness and degrada. 
tion. If such a proposition should be entertained, all pecuniary dealings 
would be at an end; all pending transactions would be thrown into disor. 
der; all holders of paper would insist upon its being converted into coin, 
Neither the bank, nor the London bankers, nor the country batiks, could 
survive the shock. 

Mr. Ricarpo maintained that the inconveniences of the return to 
metallic standard had been infinitely increased by the bank directors in 
making premature purchases of gold to a large extent. They ought not 
to have paid in specie until 1823. Mr. Pee.’s bill was in truth to try 
whether a bank could not be advantageously carried on upon the princi. 
ple of paying the notes in bullion; and if the bank had gone on wisely 
in their preliminary arrangements, the bullion part of the plan would 
have worked for a number of years beyond the time originally stipulated, 

Mr. Peet trusted that the house would pause before they adopted a pro- 
position which would reduce the value of one pound to fourteen shillings, 
The effect of the measure would be to disturb all mercantile transactions, 
If the house should proceed upon the principle of this bill, there would 
be an end for ever to the very idea of national faith; that faith which 
had supported us under every difficulty, and which constituted the pride, 
the glory and the support of the country. The measure of Mr. Westerx 
was lost by a large majority. 

A sudden and unexpected fall in bank stock of sixteen per cent., pro- 
duced by an equally unexpected diminution of dividend, occurred ip 
1823.* The customary meeting was held to hear the rate of interest 
announced, attended by the usual small proportion of proprietors. For 
many years they had heard gratifying statements, sometimes concluding 
with an increased dividend, and sometimes with a considerable bonus, 
With this result the holders of stock willingly concurred, applauded the 
wisdom of the direction, passed a vote of thanks to them for their united 
capacity, and went home happy and contented. A change, however, 
occurred this year. It is probable that the return to a metallic currency 
was one cause of the proposition that the half-yearly djvidend should be 
reduced from five to four per cent. For this, however, the meeting were 
no means prepared; and the prospect of the reduction produced some 
very energetic speeches. All were quite, willing to allow great capacity 
to the directors while a high dividend was maintained; but no sooner 
was there a hint of lowering it, than they practically evinced their doubts 
of the wisdom of that body, which year after year had received a vote of 
thanks. A counter proposition was made for retaining the old dividend, 
but it was lost by a large majority. The suggestion was offered to reduce 
it only half per cent., but in vain. A ballot was .then demanded, and 
granted on the demand being signed by nine proprietors. The monetary 
portion of the stockholders are generally aware of the importance of sup- 
porting the direction. Atthis period, also, the affairs of the corporation} 





*The lowest price this year was 204, a lower point than had been reached since 
1806, but in 1825, 1826, went to 193 @ 196. 
+ The effects of the contraction of four millions of the currency, made the subject 
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were private, and it was far from judicious to oppose those who were 
well acquainted with the accounts, and who were naturally far more 
Jeased to declare an enlarged rather than a decreased dividend. But 
while it must be acknowledged that many of the bank stock proprictors 
represent the wealth, the rank and the intelligence of the country, it must 
also be remembered that a diminution of interest of two per cent. per 
annum might cause some distress to the small holder, by its occasioning 
him to reduce his expenditure ; and he would, therefore, express warmly 
what he felt keenly. Of course, the directors gained thtir point. 

Although most of the following occurrences are familiar to all, there 
are some portions of the relation sufficiently novel to claim the perusal of 
the reader. 

The father of Henry Favntieroy was originally clerk in a city bank- 
ing-house, and obtained a partnership in the firm of Marsun, Srppatp & 
Co., in 1792, from his knowledge of banking. On his father’s deat in 
1807, Henry Fauntienoy, from his superiority over his copartners in 
banking information, was chosen to occupy the same position. The busi- 
ness, from the first, was unfortunate. Two years after its establishment 
a loss was sustained of £20,000; and at the early age of twenty-two, the 
subject of this narrative found, to use his own words, “that the whole 
weight of an extensive, but needy, banking establishment at once de- 
volved upon him.” He had not occupied his post above three years, 
when another sudden demand of £170,000 was made upon the house. 

Mr. Fauntieroy has said that he was not a gambler; nor was he in 
the ordinary acceptation of the term. But, in the funds, his speculations 
were considerable ; and it is probable that his losses there made him first 
alter, as he was nightly in the habit of doing, the balances of the house 
after the total was made up. It is, indeed, hardly credible, that he should 
resort to forgery, until the exhaustion of all other means. Upwards of 
£100,000 were thus withdrawn ; and the fraud was so artfully concealed, 





of boast by the chancellor of the exchequer, were thus stated by Mr. Barrxe in the 
debate of 1821: “In looking at this question, it is very material to consider 
what is the state of the country in this, the sixth year of peace. Petitions are com- 
ing in from all quarters remonstrating against the state of suffering in which so 
many classes are unhappily involved, and none more than the agricultural classes. 
When such is the state of the country in the sixth year of peace, and when all the 
idle stories about over-production and under-consumption, and such like trash, have 
been swept away, it is natural to inquire into the state of a couftry placed ina 
situation without a parallel in any other nation or time. No country before ever 
presented the continuance of so extraordinary a spectacle as that of living under a 
progressive increase in the value of money, and decrease in the value of the produc- 
tions of the people.”—Atison’s Europe, vol. 5, p. 854. 

The budget was brought forward on the 1st July, 1822, and its leading feature 
was the reduction of the sinking fund from £13,000,000 to £7,500,000, by appropri- 
ating £5,500,000 to the current service of the year. This signal and calamitous 
departure from the form even of our former policy, in this vital particular, was 
sought to be justified by the chancellor of the exchequer on various grounds, but it 
was evident that it was imposed upon him by sheer necessity, and was a direct 
abandonment of the solemn resolution to maintain a real surplus of £5,000,000 over 
the expenditure, which Parliament had unanimously adopted only three years be- 
fore; for, as the nominal sinking fund was reduced to half its former amount, it was 
“, that the real redemption, or debt was virtually abandoned,—ZJbid., vol, 5, p. 
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that it required the utmost keenness of the accountant, aware as he was 
of some such fact, to detect the imposition. 

About 1816 other losses occurred ; and the Bank of England, undoubt. 
edly aware, from its extensive information, of the slight means of the 
house, refused to discount its bills, This was a further severe blow. In 
May, 1815, a power of attorney was presented at the bank, purporting to 
bear the signature of Frances Youne, of Chichester, for the sale of 
£5,000 three per cent. consols. That _ was forged ; but it passed 
the ordeal of the bank examinations, and the money was procured. From 
this period many powers, bearing the names of Mars & Co., as attorneys, 
were acted on by Mr. Fauntizroy. Most of these were attested by two 
of the clerks of the banking-house. Some of them were to replace stock 
previously sold, while others provided funds for different purposes. No 
dogg appears to have been excited at the bank, or it was at once allayed 
by the fact, that the power was given to a banker, and, therefore, genu- 
ine. From 1815 to 1823 large sums were thus obtained ; but in the lat. 
ter year the supply ceased. Mr. Fauntieroy was joint trustee in an ac- 
count with some other gentlemen, in the imperial three per cents. In 
the management of the trust some difficulties arose ; and the only plan 
which could save the executors from a heavy responsibility, was to throw 
the property into Chancery. Mr. Faunrieroy strenuously objected. In 
the course of the dispute, one of the co-trustees visited the bank, and 
learned the fearful intelligence which first led to the discovery of a series 
of forgeries, so gigantic in their extent, and so unparalleled in their na- 
ture, as to border on the regions of fiction. 

The information was communicated to the bank authorities. Orders 
were issued for the examination of all powers granted to the house of 
Marsu, Srracey and Co., and the result may be anticipated. 

In September, 1824, Puanx, the Bow-street officer, might be seen pro- 
ceeding in the direction of the banking-house of Marsu, Stracry & Co. 
A person who accompanied him entered first, and, requesting an inter- 
view with Mr. Fauntieroy, was ushered into his private counting-house. 
Within a minute he was followed by Pranx. The interior of a bank is 
nearly sacred; but the officer pushed boldly by the clerk, who would 
have interrupted him, merely saying he wished to speak with Mr. Faunr 
LEROY. On entering, he closed the door, announced his name, and pro- 
duced a warrant for the apprehension of Henry Fauntieroy on a charge 
of forgery. A deadly pallor passed over the face of the latter; he was 
fearfully agitated, and hurriedly exclaimed, “Good Gop! cannot this 
business be settled?” Pianx begged him to make no noise, but to walk 
out quietly for a few minutes, and they could talk about it. Mr. Fauyr- 
LEROY then signed a few blank checks for the business of the house, with 
a hand so unsteady that it was difficult to recognise his signature ; and 
said he should go out for a few minutes. THe was then conducted to the 
private residence of Mr. Conant, the magistrate; and, after an interview 
of the prisoner with one of his clerks, Mr. FresuFt£.p, solicitor to the 
sg accompanied by Puan, proceeded to the banking-house to search 
the papers. 

The search was successful. Documents unparalleled in the history of 
crime were discovered. In a private room, a box, bearing no name, was 
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found. "What must the surprise of the bank solicitor have been to find 
in it a list, in the prisoner’s handwriting, of forgeries which he had com- 
mitted, amounting to £112,000, with the following extraordinary acknow- 
ledgment : “In order to keep up the credit of our house, I have forged 
powers of attorney, and have, thereupon, sold out all these sums, without 
the knowledge of any of my partners. I have given credit in the ac- 
counts for the interest when it became duc. Henry Fauntieroy.” 
These words followed: “The bank first began to refuse our acceptances, 
and thereby destroy the credit of our house. The bank shall smart for 
it.” At the period of his apprehension he had a power of attorney by 
which he would have replaced the stock that produced the discovery. 

In a conference the forger had with a partner, he expressed great 
anxiety to obtain possession of a “ blue book.” Mr. Granam searched, 
and brought one with a blue sheet for acover. “ No, no,” he said, “ this 
is not the one I want. It is a bound book.”. Mr. Granam informed 
him that it had reached the hands of Mr. Fresurretp. “ Then,” said 
Faunt.eroy, “I’m a dead man. I could have set the bank at defi- 
ance.” This book was said to contain an account of the forgeries in 
which he had been engaged. 

The crime of Mr. Fauntieroy excited great interest. ‘“ Hardly any 
thing else,” says one writer, “was talked about.” The newspapers 
teemed with anecdotes. His past life was inquired into. His portrait 
was in the windows. His behavior was analyzed. His person was de- 
scribed. The very way in which he held his hat was repeated. The 
magistrate apologized for an intrusion; and, when the forger heaved a 
sigh, the scribe was ready t6 draw the attention of the public to so mem- 
orable a fact. The whole affair, from beginning to end, was a bitter 
satire upon those English people who rest the importance of a criminal 
on the magnitude of his crime, and interest themselves in exact propor- 
tion to the respectability of the offender. 

The human mind is always disposed to sympathize with great crimi- 
nals; and those who had heard, week by week, of executions of small 
people, for small sums, were filled with horror at the position in which 
a gentleman was involved, and evinced a most misplaced sympathy at 
the idea of hanging a banker. The loss which the company sustained 
from this wholesale forger* was stated by the governor to a committee 
of the House of Commons at £360,000; and the interest alone, which 
was regularly paid, must have been nine or ten thousand pounds a year. 
The care required by these accounts, and the constant anxiety weighing 
onthe mind of Fauntieroy, from the knowledge of his perilous posi- 
tion, were, in themselves, a punishment. His exertions at the banking- 
house were extraordinary. So energetic was he that his services were 
noticed as being equal to those of three clerks; but such care and such 
energy should have produced better fruit. The last time he received 
from the bank the warrants due to the firm was the day on which Tuur- 
reLL and Hunt were tried. During the payment, he entered into con- 
versation on the crime with the clerk who paid him ; imagining but little 


* In 1821 a petition of a tradesman was presented to Parliament, who had in one 
week taken twenty-five forged notes. 
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that within a year the same judge who had tried them would try him; 
that the very list of warrants he was receiving would be brought in eyi.- 
dence ; and that the cierk with whom he was so familiarly conversing 
would be a witness against him. Before the debtors’ door at Newgate, 
and amidst a vast concourse of spectators, the unhappy man expiated his 
crime.* 





* In England, the forgery of deeds, &c., or giving them in evidence, was mado 
punishable by fine, by standing in the pillory, having both ears cut off, the nostrils 
slit up and seared, the forfeiture of land, and perpetual imprisonment.—5 Etizasery, 
1562. Forgery was first punished by death in 1634, Since the establishment of 
paper credit, a multitude of statutes have been enacted. Forging letters of attor. 
ney, for the transfer of stock, was made a capital felony in 1722, Mr. Warp, M P, 
a man of large wealth, was expelled the House of Commons, for forgery, May 16th, 
1726, and was consigned to the pillory, March 17th, the following year. The value 
of forged notes which were presented at the bank during ten years from January 1st, 
1801, was nominally £101,661. In one year (1817) the bank prosecuted 142 persons 
for forgery, or the uttering of forged notes, (see Parliamentary Returns.) Statutes 
reducing into one act all such forgeries as shall henceforth be punished with death, 
Wiruiam IV., 1830. The punishment of forgery with death ceased, by statute, 
August, 1832, except in cases of forging or altering wills or powers of attorney 
to transfer stock; but these cases also are no longer punishable by death, having 
been reduced to transportable offences by act of July 17th, 1837, 

Among the remarkable executions for forgery were the unfortunate Davp ani 
Rosert Perreau, brothers, and wine-merchants, who were hung ut Tyburn, Janv- 
ary 17th, 1776. The Rev. Dr. Dopp was found guilty of forging a bond, in the 
name of Lord Cuesrerrictp, for £4,200. The greatest interest was made, and the 
highest influence was exerted to save him; but, when the case came before the 
council, the minister of the day said to Gores IIL, “If your majesty pardon Dr. 
Dopp, you will have murdered the Perreavs;” and he was hung, accordingly, June 
27th, 1777. Joun Hatrtetp, a heartless impostor, who had inveigled “‘ Mary of But- 
termere,” the celebrated beauty, into a marriage with him, was hung for forgery 
at Carlisle, September 8, 1803. Mr. Henry Fauntieroy, a London banker, was 
hung November 80, 1824, Josepn Hunton, a Quaker merchant, suffered death De. 
cember 8th, 1828, The last criminal hung for forgery at the Old Bayley was 
Tuomas Maynarp, December 81st, 1829, 

. “Mr, Bastn Monracu states justly that mankind are less deterred from crime by 
calculation of consequences than by involuntary sympathy with others, and by the 
natural sense of right and wrong. The first has little influence, except in conjunc 
tion with the last, and it may be well that it is so; since, if all sorts of arbitrary 
and capricious commands were of absolute force and validity in themselves, unsec- 
onded by opinion or conscience, there would be no end of ‘the fantastic tricks 
which man, dressed in a little brief authority, might play before high Heaven to 
make the angels weep.’ There has been too much of this work already ; and a very 
little of the same spirit in future will be more than is wanted. There is enough of 
it lurking in the prejudices and vindictive passions of men; and it need not be 
fomented by panders and sophists, No punishment, we believe, will in the end be 
found to be wise or humane, or just or effectual, that is not the natural reaction of 
@ man’s own conduct on his own head, or the making him feel in his own person 
the consequences of the injury he has meditated against others. It is impossible to 
force this sentiment, in the individual or the community, up to the same degfte of 
horror against the smallest as against the highest crimes by a positive law.”—Luin- 
burgh Review, 1826. 

The subject of forgery and the punishment therefor was fully discussed in the 
Edinburgh Review, vols. 31 and 52; Fraser's Magazine, vol. 11; Eclectic Magazine, 
vol. 21, p. 560; Monthly Revirw, vol. 1; Blackwood’s Magazine, vol. 69, pp. 461, 605, 
and in Littell’s Museum, vol, 36, 
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REPORT OF THE NEW-YORK LOAN COMMITTEE. 


Report of the Loan Committee of the Associated Banks of the City of 
New-York. (Clearing-House Association.) Presented June 12, 1862. 


A meetin of bank officers was held at the American Exchange Bank, 
on Thursday, June 12th, 1862, at one o’clock, P. M., Joun A. Stevens, 
Esq., in the chair. The following banks were represented, viz. : 


Paciric Bank. 

CuatHaM Bask. 

Peorie’s Bank. 

Bank or Norin America. 
Hanover Bank. 

Txvixe Bank. 

Market Bank. 

Sr. Nicno.as Bank. 
ConTINeNTAL Bank. 
OrtentTaL BANE. 

Marine Bank. 

ATLA, Tic Bank. 
Importers AND Travers’ Bang, 
Grocers’ Bank. 

Norra River Bank. 


Bank or New-York. 
Manaatran Company. 
Mercuants’ Bank, 

Union Bank. 

Puentx Bank. 

Ciry Bank. 

TraDESMEN’S BANK. 

Fu.ton Bank. 

NarvionaL Bank. 

Burcuers AND Drovers’ Bank, 
Learner MaNuracturers’ Bank. 
SeventH Warp Bang. 
American Excaance Bang, 
Bank OF COMMhRCE, 

Broapway Bank. 

MexcantTice Bank. 


Thirty-one banks of the fifty associated.* 

The chairman stated that the meeting had been called at the request 
of the Loan Committee, who desired to make their report to the associa- 
tion, and that the Treasury Note Committee would avail themselves of 
the opportunity and present their final report. 

Moses Taytor, Esq., chairman of the Loan Committee, then present- 
ed the following report, which was read by the secretary of the com- 
mittee. 


* The banks not represented at this meeting (nineteen in number) were as follow: 


Mecuanics’ Bank. 

Mecu nics’ Banxtne Association, 
Mecuanics’ AND TRADERS’ Bank. 
Mercuants’ Excaan@e Bank. 
Merropo.itan Bank. 

Nassau Bank. 

Ocean Bank. 

Park Bank. 

Suos anp Leatner Bang. 


Bank or AMERICA. 

Bank oF THE COMMONWEALTH. 

Bank or THE Repustic. 

Bank or tue State or New-York. 
Cuemioat Bank. 

Citizens’ Bank. 

Corn Excuance Bank. 

East River Bayx. 

Greenwica Bayx. 

Mayuracturers AND Mercuants’ BANK. 


The four banks not members of the association are as follow: 


New-York County Bank. 
New-Yorx Dry Docs Bank. 


New-York Excaance Bang. 
Buiw’s Heap Bang. 
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REPORT. 


The undersigned, who had served as your committee from the 20th of 
November, 1860, until the 15th of March, 1861, during which period 
they held seventy-three meetings, were again honored by the vote of a 
meeting of bank officers, held on the 24th April, 1861, inviting them to 
re-organize as a loan committee of the associated banks, for the purpose 
of carrying into effect the action of the meeting of that date, now beg 
leave respectfully to report : 


That at a meeting of the associates, held on the 25th of April, 1861, 
they accepted the invitation tendered to them, and consented to assume 
the responsibilities and to discharge the duties imposed upon such loan 
committee, for a period of sixty days from the 26th day of April, 1861, 

Your committee immediately procured the assent of the several banks 
associated, to a written agreement, herewith submitted, (Document No. 1,) 
embodying the resolutions adopted by the meetings held on the 24th 
and 25th of April, which was finally signed by all the banks, members of 
the New-York Clearing-House Association, on or before the 29th of 
April, upon which day your committee met and organized, by appointing 
Moszs Taytor chairman, C. P. Levertcn custodian of the securities to 
be held, and the manager of the Clearing-House as secretary of the com- 
mittee. 

Their meetings were held weekly thereafter until the 15th day of July, 
during which period their services for the issue of loan certificates were 
not required by any of the associates. 

At that date, your committee adjourned for seven weeks, and until 
September 2d, 1861. 

The agreement which was entered into by the banks on the 26th of 
April terminated, by its own limitation, on the twenty-fifth day of June, 
1861. On the thirteenth day of that month, your committee were again 
requested, by a communication herewith presented, (Document No. 2,) 
signed by all of the banks, who were bound by the original agreement to 
continue to act on their behalf; the Merchants’, Chemical and Nassau 
banks consenting to the extension of the agreement for sixty days, or 
until the 24th of August, and the other banks until the Ist of Novem- 
ber, 1861. On the 15th of August, the associated banks, jointly with 
the banks of Boston and Philadelphia, entered into a contract with the 
Secretary of the Treasury of the United States for the aid and relief of 
the government in a moment of its imminent peril and danger, for the 
purchase of government securities to the amount of one hundred and fifty 
millions of dollars. One of the conditions of this contract was, that so far as 
the New-York banks were concerned, their proportion of the one hundred 
and fifty millions of dollars of the government securities, which proportion 
ultimately amounted to the sum of one hundred and five millions of dol- 
lars, should be received by their loan committee at ninety per cent. asa 
basis for the issue of loan certificates. 

By this condition, the agreement for the issue and use of loan certifi- 
cates was indefinitely extended, until the contract with the government 
was fulfilled. The Merchants’, Chemical and Nassau banks then united 
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with their associates in consenting to the extension of the issue of loan 
certificates until November Ist, 1861. : , 

On the 31st of October, 1861, as the contract with the government 
was still pending, and as $1,360,000 of loan certificates, based upon pay- 
ments made on account of the government loan, had been issued and 
were then outstanding, your committee was, for the third time, requested 
to continue to act on behalf of the association until May Ist, 1862, the 
associates consenting, by an agreement herewith submitted, (Document 
No. 3,) to the issue and use of loan certificates until that time. This con- 
sent was signed by all of the banks who were parties to the original 
agreement, with the exception of the Greenwich Bank, which had, on 
the 7th of September, 1861, declined to pay the fourth installment called 
for on account of the government loan of August 19th, 1861, and who 
were, by the action of a meeting of bank officers, held on the 9th of Sep- 
tember, 1861, released from the contract with the government, their pro- 
portion being finally assumed by the Bank of Commerce, who refunded 
to the Greenwich Bank the amount which had then been paid by it on 
account of the loan, amounting, together with interest, to a balance of 
$27,627 11, and who afterwards paid the entire proportion of the loan 
awarded to the Greenwich Bank, amounting to $102,000. 

On the Ist of May, 1862, the arrangement for the issue of loan certifi- 
cates by your committee ceased by its own limitation. 

On the 2d of September, 1861, after an adjournment of seven weeks, 
your committee again met, and finding that the payments which had 
then been made on account of the government loan had reduced the 
specie of some of the banks below the proportion of twenty-five per cent. 
to net liability, which each of the associates had agreed to carry, they 
directed that thereafter interest upon such deficiency should be charged 
daily, in all cases where the amount of specie reported by any bank 
should be less than one-fourth of its net liability, (exclusive of its circula- 
tion and the amount to the credit of the Treasury of the United States,) 
and that the interest so received should be paid to the banks holding the 
largest per centage of specie, in excess of the twenty-five per cent. re- 
quired. Your committee continued to apportion the specie held by the 
associates in this manner until the 21st of September, when the first 
issue of loan certificates having been made on the 19th inst., the account 
was closed, and thereafter the specie apportionment was made by requir- 
ing the banks to exchange loan certificates for specie whenever their 
specie was less than twenty-five per cent. of their net deposits, exclusive 
of the amount to the credit of the government. The interest, received 
from the 2d to the 21st of September, and paid by fifteen banks, 
amounted to $310 69. From the 2d of September your committee found 
it necessary to meet more frequently, and for a considerable part of the 
time daily, holding in all one hundred and fifty meetings of the full com- 
mittee, and finally closing their duties on the 28th of April last. Your 
committee beg leave here to refer to the preamble to the resolutions 
adopted by the meeting of bank officers, held on the 24th of April, 
1861, when your committee were appointed, which was as follows, viz.: 
“Whereas, The agreement between the banks, entered into on the 21st 
of November last, was productive of very beneficial results, in enabling 
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them to extend needed facilities to the community, and to aid the credit 
of the government at a critical moment; and Whereas, in the present un- 
settled political condition of the country, exigencies may arise which will 
require our united efforts ; Therefore, Resolved,” &c. 

The associated banks of this city at that time were in a position of 
ease and strength, amply supplying thé demands of their dealers, and 
maintaining a large specie reserve, but the whole country was disturbed 
and excited. The rebellion, which has since assumed the proportions of 
a vast and costly war between two sections of the country, had then 
broken out. The new administration of the government, which had just 
been inaugurated, found every department of the government in a disor- 
ganized condition; the treasury empty ; corrupt and traitorous men in 
high places of trust, and the capital of the country already threatened 
by politicians who had been warmed into power and influence by the 
mildest and best government ever instituted by man. 

It was for such reasons that the banks of this city (in anticipation of 
the events which have since occurred) deemed it wise to band them. 
selves together, putting their coin into a common fund, and otherwise 
aiding each other, so as to enable them to best sustain their dealers, and, 
by joint action, to relieve the wants of the government, if it became 
necessary, to the largest possible extent, thereby expressing their con- 
fidence in the principle upon which the government of our country has 
been based, “That in Union there is strength.” Your committee be. 
lieve that the objects proposed by the banks at that time have been 
very fully obtained. That in the future the banks will look back with 
just pride to the record of the part borne by them in the most critical 
and eventful period known in the history of the country, and that they 
may justly claim that by their foresight in organizing themselves, and 
their prompt action for the support of the government at the darkest 
moment of the past year, when they placed more than their entire 
capital at its command, almost without hope of profit, with ruin staring 
them in the face in the event of loss, that they did much to save the 
government from being overthrown and the country from being dis 
membered. 

The records of your committee fully establish the fact, that but for 
the purpose of furnishing means to the government at a time when they 
could not have been obtained soon enough, if at all, from any other 
source, that the banks could easily have maintained their specie reserves 
at the standard agreed upon, without the necessity of resorting to the 
use of loan certificates; and that but for the agreement entered into 
with the Secretary of the Treasury, on the fifteenth of August last, the 
duties of your committee would have been only nominal. It was not 
until the 19th of September—at which date $23,100,000 in coin had 
been paid into the United States Treasury, on account of thirty-five mil- 
lions of dollars of 7,3, Treasury notes of the date of Angust 19th, 1861, 
subscribed for by the New-York banks, not one of which was received 
by your committee until the 13th of January following, or four months 
after the date referred to, and when the banks had only been reimbursed 
for sules of such Treasury notes made by the government for their ac- 
count to the amount of $5,600,000, having then drawn from their 
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specie reserves $17,500,000—that the first issue of loan certificates was 
made by your committee. 

In fact, the duties of your committee were necessitated entirely by the 
arrangement made with the United: States government on the 15th of 
August last, to which we beg leave to refer, especially to section three 
of that contract, which provided “ that the securities issued to the New- 
York associates should be received by their loan committee at ninety 
per cent., as a basis for issuing Clearing-House certificates to any bank 
desiring such certificates, and that the subscriptions to the loan should 
be in proportion to capital. 

At the meeting of the associated banks, held on the 23d of August, a 
plan for carrying out the details of the contract with the government 
was adopted, by which it was made the duty of your committee, under 
the general direction of the Treasury note committee of the banks of 
the three cities associated : 

First. To apportion the award of the government loans among the 
banks in proportion to their capitals. 

Second. To apportion the several payments made on account of the 
loans, and the proceeds of sales of the securities as made by the govern- 
ment for account of the associates. 

Third. To receive from the Treasury note committee, and to hold 
for the associates, the securities as received from the government, and, 
finally, to divide them among the banks, as awarded to them pro rata 
to their several capitals. 

Fourth. To divide and pay over, at stated periods, to the banks, the 
interest accrued on the securities sold for account of the associates. | 

Your committee would report that these duties have been discharged 
by them as follows, viz. : 

The award of the first government loan of 7,5; Treasury notes, 
amounting to $35,000,000, for the New-York associates, was made by 
our secretary, under the direction of the Treasury note committee, as 
were the payments made on the 19th and 27th of August, 1861, of 
three millions five hundred thousand dollars each. Ten other payments, 
amounting to $28,000,000, were made on account of the first loan—the 
final payment being made on the 24th of October—all of which were ap- 
portioned under the direction of your committee. 

Of this loan, sales were made by the government, for account of the 
associates, amounting to $31,062,500 for principal, and $434,903 for 
accrued interest. 

Forty-three drafts for the proceeds of such sales were received by 
your committee from the Treasury note committee—the first reimburse- 
ment being made on the 3d of September, 1861, and the final cash 
reimbursement on the 13th January, 1862—all of which were deposited, 
as received, in the Bank of Commerce, and the amount of the principal 
immediately paid over to the several associates, in proportion to their 

respective interests. The balance of this loan unsold by the government, 
amounting to $3,937,500, was received by your committee in 7, 
Treasury notes, of the date of August 19th, 1861, on the 24th of January, 
1862, viz.: 7,223 notes, amounting to $3,937,500. 

The interest accrued upon the notes sold by the government was 
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divided among the banks by the drafts of our chairman upon the Bank 
of Commerce, : as follows, viz. : 

1861. i December 16th, 

September 17th,....... coeee $21,000; - 17,850 
October Ist, 17,500 | 1 1862. 

- 49,000 } | January 14th, 113,603 
November Ist, 94,500 | —_——.. 

as ‘ 53,900 | A total amount of interest,. $434,903 

> 55,650 | ———— 

The second government loan—that of October Ist, 1861, for 7, 
Treasury notes of that date, amounting, for the New-York associates, to 
$35,000,000—was divided among the banks by your committee, as were 
the several payments made thereon, ten in number, of $3,500,000 each— 
the first payment being made on the 29th of October, 1861, and the 
final payment on the 15th of January, 1862. 

These notes were received by your committee from the government, 
on the order of the chairman of the Treasury note committee, as fol- 
lows, viz. : 

1862, January 22d,..... ah eocecaiactt $ 21,000,000 

eo = 27th, 7,000,000 


“ February 34d, 2 8,500,000 
“ “ 5th 3,500,000 


A total of.... 122,938 notes, $ 35,000,000 


The third loan to the government—that of November 16th, 1861—for 
six per cent. coupon bonds, of the par value of.............4. «++ $17,500,000 
Six per cent. registered stock, 17,500,000 


Together amounting, at par, to.... secccceee $35,000,000 


Was subscribed for by the associated banks, at the rate of 89%%46383!, amount 
ing to .. $31,262,862 27 
Which was taken, with the interest accrued from July Ist, 1861, 
added, amounting to 793,972 67 


Making the total sum paid by them $ 32,056,834 94 


This loan was also apportioned by your committee, and awarded to the 
several associates in proportion to their capitals, as were the payments to 
the government therefor, nine in number; the first payment being made 
on the tenth of December, 1861, and the ‘final payment on the fourth of 
February, 1862. 

The securities were received from the government upon the order of 
the chairman of the Treasury note committee, and receipted for by our 
chairman, as follows, viz. : 

1862. January 27th, 4,000 coupon bonds, amounting eee ecceeee $4,000,000 

“February 3d, 3, 000 " 3,000,000 

a 5th, 3,000 eo cceccccces 2,500,000 
ss nth, 2,000 2,000,000 
“ 18th, 3,000 3,000,000 
“ 24th, 3,750 3,000,000 
March Ist, 1,388 registered stock, 5,952,000 
- 8d, 1,009 es 4,433,000 
“7 bth, 1,653 ” 7,115,000 


22,800 certificates and bonds, amount’g, at par, to $35,000,000 
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All of these securities were received by your committee from the gov- 
ernment, carefully counted by Messrs. Fraser, Levericu, and our secretary, 
receipted for by our chairman, and held by Mr. Levericn as custodian. 

The magnitude of the responsibility intrusted to your committee will 
be seen by the following summary of the securities held by them, viz. : 


Cash received for sale of 7 3-10 Treasury notes, ; $ 31,062,500 00 
“ “ interest accrued on ‘“ 434,903 00 
7,293 Treasury notes of August 19th, 1861, 3,987,500 00 
122,938 = of October Ist, 1861, 35,000,000 00 
18,750 six per cent. coupon bonds, 17,500,000 00 
4,050 certificates of six per cent. stock, 17,500,000 00 


Together, amounting to. $ 105,484,903 00 


The securities were all apportioned by Messrs. Frasrr, Levericu, and 
the secretary of your committee, giving to each of the associates an equal 
proportion of every style and denomination of them, in numerical order, 
as issued by the government, and were inclosed in sealed packages, which 
have since been delivered to the several banks, and receipted for by them 
after an examination of the contents of the several packages. 

The 7,3; Treasury notes of the loan of August 19th, 1861, were nearly 
all sold by the government; of the $35,000,000 subscribed for, $3,937,500 
were received by your committee on the 14th of January, 1862, and were 
apportioned on the 21st of January. 

On the 22d of the same month, $21,000,000 of the Treasury notes of 
the loan of October 1st, 1861, were received, which were counted and 
apportioned on the same day, occupying the time of two members of 
your committee, aided by their secretary and several clerks, from 10 
A. M. on the morning of that day, until 2 o’clock of the following morn- 
ing. On the 27th of January your committee received from the govern- 
ment, and counted, seven millions of dollars in 7,4, Treasury notes of 
October Ist, 1861, and four millions of dollars in the six per cent. coupon 
bonds of November 16th, 1861. 

On the 3d of February they received and counted three millions five 
hundred thousand dollars in 7,3, Treasury notes of October Ist, 1861, 
and three millions of dollars in six per cent. coupon bonds of November 
16th, 1861. 

On the 5th of February they received and counted three millions five 
hundred thousand dollars in 7,4; Treasury notes of October Ist, and two 
nillions five hundred thousand dollars in six per cent. coupon bonds of 
November 16th, 1861. On the same day, two members of your com- 
mittee, aided as before, apportioned the balance of the 7,%, Treasury 
notes of October Ist, amounting to fourteen millions of dollars, and nine 
millions four hundred and ninety-three thousand dollars in six per cent. 
coupon bonds of November 16th. ‘ 

On the 7th of February they received and counted two millions of 
dollars in six per cent. coupon bonds. 

On the 18th of the same month, six per cent. coupon bonds, amount- 
ing to three millions of dollars, were received and counted. On the 24th 
of February the remainder of the six per cent. coupon bonds, amountiug 
to three millions of dollars, were received and counted. 
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On the 25th they apportioned, and prepared for delivery to the banks, 
eight millions and seven thousand dollars of the six per cent. bonds. On 
the 1st of March certificates of the six per cent. registered stock of the 
loan of November 16th, 1861, were received and counted, amounting to 
$5,952,000. On the 3d of March, four millions four hundred and thirty- 
three thousand dollars of the same; and on the 5th of March the re- 
mainder of the loan of November 16th, 1861, in registered certificates of 
six per cent. stock, amounting to seven millions one hundred and fifteen 
thousand dollars. 

Your committee report thus minutely their management of these 
securities, not only for the reason that it was a duty involving great 
labor and large responsibility on their part, but for the reason that in a 
few instances a disposition was manifested to attribute the delay in the 
delivery of the securities to the associates to the action of your com- 
mittee. This was probably owing to the fact that none of the securities 
were received from the government until long after they had been paid 
for, and that then their value in the market was less than the price at 
which they had been purchased. 

The associates having invested their entire capitals in them, were nat- 
urally very desirous to receive their property; the more so as they did 
not hold a voucher to represent it, (having deposited their receipts for the 
several payments on account of the loans with their committees,) and 
many of the associates had pledged them largely for loan certificates, 
which they desired to redeem, by sale of the securities, at the earliest mo- 
ment possible, and before they became further depreciated. 

Your committee have, therefore, considered it due to themselves to 
show, as they think they have done, that there was no delay on their 
part in the receipt, preparation and delivery of the securities to the asso- 
ciates. 

They were instructed to apportion to each bank its equal proportion of 
each denomination and form of the securities. As there were four forms 
of securities and six denominations of them, it was impossible, in every 
instance, to prepare them for delivery immediately upon receipt; but as 
soon as a sufficient amount of them were received to render such division 
possible, it was at once made. 

In conclusion of this subject, your committee beg leave to remind the 
associates, that the delay in the delivery of the securities did, however, 
prove to be advantageous to the banks, as their market value, owing to 
a series of fortunate events, was enhanced from the date of the first de- 
livery. 

Voor committee come now to the consideration of the specific duty for 
which they were first appointed—namely, the issue of loan certificates ; 
and would-report, that they have issued such certificates to thirty-nine of 
the fifty banks, originally associated, as follows, viz. : 


955 certificates, of $1,000 each, amounting to, $ 955,000 
1,978 “ 5,000 “ “ 9,890,000 
1,174 - 10,000 “ . 11,740,000 


A total of... 4,107 Amounting to........... ve ee+ $22,585,000 
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Although your committee was organized on the 29th of April, 1861, 
it was not until the 19th of September of that year that the first issue of 
loan certificates was made by them. All of this large amount of certifi- 
cates was finally redeemed by the banks to whom they were issued, and 
canceled by your committee on or before the 28th of April, 1862. These 
certificates were secured at first by the hypothecation of the receipts given 
by the assistant treasurer of the United States for the payments made on 
account of the government loans, and were so secured until the securities 
were received by your committee. Owing to the inability of the govern- 
ment to prepare and deliver its obligations as they were paid for by the 
associates, it was impossible for your committee to issue certificates (as 
was contemplated by the contract made with the government) to be se- 
cured by the deposit with them of the securities. They were met by this 
difficulty when the first application for loan certificates was made to them, 
and for the purpose of removing it, obtained the written assent of the 
associates to the following request, addressed to Jonn A. Srevens, Esq., 
chairman of the Treasury note committee, viz. : 

Whereas, On the report of a committee for the arrangement of details, 
the associated banks have agreed, “ that in order to facilitate the business 
of exchanges, loans and equalizations among themselves, the existing loan 
committee, under the general direction of the Treasury note committee, 
provided by section seven of the agreement with the Secretary of the 
Treasury, shall receive and hold, on behalf of the associates, the Treasury 
notes awarded to this city; and 

“ Whereas, Several of the banks contemplate applying for loan certifi- 
cates based upon these securities, therefore, we, the undersigned, request 
the chairman of the Treasury note committee to transfer to Moses Tay.or, 
chairman of the loan committee, the original receipts for installments paid 
by our respective banks, already received or to be hereafter received trom 
the Assistant Treasurer, and transferred, with the endorsements of our 
respective banks, to Joun A. Stevens, chairman of the Treasury note 
committee ; and algo to transfer to the said chairman of the loan com- 
mittee the original drafts of the Secretary of the Treasury upon the chair- 
man of the Treasury note committee.” 

With this authority, which was signed by all of the associates, your 
committee received from the chairman of the Treasury note committee, 
from time to time, the drafts drawn upon him by the Secretary of the 
Treasury for the several payments on account of the government loans, 
and also the original receipts for the payment of the proportion of such 
installments, made by each of the associates, and deposited by them with 
him. They then felt themselves authorized to issue loan certificates, 
based upon the receipts for payments on account of government securities 
to be received, and did so make issues, requiring from the banks to whom 
they were furnished the deposit of the duplicate receipts for their pay- 
ments on account of the loans, with the usual guarantees and certificates 
of deposits, payable on presentation, for an amount equal to the loan cer- 
tificates issued to them. The original and duplicate receipts and drafts 
so received have all been returned to the Assistant Treasurer of the United 
States, upon the receipt of the securities by your committee. 

The amount of loan certificates which your committee were authorized 
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to issue was at first limited, by the action of the meeting of April 24th, 
1861, to ten millions of dollars. On the 18th of December, 1861, the 
limit was increased to kifteen millions of dollars; on the 28th of the same 
month, an issue of twenty millions of dollars was authorized ; and on the 
20th of January, 1862, at which date certificates amounting to $19,985,000 
had been issued, of which only $510,000 had been redeemed, leaving 
outstanding $19,475,000. Your committee, by the action ofa meeting 
of the associates held that day, were authorized to issue to any amount 
required, provided that the amount outstanding should not exceed twenty. 
five millions of dollars. As before stated, the total amount issued was 

22,585,000, of which the largest amount was oustanding from the 3d to 
the 7th of February last, viz., $21,960,000; from that date the certificates 
were gradually retired, and were all redeemed and canceled within eighty 
days from that date, in accordance with the agreement, and with ease 
and convenience by the associates. 

The denomination of the loan certificates were originally fixed at five 
and ten thousand dollars; but on the 28th of December last, your con- 
mittee found it to be necessary, in consequence of the suspension of spe- 
cie payments and the withdrawal of bank notes from circulation, to issue 
certificates of the denomination of one thousand dollars. 

All of these loan certificates were secured by the hypothecation of the 
government loans, except that in a single instance, on the 14th of No- 
vember last, one of the associates withdrew his duplicate receipts for pay- 
ments on account of the government loans, and substituted therefor 
seventy-nine bills receivable, amounting to $150,954 59, to secure its 
loan certificates. These bills receivable were held by your committee for 
eight days, or until the 22d of the same month, when they were re 
exchanged. 

For the convenience of the associates, after the securities were re- 
ceived by your committee, frequent exchanges of them were permitted, 
but in no instance was the required margin diminished. 

By the action* of the meeting of April 24th, 1861, your committee 
were empowered to issue loan certificates to any of the associates, upon 
the deposit with them, as security for such certificates, of stocks, bonds, 
or Treasury notes of the United States, stocks of the State or City of 
New-York, or of bills receivable, approved by them, to the extent of 
seventy-five per cent. of such deposits. 

The contract made with the government required that your committe 
should issue loan certificates to the New-York associates, to the extent of 
ninety per cent. of such deposits of the securities contracted for them as 
should be held by us. 

Your committee construed this to be ninety per cent. of the cost of 
the securities ; but as their market value became depreciated below the 
cost in January last, just at the time when the sales by the government 
were discontinued, and the securities were being received by your com- 
mittee ; and when, at the same time, the amount of loan eertificates issued 
had nearly reached its maximum, and some of the associates were press 
ing for the delivery to them of their securities, and for an increased 
amount of loan certificates, your committee then felt that the margin of 
security was insufficient, and recommended its increase. 
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Their recommendation resulted in the passage, on the 29th of January, 
of the following resolution by the associates, viz. : 

« Resolved, That the loan committee be authorized and requested (at 
their earliest convenience) to distribute to the several banks making ap- 
plication for the same, such proportion of the 7,3, Treasury notes or six 
per cent. stock or bonds, at the option of the applicant, retaining in their 
hands, in government receipts for payments on account of loans, six per 
cent. stock or bonds, or 7,4, Treasury notes, an amount sufficient to secure 
all loan certificates issued to such banks, provided that the securities left 
in the hands of the loan committee be at the rate of eighty per cent. for 
their par value.” 

Under the authority of this resolution, your committee thereafter re- 
tained a margin of not less than twenty per cent. of the securities 
pledged to them, and did, so far as it was possible, return to the asso- 
ciates the securities held in excess of such margin. This action added 

» very largely to the labors of your committee, involving much calculation, 
increased responsibility, and frequent handling of the securities. 

As required by the agreement of the 24th of April, 1861, interest at 
the rate of seven per cent. per annum was charged upon the loan certifi- 
cates issued by your committee, and was drawn for by them monthly, as 
follows, viz. : 

The interest on the loan certificates issued from September 19, 1861, 
to November Ist, 1861, was drawn 


November Ist, from 17 banks, equal to $9,809 06 
a 30th, “ _= = 10,591 11 
1862, Jan. Ist, - 43,270 56 
“ Feb. Ist, - 108,946 84 
“ Mar. Ist, = 112,513 97 
“ Apr. Ist, va 81,512 04 
“ May Ist, - 30,292 74 


The total interest amounting to........ Coscccccccccscces $ 396,436 32 


The interest so received was paid to the banks which had held the loan 
certificates for the several periods of their use. 

It was with extreme difficulty and much labor, owing to the daily oc- 
currence of numerous errors in the statements made by the banks, of the 
constantly changing amount of certificates held by them, that your com- 
mittee were enabled to prove and exactly balance, as they have done, this 
account. 

A statement, marked A., of the interest received and paid by your 
committee for the apportionment of specie from September 2d to 21st, 
1861, and of. the interest upon the loan certificates issued from Septem- 
ber 19th, 1861, to April 28th, 1862, together amounting to $396,747 01, 
is herewith submitted. 

It will be seen by this statement, that thirty-one of the associates paid 
a larger amount of interest than they received, while nineteen banks re- 
ceived an aggregate of $149,247 17 more than they paid. Of the fifty 
banks associated, all but eleven paid interest on this account. ; 

Your committee did not find it necessary to apportion the specie, 
either by an interest account or by exchanges of loan certificates for spe- 

10 
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cie, until the 2d of September, 1861, as, previous to that date, all of the 
banks maintained their specie at a rate higher than twenty-five per cent. 
to their net liabilities. 

From the 21st of September, 1861, until the 30th of December, 1861, 
a daily apportionment of specie was made. At that date, the banks hay. 
ing, on the 28th of the same month, suspended specie payments, the ap- 
portionment of the specie was discontinued. 

Your committee takes pleasure in being able to report the very credit- 
able fact, that since the suspension of specie payments, with the excep- 
tion of a single day, (January 2d, 1862,) the banks have constantly held 
an aggregate amount of coin, not less than twenty-five per cent. of their 
net liabilities. 

The period which has elapsed since the appointment of your commit- 
tee has been full of interest, with a constant succession of events of vast 
importance, affecting powerfully every important interest, not only in the 
United States, but to some extent disturbing the whole commercial and 
financial world. The experience gained cannot fail to prove valuable, 
and it is for the people of this country novel and unprecedented. We 
have lived in the midst of revolution. The industry, production, trade, 
commerce and capital of the country have been disturbed and violently 
agitated, by being checked in their old, or forced into new channels, by 
the lamentable political disturbances arising from a rebellion as causeless 
as it is being proved to be hopeless. The record of the past year should 
be carefully preserved, and its experience treasured up. To that record 
your committee beg leave to contribute their quota. 

Of all the great interests of the country, no one has been more affected 
than the banking interest, nor has any other contributed more for the 
preservation of our country and its government. To the banks of the 
three cities of New-York, Boston and Philadelphia, the people of the 
United States owe a debt of gratitude; especially to the banks of this 
city, who, in August last, took the lead in expressing their confidence in 
the stability of the government of this country, by placing at risk the cap- 
ital of their stockholders for its maintenance. But for such support it 
would have been revolutionized. 

It.should be remembered that at that time the credit of the govern- 
ment had become impaired to such a degree that a large loan could not 
be obtained in any ordinary way, nor even a small temporary loan, except 
for a very short period, at a high rate of interest. Men’s hearts failed 
them ; the rebellion was upon so large a scale, and had so unexpectedly 
broken out, and raged with such fury, that to subdue it seemed to most 
persons to be impossible. Then it was, after careful deliberation and con- 
sultation with the Secretary of the United States Treasury, that the banks 
decided it to be wise for them to depart from their usual and legitimate 
business and sustain the government credit, and stand or fall with it. 
The act restored the public confidence, and was the highest endorsement 
of the public credit that could then have been given. The result has 
proved that the course adopted by the banks was as judicious as it has 
unexpectedly proved to be profitable. When the banks agreed to advance 
their millions to the government, they did so without hope or expectation 
of profit from it, and they earnestly sought to obtain from the govern 
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ment the assurance that they should be indemnified from Joss. It was 
not until five months after taking the first loan, and two months after 
taking the third, in the month of January last, that there was any 
reason to expect the securities to command in the market a price higher 
than that at which they had been taken. At a period as recent as the 
29th of January of the present year, the margin on the government loans 

ledged to secure the loan certificates issued to aid the banks in carrying 
out their contract with the government for its securities, was increased 
from ten to twenty per cent. because of their depreciation. The magni- 
tude of the arrangements with the government necessarily caused large 
and extraordinary changes in the character and volume of the business 
and movement of the banks. 

These changes, as shown by their daily and weekly statements, and 
the records of your committee, are interesting. 

Your committee beg leave herewith to submit the following state- 

ments, exhibiting the movement of the banks of this city for the past 
year, Viz. : 
Statement* showing the amount of the loans and discounts, specie, 
loan certificates and net deposits reported by each of the associa- 
ted banks on the 29th of April, 1861; also, the date at which the maxi- 
mum and minimum of those items were reported; together with the 
amount of the maximum and minimum loans and discounts, specie and 
net deposits of each of the associates during the year ending April 30, 
1862. 

This statement is compiled from the daily reports of the banks made 
to your committee, and does not include in the loans and discounts the 
government loans, nor in the deposits the amount standing to the credit 
of the Treasury of the United States. 

Also, a statement showing the amount of the increase and decrease of the 
loans and discounts, specie and net deposits during the term of your com- 
mittee, as exhibited by the daily statements made to us, and as compared 
with the amount reported April 29, 1861. 

Also, a statement showing the average amount of loans and dis- 
counts, specie, circulation and net deposits for the week ending April 
27, 1861, the date at which the maximum and minimum of those 
items were reported, together with the highest and lowest amount of each, 
as reported by the associates in their weekly statements during the term 
of your committee. In this statement is included the loans to the gov- 
ernment and government deposits. 

Also, a statement showing the amount of the items reported in 
the weekly statements of the banks for the week ending August 17th, 
1861, with the date of the maximum and minimum of loans, specie, 
circulation and net deposits between that date and the 31st of May, 1862, 
together with the highest and lowest amount of those items reported by 
each of the associates in their weekly statements. This statement shows 
the effect produced by the contract with the government upon the busi- 
ness of each bank. From the 17th of August, 1861, to the 30th of No- 
vember, 1861, the loans and discounts were increased $54,072,868, and 


* See pp. 151-155. 
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within the same time the net deposits were increased $44,258,240. From 
the 17th of August, 1861, to the 4th of January, 1862, the specie was 
decreased $25,750,112, and the circulation was also decreased between 
the 9th of November, 1861, and the 1st of March, 1862, $3,584,953. 

These changes are very much larger in amount, and far more important, 
than any that have been experienced by the banks of this city, and furnish, 
in the opinion of your committee, the most satisfactory evidence of the 
substantial character of the assets of the associate banks as abody. Your 
committee would especially call your attention to the ease and rapidity 
with which the change in the form of the investments of the banks was 
made, without disturbing in the smallest degree their regular dealers, or 
interfering with the trade and commerce of our city ; we believe it to be 
unprecedented. 

Your committee beg leave to congratulate their associates upon the 
successful termination and fulfillment of the contract with the goven- 
ment. Much doubt was expressed, even by some of our most experienced 
bankers and financiers, when that contract was entered into, of the ability 
of the banks to fulfill it. It has been fulfilled by them to the letter, and 
has proven of more value to the country than can be estimated. As for- 
tunately as unexpectedly, it has resulted profitably for the associates, and 
has probably enabled them to employ their means to nearly as much ad- 
vantage as would have been done but for the political disturbances of the 
country. Most of the government securities which have been sold by the 
associates have been sold by themselves at different times, and it is not 
possible for your committee to state the amount of interest for the capital 
invested which has been received thereon; but the associates still hold a 
large amount of them, the market value of which is mach higher than the 
price at which they were taken. Your committee are, however, able to 
state the amount of interest which was realized by the banks on the gov- 
ernment deposit account, during the period in which the payments for 
the loans were being made, and beg leave herewith to submit a state- 
ment, in which the amount of interest, received on the undrawn de- 
posits of the government during the period of payment for the loans by 
the withdrawal of such deposits, is stated. The transaction of the enor- 
mous business of the associated banks on joint account has necessarily 
been attended with some expense. The funds for the payment of these 
expenses were advanced, as they were needed, by the Clearing-House 
Association. 

All of the expenses incurred by the associated banks and their com- 
mittees have been defrayed by your committee, under the authority of 
the following resolution, adopted at a meeting of the associates, held on 
the 18th of December, 1861, viz. : 

“ Resolved, That the Loan Committee be authorized to draw upon the 
banks for the expenses which have been or may hereafter be incurred by 
the meetings of bank officers which have been held since April last, and 
by the committees of the association; such expenses to be assessed in 
proportion to the capitals of the banks.” 

Your committee beg leave herewith to submit a detailed statement of 
all the expenses which have been incurred by the associated banks from 
March 14th, 1861, to this date, including the expenses of all their com- 
mittees, together amounting to $11,636.95. 
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These expenses have been divided among the forty-nine associated 
banks, at the rate of $170.87,% to the million of capital. All of the banks 
originally associated have been included except the Greenwich Bank, 
who were released from the contract with the government on the 9th of 
September, 1861. 

The Clearing-House Association has been reimbursed for its advances, 
by our drafts upon the associated banks, as follows, viz. : 


January 2d, 1862, for $6,810 06 
June 10th, 1862, for 4,826 89 


Amounting to, $11,636 95 


And all expenses paid to this date. 

Your committee submit herewith a statement of the capital of each 
of the associates, and the amount of the drafts drawn for expenses from 
each of them. 

Your committee report that they hold receipts and vouchers for the 
proper disposition of all the securities and funds which have been in- 
trusted to them; that all the books of account which they have found it 
necessary to keep have been exactly balanced and closed without loss or 
difference ; and finally, that all the duties and trusts committed to them 
have been discharged. ~ 

They beg leave herewith to submit the records of their proceedings, 
and to recommend that they, together with the boaks of account, vouch- 
ers, receipts, statements, and other documents pertaining to their action, 
be placed in the custody of the manager of the Clearing-House, for pre- 
servation and safe-keeping. They beg leave, also, to return their thanks 
for the countenance and support which they have received from the 
associates in the discharge of the duties intrusted to them, and for the 
prompt response by the bank officers to the various requirements which 
they have deemed it necessary, from time to time, to make. 

It now only remains for your committee to congratulate the banks 
upon the successful termination of the very important objects for which 
they have been associated. 

The importance of these objects, and the value of the results obtained, 
cannot well be over-estimated. The course pursued by the banks asso- 
ciated, during the very trying and eventful period through which they 
have just passed, has demonstrated (as never before) their strength, and 
the ability of their management; and, we think, has largely contributed 
to the financial and commercial. reputation of our city. All of the banks 
who became associated in April, 1861, are now pursuing their regular and 
ordinary business, in the enjoyment of high and well-deserved credit. 

The duties of your committce are closed, and their services are no 
longer required. They therefore respectfully ask to be discharged. 


New-York, June 12th, 1862. 


Moszs Tartor, Chairman, 
James PunnNeETT, 
R. W. Howes, Committee. 
A. S. Fraser, 
C. P. Levenrics, 
Grorce D. Lyman, Secretary. 
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On motion, the report was accepted, ordered to be placed on file, and 
the committee discharged. 

On motion of Mr. Gatiatiy, seconded by Mr. Coz, the following reso. 
lution was adopted, viz. : 

Resolved, That the thanks of the associated banks be, and they are 
hereby presented to Messrs. Moszs Taytor, James Punnett, R. W, 
Howes, A. S. Fraser and C. P. Levertcn, composing the loan com. 
mittee, for the care and attention bestowed by them without compensa. 
tion, and with great personal sacrifice, in the performance of their arduous 
duties, and that the satisfactory attainment of the objects, to secure which 
they were appointed, affords the highest testimonial of their fidelity to 
the trusts reposed in them. 

On motion of Mr. Prices, it was voted that the report be referred to 
the late loan committee, to be printed under their direction, for the use 
of the association. 

On motion of the same gentleman, the recommendation of the com- 
mittee relating to the custody of their books of account, papers and 
vouchers, was adopted. 

Joun A. Srevens, Esq., chairman, then presented the report of the 
Treasury Note Committee, signed by himself as chairman, Messrs. Mosss 
Taytor, Georce S. Cor, Joun E. WiitraMs, Joun Q. Jonzs, J. D. Ver- 
MILYE and James GALLATIN, constituting the Treasury Note Committee, 

Mr. Stevens theneread a portion of the report, and made a brief state- 
ment of its contents. 

On motion of Mr. W. H. Macy, the reading of the report, as a whole, 
was dispensed with, and it was referred to the committee, to be printed 
under their direction. 

On motion, the report was accepted, ordered to be placed on file, and 
the committee discharged. 

On motion of Mr. Haypen, the following resolution was adopted, viz.: 

Resolved, That the thanks of this association are due, and they are 
hereby tendered to the Treasury Note Committee, for the able and 
efficient manner in which they have performed the very laborious duties 
assigned them. 

Joun A. Stevens, Esq., chairman of the committee appointed on the 
29th January, to assist, if necessary, in the conduct of the case in the 
United States Supreme Court, brought by the Bank of the Common- 
wealth, on appeal from the Court of Errors of the State, to test the legali- 
ty of State taxation of United States stocks held by banks, 

Reported, that the case was not argued at the last term of the court; 
that Congress had legislated on the subject; and that no further action 
on the part of the committee appeared necessary. 

On motion, the committee were discharged. 

Mr. Stevens also called the attention of the bank officers to the expe- 
diency of their advising with their respective counsels as to the course 
proper to be taken by each bank for itself, with the tax commissioners, 
to secure their rights in the premises. He also stated, for the informa 
tion of the bank officers, that under the advice of counsel, the Bank of 
Commerce would serve a paper on them, objecting to the assessment, and 
also take out a writ of certiorari to the Supreme Court of this city before 
the 1st of July, on which day the tax commissioners make their return to 
the Board of Supervisors. 
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THE BANKS OF NEW-YORK CITY. 


Movement of the New-York Associated Banks, as shown by their Weekly 
Reports, from April 27, 1861, to April 26, 1862, inclusive. 


From the Report of the Loan Committee of the Associated Banks of the City of New-York. 


Tue movement of the New-York Associated Banks, (or members of 
the Clearing-House,) for the period between August 17, 1861, and May 
31, 1862, is indicated in the “ Report of the Loan Committee,” viz. : 


The loans and discounts, August 17, 1861, of the fifty associated 

banks, were resenee $ 107,454,630 
The maximum loans and discounts were.......... -. 169,618,037 
The maximum loans and discounts at any one period were, (Novem- . 

WOE SR: TONE dics. 30.5:046040~ bie bibih <a amen siemens men eae ececcs sOageen ee 
The minimum loans of all the banks were, (at various periods,) 112,039,568 
The minimum loans of all the banks at any one week were, (April 19, 

| RR 121,513,704 


The combined specie of the fifty banks, August 17, 1861, was 49,358,476 
The maximum specie was, August 24, 1861,. 46,765,990 
The minimum specie was, January 4, 1862,...........eeseeeeeeeees 23,721,158 


The combined circulation was, August 17, 1861,........ PCR ee 8,151,077 
The maximum circulation was, November 9, 1861,..... iie.d wamaeeeies 8,518,210 
The minimum circulation was, March 1, 1862,.........+.eseeeeeee- 5,004,102 


The net deposits of the fifty banks, August 17, 1861, were......... 90,977,682 
The maximum deposits were, on the 30th November, 1861,......... 185,065,239 
The minimum deposits were, on the 12th April, 1862,.... 92,437,107 


Combined movement of the Fifty Associated Banks, during the year, from 
April 27, 1861, to April 26, 1862. 


Loans and discounts, April 27, 1861,.......... PSE oN Sateiccmovand $ 123,263,816 
Maximum loans during the year, (November 30, 1861,).......++++- 161,146,998 
Minimum loans during the year, (August 17, 1861,)......+ 107,454,630 


88,730,064 
49,358,476 
23,721,158 


Aggregate specie held April 27, 1861,...........-- bie isuieieicee's eee 
Maximum specie during the year, August 17, 1861, 
Minimum specie, January-4, 1862,.......... PEAR RRP Ce ye sae 


Conmminiion, Raett Bi FORE oso ccissccicicaicscncsecta me 8,424,400 
Maximum circulation during the year, May 11, 1861, 8,876,283 
Minimum circulation, March 1, 1862,..........+- Salesminais 5,004,102 


Net deposits, April 27, 1861, 95,620,823 
Maximum net deposits during the year, (November 30, 1861,) 135,065,239 
Minimum net deposits, June 22, 1861,.......seeeeeeees o:msie:peieara 86,543,873 
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Loans anp Discounts or tHe AssocrateD Banxs or New-Yorx. 


Loans and Mavimum Minimum 
Banks. Discounts, Loans and Discounts. Loans and Discounts, 
April 27, 1861... ———__~_——. —___——_, 


1, Bank of New-York, $4,701,131 .. Nov. 23,.. $5,921,761 .. April 19, .. $3,827,215 
2. Manhattan Company, 4,967,799 .. Jan. 11,.. 6,566,418 .. Aug. 17,.. 4,550,957 
8. Merchants’ Bank,........ 5,615,612 .. Nov. 23, . Gpeases ... * ,. 4,428,960 
4. Mechanics’ Bank,.......... 3,925,586 .. “ 80,.. 5,027,573 “ 17, .. 8,836,199 
5. Union Bank,.. ............ 2,588,504 .. Dec. 7,.. 8,825,041 .. July 20, .. 1,783,056 
6. Bank of America, ... P 5,949,964 .. “ 14,.. 7,644,467 .. Aug. 17,.. 4,618,558 
. Phenix Bank, ..cosccocccce 8,399,025 .. Oct. 12,. 4,746,608 .. July 6, 2,896,676 
City Bank, . 2,137,415 .. Jan. 25, . 8,144,470 .. May 25,.. 1,897,398 

. Tradesmen’s Ban! coos «1, 688,078 .. Oct. 18,. 2,201,332 .. Mch. 15, 1,513,933 
10. Fulton Bank, -» 1,822,241 .. Nov. 23,.. 1,824,867 Aug. 17, 1,062,275 
11, Chemical Bank, 2,043,255 .. May 18,.. 2,882,815 .. April 5,.. 1,559,435 
12. Merchants’ Exchange Bk.,. 2,073,631 .. Nov. 30,.. 2,624,249 .. July 20,.. 1,571,587 
18. National Bank, 2,114,689 .. “ 30,. 2,841,875 .. Aug. 17,.. 1,851,300 
14, Butchers and Drovers’ Bk., 1,513,686 .. “ 23,.. 2,255,720 .. April19,.. 1,458,695 
15. Mechanics and Traders’ Bk. 860,955 .. “ 23,.. 1,880,199 .. July 27,. 705,949 
16. Greenwich Bank, 693,446 .. April 27, .. 693,446 .. Jan. 11,.. 321,547 
17. Leather Manufacturers’Bk., 1,706,740 .. Dec. 7,. 2,071,305 .. Mch. 29, .. 1,359,893 
18. Seventh Ward Bank, 1,017,447 .. Nov. 23,.. 1,511,927 May 25,.. 942,371 
19. Bank of the State of N. Y., 3,437,092 .. Dec. 28,.. 5,804,529 Aug. 17,..  3,176,08 
20. American Exchange Bank,. 7,476,913 .. Nov. 30,.. 9,871,454. April12,.. 5,675,140 
21. Bank of Commerce, 18,858,477 .. “ 238,.. 18,649,269 June 22, .. 11,731,268 
22. Broadway Bank, 8,462,299 .. Dec. 28,.. 4,875,783 .. Aug. 17,.. 2,726,285 
23. Ocean Bank, 1,606,114 .. Nov. 30,.. 2,493,788 .. Sept. 7,.. 1,57&096 
24. Mercantile Bank,... --- 2,519,012 .. Feb. 1,.. 8,297,436 .. Jume 29,.. 2,142,048 
25. Pacific Bank, 921,762 .. Oct. 12,.. 1,206,670... “ 15,.. 864,33 
26. Bank of the Republic, 8,688,749 .. Feb. 15,.. 4,785,049 .. July 6,.. 2,673,297 
27. Chatham Bank, 747,989 .. Oct. 12,.. 1,030,162 .. Aug. 17, 612,460 
28. People’s Bank, 642,456 .. Nov. 23, .. ase... © ,.. 601,804 
29. Bank of North America,... 1,868445.. ‘“ 80,.. 2,435,988 .. June 22, 1,625,243 
80. Hanover Bank, 1,549,878 .. Oct. 12,.. 2,219,812 .. Aug. 10,.. 1,459,336 
en eee 750,647 .. Nov. 23,.. 1,166,202 .. Mch. 29, .. 653,585 
32. Metropolitan Bank, 7,196,947 .. “ 80,.. 9,076,747 .. April 26,.. 5,513,533 
88. Citizens’ Bank,............ 781,662 .. Jan. 11,.. 974,792 .. Mch. 22, .. 701,642 
84. Nassau Bank,............ -- 1,644,148 .. Nov. 23,.. 2,424,993 .. July 13,.. 1,410,177 
85, Market Bank, 1,539,696 .. “* 23,.. 2,261,173 .. Aug. 17, .. 1,367,995 
Saint Nicholas Bank,....... 1,061,107 .. “ 380,.. 1,735,009 .. July 27, .. 989,833 

87. Shoe and Leather Bank,.... 2,323,856 .. 80,.. 38,551,807 .. Aug. 10,.. 2,157,335 
88. Corn Exchange Bank. 1,599,864 .. ‘ 2,753,933 .. May 4,.. 1,594,277 
89, Continental Bank, 2,815,043 .. -» 4,168,862 .. July 6,.. 2,343,928 
40. Bank of the Commonwealth, 968,779 .. Dec. 7,.. 1,764,224 .. Aug. 17, .. 868,527 
41. Oriental Bank, 482,338 .. Nov. 30, .. 692,343 .. May 11, - 472,087 
42. Marine Bank,...... en6 cans 991,611 .. Dec. 28,.. 1,812,840 .. July 27, .. 622,908 
48. Atlantic Bank, 513,093 .. Nov. 23, .. 928,491 .. April26,.. ~ 42414 
44. Importers and Traders’ Bk., 2,415,910 .. “ 80,.. 8,862,201 .. June 22,.. 2,043,296 
45. Park Bank, 5,179,835 .. Jan. 4, 6,042,470 .. Aug. 10,.. 4,216,134 
Mechanics’ Banking Assoc., 750,959 .. Nov. 30, . 1,228,649 .. Mch. 29, 585,155 
47. Grocers’ Bank, ... 536,824 .. 30, eee... * Sh. 463,835 
48. North River Bank, 502,686 .. “* 80,.. 923,782 .. July 6,.. 496,943 
49. East River Bank,...... ian 822,408 .. “ 23,.. 459,187 .. Mch. 22, . 251,433 
50. Manufac. & Merchants’ Bk., TT5,4T8 .. -- 1,110,473 .. June 15,.. 713,158 


Footings of totals of maxi- 
mum and minimum,,..... asus coe $ 167,045,154 seas $ 102,473,805 


Loans and Maximum Minimum 
Discounts, Dateof Loans and Dateof Loans and 
April 27,1861. Mawimum. Discounts. Minimum. Discounts. 


$ 123,263,816 .. Nov. 30, $161,146,998 .. Aug. 17,.. $ 107,454,690 
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Sprciz or THE AssociaTteD Banxs or New-York, (TWELVE MONTHS.) 


Specie, April 


BANkES. 


. Bank of New-York, 

. Manhattan Company, 

. Merchants’ Bank, 

4, Mechanics’ Bank, 
5. Union Bank,............ és 
6, Bank of America, 
1. Phenix Bank, 
8. City Bank, 
. Tradesmen’s Bank, 
10. Fulton Bank, 

. Chemical Bank,..... benno 
12. Merchants’ Exchange BK., . 
13, National Bank, 

Butchers and Drovers’ Bk., 
Mechanics and Traders’ Bk, 
. Greenwich Bank, 
. Leather Manufac. Bank,.. . 
Seventh Ward Bank,...... 

. Bank of the State of N. Y., 

. American Exchange Bank, 

. Bank of Commerce, 

. Broadway Bank, 

. Ocean Bank, 

. Mercantile Bank, 

. Pacific Bank, 

. Bank of the Republic, 

. Chatham Bank, 

. People’s Bank, 

. Bank of North America,... 


Metropolitan Bank,........ 
. Citizens’ Bank, 
. Nassau Bank, 
. Market Bank, 

Saint Nicholas Bank, 
. Shoe and Leather Bank,... 
. Corn Exchange Bank, 
. Continental Bank, 
. Bank ofthe Commonwealth, 
. Oriental Bank, 
. Marine Bank, 
. Atlantic Bunk, 
. Importers and Traders’ Bk., 
. Park Bank, 

Mechanics’ Banking Assoc., 
. Grocers’ Bank, 
. North River Bank, 
. East River Bank, 
. Manufac. & Merchants’ Bk., 


Footings of totals of maxi- 
mum and minimum,, 


Specie, April Date of 
6 


Maximum Specie. 
27, 1861. —_ 
$1,494,012 .. July 13, .. 
1,00asi4 .. “ 6... 
1,157,860 .. Nov. 16, .. 

1,198,109 .. July 20, . 
1,202,865 .. April 19, .. 
Aug. 24, .. 
oi ee 
. April 26, .. 
. Mey BM .. 
oo Se BB, «. 
1a .. § Be 

419,872 .. July 20,.. 
861,072 .. Aug. 24, .. 
see:.. “ WM.. 
Me .. * HH, 
162,015 .. July 27, .. 
505,306 .. Mch. 15, .. 
475,049 .. May 25, .. 

1,414,011 .. Ang. 17, .. 
1,675,739 .. Oct. 
8,196,363 .. 
871,614 .. Dee. 
891,724 .. Sept. 
685,680 .. “ 
299,191 .. June 
1,602,396 .. * 

70,871 .. Aug. 
174,186 .. Sept. 
355,383 .. July 
869,015 .. May 
170,722 .. July 

2,225,387 .. Nov. 
221,034 .. July 
562,076 .. Aug. ee 
8... * Mos 

177,867 .. Dec. 21, .. 
428,180 .. Aug. 3,.. 
848,416 .. 

1,082,748 .. May 4,.. 
238,694 .. June 29, .. 

97,171 .. July 13, .. 
141,366 .. Aug. 10, .. 

78,702 .. Dec. 7,.. 
536,822 .. July 6,.. 

2,236,854 .. April 26, .. 

250,613 .. May 25, .. 
111,148 .. Aug. 3,.. 
116,877 .. July 6, .. 
95,684 .. 
924,676 .. “* 20,.. 


5,158,168 


8,168,822 


481,038 


$ 61,029,842 
Mavimum 
27,1861. Maximum. Specie. 
$ 88,730,064 .. Aug. 17, .. 


$2,306,999 .. 
9,892,611 .. 
2,823,304 .. 
1,585,879 .. 
1,692,207 .. 
. Feb. 15,.. 702,554 
2,241,897 .. 
1,941,950 .. 
307,698 .. 
1,172,857 .. 
. May 
680,974 .. 
998,610 .. 
517,489 .. 
451,736 .. 
457,708 .. 
882,890 .. 
576,876 .. 
1,762,511 .. 
8,630,605 .. 
5,199,785 .. 
8,443,118 .. 
581,415 .. 
932,595 .. 
391,283 .. 
T779,471 .. 
230,629 .. 
179,426 .. 
646,209 .. 
328,552 .. 
201,958 .. 
2,905,431 .. 
234,469 ., 
811,432 .. 


258,586 .. 
. 5I6,37T .. 
April19,.. 565,836 .. 
1,015,429 .. 
366,208 .. 
190,438 .. 
253,932 .. 
182,277 .. 
629,570 .. 
2,990,514 .. 
$57,863 .. 
165,620 .. 
176,101 .. 
20,.. 118,996 .. 
304,548 .. 


Minimum. 


$49,358,476 .. Jan. 4, .. $23,721,158 


Minimum Specie. 
ny 
Jan. 4,.. $725,596 . 
Sept. 14,.. 1,399,616 
Jan. -.» 1,049,840 
Feb. os 554,660 
Jan. ee 437,129 


Jan. Pe 407,608 
* - 458,853 
Dec. 159,812 
Feb. 381,081 
1,770,079 
150,589 
201,304 
219,108 
139,219 
87,301 
240,104 

‘ 256,140 
= 520,800 
1,426,164 
905,420 
444,255 
165,251 
457,469 
201,975 
282,818 
65,321 
92,493 
138,122 
138,072 
83,048 
1,292,718 
133,366 
286,049 
174,346 
101,627 
187,622 
267,435 
264,338 
147,624 


pi 8 


Jan, 
“ 
Feb. 
Jan. 
Dec. 
Jan. 
“ 
= 
June 8,.. 
Jan, 4,.. 
Sept. 21, .. 
Jan. 4,.. 
- Bix 
April 12, .. 
Jan. 4, .. 
. @.. 
Mch, 29, .. 
Jan. 11,.. 
April 26, .. 
Feb. 22, .. 
June 1,.. 
Dec. 28, .. 
Mch. 8,.. 
Jan, 4,.. 
- 
Dec. 28, . 
Jan, 4,.. 
woe ae 
* he 
Sept. 21, .. 90,893 
Jan, 4,.. 133,936 
May oa 52,2838 
Feb. 1,.. 262,124 
Jan. -. 1,493,967 
- r 118,683 
- = 57.892 
Mech, -- * 90,518 
= ‘a 88,156 
Jan, da 121,825 


Eo 


FPP sty 


$ 19,576,658 


Minimum 


Date of 
Specie. 





Banks of New-York City. [ August, 


CrRcULATION oF THE AssocriaATED Banxs or New-York. 


Circulation, Maximum Circulation. Minimum Circulation, 

Banks. April 27, 1861. ——— —_—— — 

1, Bank of New-York,. $437,310 .. May 11, .. $445,515... Mch. 1, .. $279,011 
2. Manhattan Company,. it, 888,207 .. * & x 872,718 .. April 26, .. 106,199 
8. Merchants’ Bank,..... rarer 175,101 .. Dec. 14, .. 208,929 .. Mch. 22, .. 76,582 
4, Mechanics’ Bank,.......... 286,898 .. May 11, .. 809,049 .. “ 15, .. 154,898 
5. Union Bank, 210,584 .. * ee se... © Th « 93,949 
6. Bank of America, 123,798 .. Oct. 12, 140,085 .. April 19, .. 50,573 
T Dhemia WO, .6scc..ccaces 182,778 .. May 11, .. wae... §* Bua 50,168 
8. City Bank, gaaik, ,." war ae ae até, det imend as Rial 
9. Tradesmen’s Bank, 825,048 .. May 11, .. 838,051 .. Mch. 8, .. 110,338 
10. Fulton Bank, ec * Be cc 224,881 .. April 26, 73.171 
11. Chemical Bank,...... éseee 863,016 .. July 6, .. man. “© @,. 184,744 
12. Merchants’ Exchange Bk.,. 126,079 .. May 4, .. 128,278 .. Mch. 22, .. 7401 
18. National Bank, 146,088 .. “ 1, .. 168,012 .. Feb. 22, .. 73,918 
14. Butchers and Drovers’ Bk.,. 263,476 .. Nov. 16, $10,726 .. Mch. 8, .. 164,941 
15. Mechanics and Traders’ Bk. 157,187 .. Aug. 3, .. 178086... “ ; ae 127,142 
16. Greenwich Bank, 169,189 .. May 4, .. 172,015 .. 22; .. 48,310 
17. Leather Manufac. Bank,... we468.. © UW i $82,822 .. ka 69,941 
18. Seventh Ward Bank, ...... 198,508 .. “ 11, .. 227,109 .. a ws 82,987 
19. Bank of the State of N. Y.,. 239,588 .. © <x 71,729 ..° 29, .. 82,886 
20. American Exchange Bank, . 176,731 .. April 12, .. 253,434 .. » 22, .. 98,29 
21. Bank of Commerce, ae ee es BPW 2s seve ss 198 
22. Broadway Bank,. 286,100 .. Nov. 16, .. $79,887 .. Feb. 22, .. 72,515 
23. Ocean Bank, Tin.. - BM 101,995 .. Mch. 8, .. 48,419 
24. Mercantile Bank, 25,553 .. May 4, .. 26,886 .. April 26, .. 6,991 
25. Pacific Bank, * 141,708 .. Jan. 4, .. 171,212 .. Feb. 22, .. 106,10 
26. Bank of the Republic, 204,749 .. April 19, .. 228,698 .. “ 22, .. 110, 
27. Chatham Bank, 104,042 May 11, .. 109,828 .. Mch. 15, .. 43,918 
28. People’s Bank, a | ee ewe8.. §* @.. 42,088 
29. Bank of North America,... 96,544 .. April 26, .. 146,266 .. Feb. 22, .. 55,716 
80. Hanover Bank, 83,094 .. June 8, .. 97,888 .. Mch. 22, .. 41,772 
Irving Bank, mms. * Owe 184,782 .. * By os 80,198 
Metropolitan Bank, 238,014 .. Sept. 7, .. 265,618 .. 22, .. 185,506 

. Citizens’ Bank, 150,199 .. Jam. 4, .. 159,948 .. Feb. 22, .. 103,088 

. Nassau Bank, 188,365 Nov. 9, .. 150,280 .. April 26, .. 36,24 

. Market Bank, 212,649 .. April 12, .. 221,988 .. Mch. 8, .. 182,861 

. Saint Nicholas Bank, 84,560 .. “ 12, .. mes... “ 1,.. 63,74 

. Shoe and Leather Bank,... 36 .. * By. $14,471 .. Feb. 1, .. 185,80 

. Corn Exchange Bank, mi.. * Ba 206,764 .. June 1, .. 182,700 

. Continental Bank, mae... @- Meu 223,153 .. Feb, 22, .. 118,286 

. Bank ofthe Commonwealth, 218,997 .. Dec. 7%, . 288,547 .. June 29, .. 235,987 
Oriental Bank, 99,397 .. April 26, .. 104,949 .. Mch. 1, . 57,13 

. Marine Bank, mea .. “*“ Mw 198,228 .. “ 1, .. 100,405 
Atlantic Bank, 83,937 .. Aug. 10, .. 101,859 .. May 18, .. 88,416 

. Importers and Traders’ Bk., 102,114 .. Oct. 5, .. 205,824 .. Mch. 8 .. 94,546 
Park Bank, 169,872 .. April 26, .. $25,418... “ 8 .. 119,98 

. Mechanics’ Banking Assoc., 86,699 .. Sept. 28, .. 80,847 .. ; an 49,143 

. Grocers’ Bank, 49,404 .. June 1, .. 64,688 .. : 29,187 
North River Bank, 77,585 .. Jan. 4, .. re .. © 4, « 47,641 

. East River Bank, 87,248 .. April 5, .. 105,221 .. Dec. 23, .. 81,29 
50. Manufac. & Merchants’ Bk., 185,672 .. May 4, .. 141,304 .. April 26, .. 86,698 


Footings of totals of maxi- 
mum and minimum, ere main $9,749,757 rae $ 4,509,682 


Circulation, Dateof Maximum Dateof Minimum 
April 27, 1861. Maximum. Circulation. Minimum. Circwation. 


$8,424,400 .. May 11, .. $8,876,283 .. Mch. 1, .. $5,004,103 





1862.] Banks of New-York City. 


Net Deposits or tHE New-York AssocraTeD Banks. 


Net Deposits, Maximum Net Deposits. Minimum Net Deposits. 
Banks. April 27, 1861. ea RSENS ES A ERS ES 


Bank of New-York, $3,505,925 .. Oct. 5,.. $4,830,989 .. Aug. 38,.. $8,110,157 
Manhattan Company, 4,414,105 .. Jan. 4, .. 6,635,211 .. Sept. 28,.. 3,866,579 
Merchants’ Bank, 8,991,651 .. Nov. 23, .. 5,690,586 .. April12,.. 3,017,996 
Mechanics’ Bank,......... 8,168,039 .. Oct. 12, .. 8,976,087 .. “ 8,.. 2,488,710 
Union Bank, 2,952,478 .. Aug. 24, .. 8,040,400 .. June 29,.. 1,964,163 
Bank of America, 7,053,387 .. Nov. a 8,454,377 .. Mech. 22,.. 5,820,251 
Phenix Bank, 8,581,494 .. Aug. 81, .. 4,580,802 .. April 5,.. 2,202,553 
City Bank, 1,796,308 .. Mch. em 8,453,483 .. May 11,.. 1,755,257 
. Tradesmen’s Bank, 760,465 .. Oct. ae 1,455,400 .. June 1,.. 726,845 
Fulton Bank, 1,869,556 .. Nov. és 1,949,688 .. “ 8 .. 1,288,819 
. Chemical Bank, 8,183,182 .. Feb. sie 4,763,816 .. May 4,.. 8,444,059 
Merchants’ Exchange Bk.,. 1,220,344 .. Oct. a6 1,730,017 .. June 1,.. 870,029 
| Mationel Beek,....s005... 1,000,187 .. “ - 2,135,600 .. April19,.. 1,112,751 
. Butchersand Drovers’ Bk., 1,118,433 .. * om 1,766,701 .. Mch. 22,.. 1,016,381 
. Mechanics and Traders’ Bk, oa .. © as 1,239,385 .. May 25, 786,866 
. Greenwich Bank, 493,588 .. Jan. ae 690,095 .. Dec. 28, .. 837,394 
T. Leather Manufac. Bank,.. 1,191,534 .. Feb. 15, .. 1,549,490 .. Aug. 10, .. 987,681 
18, Seventh Ward Bank, 710,733 .. Nov. a 1,181,710 .. July 27, .. 679,043 
19. Bank ofthe StateofN.Y.,. 2,557,543 .. Dee. Pie 4,394,853 .. “ 6,.. 2,001,290 
90, American Exchange Bank, 4,879,745 .. Nov. os 8,928,315 .. April 5,.. 4,182,986 
21, Bank of Commerce, 7,849,489 .. % 28,.. 192,757,856 . “* 19,.. 5,624,402 
9, Broadway Bank, 8,436,510 .. Dec. aa 6,838,195 .. Sept. .. 2,831,541 
%. Ocean Bank, 1,017,674 .. Oct. ue 1,905,998 .. June -» 1,006,551 
24. Mercantile Bank, 2,110,282 .. Nov. a 2,863,156 .. Aug. -. 1,784,277 
95. Pacific Bank, 820,672 .. * oa 1,046,902 .. May +s 792,783 
26. Bank of the Republic, 8,425,969 .. Feb. r 8,626,130 .. Aug. -. 2,154,784 
27. Chatham Bank, 498,996 .. Oct. is 732,246 .. July - 400,576 
28. People’s Bank, 505,262 .. Nov. ee 763,087 .. Aug. os 444,025 
29, Bank of North America,... 1,218,296 .. Feb. ne 1,839,424 .. June : 907,217 
30. Hanover Bank, 854,517 .. Oct. an 1,359,862 .. Aug. oa 623,399 
81, Irving Bank, 566,394 .. Nov. 23, .. 915,203 .. Mch. os 409,284 
82. Metropolitan Bank,....... 5,488,948 ..  “ oa 8,066,256 .. June «. 4,283,852 
. Citizens’ Bank, 686,324 .. Oct. oe 836,173 .. Feb. Fe 606,255 

. Nassau Bank, 1,169,085 .. Nov. ji 1,883,582 .. May -- 1,100,895 

. Market Bank, 1,057,153 .. - 1,646,163 ..* “© 25,.. 949,352 

. Saint Nicholas Bank, 644,269 .. we 1,161,751 .. Aug. 10, .. 535,300 

. Shoe and Leather Bank,.. 1,398,464 .. Oct. 12, .. 2,081,636 .. June 15,.. 1,149,095 

. Corn Exchange Bank,..... 917,868 .. Nov. 23, .. 2,072,353 .. July 20, .. 826,975 

. Continental Bank, 1,850,187 .. Dec. 7, .. 2,665,981 .. April19,.. 1,145,070 

. Bk. of the Commonwealth, 805,887 .. Nov. 30, .. 1,423,493 .. June §8,.. 668,488 

. Oriental Bank, 848,726 .. Dec. 14, .. 608,950 .. May 4, 843,678 

. Marine Bank, 554,908 .. Feb. 15, .. 970,285 .. June 29, .. 473,518 

. Atlantic Bank, 250,199 .. Nov. 30, .. 598,628 .. May 25, .. 187,875 

. Importers and Traders’ Bk. 1,689,389 .. Dee. 21, .. 2,814,954 .. April19,.. 1,574,175 

45, Park Bank, 5,579,814 .. April 26, .. 7,095,769 .. June 22,.. 4,260,865 
. Mechanics’ Banking Asso., 536,666 .. Nov. 30, .. 1,063,625 .. April 12, .. 410,443 

. Grocers’ Bank, $01,994 .. Oct. 12, .. 588,569 .. June 22, .« 299,016 

North River Bank,........ 888,139 .. Nov. 23, .. en: * &.. 832,984 

9, East River Bank, 261,812 .. Oct. 12, .. 848,549 .. Mch. 22, .. 188,544 
. Manufac.& Merchants’ Bk., 557,679 .. Nov. 30, .. 838,248 .. June 1,.. 450,145 


— 
FPS Ssener pepe 


se 


Footings of totals of Maxi- ve) 
mum and minimum, Shee are $ 144,481,245 rer $ 77,318,469 
Minimum 


Net oe Dateof Maximum Net Dateof Net 
April 27, 1861. Mawimum. Deposits. Minimum. Deposits. 


$ 95,620,323 .. Nov. 30, .. $135,065,289 .. June 22, .. $86,543,873 
o 





Legal Miscellany. [August, 


LEGAL MISCELLANY. 


I. Morraaces—Faitures To Pay INTEREST WHEN THE PRIncrpaz 
BECAME Duk. 


Before the Supreme Court, New-York, Special Term : 


By the terms of the mortgage, upon default in the payment of interest 
for twenty days after the time limited for the payment thereof, the princi. 
pal sum, together with all arrears of interest thereon, was, at the option of 
the plaintiff, to become and be due and payable immediately thereafter, 
The first semi-annual instalment of interest was suffered by the negligence 
and omission of the mortgagee to remain in arrear and unpaid, from De. 
cember to May, and the plaintiff then, by his attorney, demanded pay- 
ment of the principal and interest, treating it all as due. There was a 
attempt to force upon him, or to leave with him against his will, a sum of 
money equal to the interest in arrear; but the evidence failed to show 
that the plaintiff accepted the proffered payment of interest. 

Held, that the condition in the mortgage was not in the nature of a 
forfeiture, to be relieved against by a court of equity, or which a court of 
equity will not enforce. It is an agreement which the parties had a right 
to make, and the extension of credit was lawfully made dependent upon 
the punctual payment of interest. Upon the failure of the mortgagor to 
perform the condition upon which the credit depended, the principal be- 
came due and payable by the terms of his contract. In the absence of 
fraud, this, like any other contract, will be enforced by a court of equity. 
It is neither oppressive nor unconscionable. The claim that the plaintif 
accepted the money, under the circumstances, and the statements of the 
witnesses in that behalf, was improbable. Judgment of foreclosure, in 
the usual form,:for the whole amount. Aveustrus A. VALENTINE 1%, 
Joun Van Waenenr ef al. 


If. Tae Sray Law or Kentucxky—Important Lecat Decision Ix 
Kentucky. ™ 


The Court of Appeals, of Kentucky, rendered a decision in the case of 
Jounson vs. Hiaerns, from the Scott Circuit Court, sustaining the con- 
stitutionality of the first section of the act known as the “ Stay Law,” 
which prevents the rendition of judgment for money until after January 
1, 1862+ Judge Gooptog, in the court below, had rendered judgment 
against Gzorce W. Jonnson for $12,000, after the passage of the act 
above named, upon the ground that the first section of the law was ur- 
constitutional. The Court of Appeals now reverse the decision of Judge 
Gooptog, and declare the clause suspending the courts to be constitu- 
tional. The other sections of the law were not passed upon, not being 
involved in this case. 





1862.] Licenses and Stamp Duties. 


LICENSES AND STAMP DUTIES. 
By Act or Congress, Approvep Jury 1, 1862. 


* * An official copy of this act, and of laws relating to direct and excise 
taxes, (a pamphlet of 115 octavo pages,) will be mailed FREE to any 
subscriber to the Bankers’ Magazine on application by letter, with a re- 
mittance of 10 cents for postage. 

ANNUAL LICENSES—Payase on anv arrer Aveust 1, 1862. 


Section 1. Bankers shall pay one hundred dollars for each license. 
Every person shall be deemed a banker within the meaning of this act, 
who keeps a place of business where credits are opened in favor of any 
person, firm or corporation, by the deposit or collection of money or cur- 
rency, and the same, or any part thereof, shall be paid out or remitted 
upon the draft, check or order of such creditor, but not to include incor- 
porated banks or other banks legally authorized to issue notes as circula- 
tion, nor agents for the sale of merchandise for account of producers or 
manufacturers. 

Sec. 13. Brokers shall pay fifty dollars for each license. Any person 
whose business is to purchase or sell stocks, coined money, bank notes, 
or other securities for themselves or others, or who deals in exchanges 
relating to money, shall be regarded a broker under this act. 

Sec. 14. Commercial brokers shall pay fifty dollars for each license, 
Any person or firm, except one holding a license as wholesale dealer or 
banker, whose business it is, as the agent of others,-to purchase or sell 
goods, or seek orders therefor, in original or unbroken packages or pro- 
duce, or to manage business matters for the owners of vessels, or for the 
shippers or consignors of freight carried by vessels, or whose business it 
is to purchase, rent or sell real estate for others, shall be regarded a com- 
mercial broker under this act. 

Sec. 15. Land warrant brokers shall pay twenty-five dollars for each 
license. Any person shall be regarded as a land warrant broker within 
the meaning of this act, who makes a business of buying and selling land 
warrants, and of furnishing them to settlers or other persons under con- 
tracts to have liens upon the land procured by means of them according 
to the value agreed on for the warrants at the time they are furnished. 


STAMP DUTIES—Payaste on AND AFTER OcToser 1, 1862. 


Bank check, draft, or order for the payment of any sum of money ex- 
ceeding $20, drawn upon any bank, trust company, or any person or per- 
sons, companies or corporations, at sight or on demand, two cents. 

Bill of exchange, (inland,) draft, or order for the payment of any sum 
of money exceeding $20, and not exceeding $100, otherwise than at 
sight or on demand, or any promissory note, except bank notes, issued 
for circulation, for a sum exceeding $20, and not exceeding $100, five cents. 

Exceeding $100, and not exceeding $200, ten cents. 

Exceeding $200, and not exceeding $350, fifteen cents. 

Exceeding $350, and not exceeding $500, twenty cents. 

Exceeding $500, and not exceeding $750, thirty cents. 

Exceeding $750, and not exceeding $1,000, forty cents. 

Exceeding $1,000, and not exceeding $1,500, sixty cents. 

Exceeding $1,500, and not exceeding $2,500, one dollar. 





158 Licenses and Stamp Duties. -[August, 


Exceeding $2,500, and not exceeding $5,000, one dollar and fifty cents, 

And for every $2,500, or part of $2,500, in excess of $5,000, one dollar, 

Bill of exchange (foreign) or letter of credit, drawn in, but payable out 
of the United States, if drawn singly, or otherwise than in a set of three 
or more, according to the custom of merchants and bankers, shall pay the 
same rates of duty as inland bills of exchange or promissory notes, 

If drawn in sets of three or more: For every bill of each set, where 
the sum made payable shall not exceed $150, or the equivalent there. 
of, in any foreign currency in which such bills may be expressed, accord. 
ing to the standard of value fixed by the United*States, three cents, 

Above $150, and not above $250, five cents. 

Above $250, and not above $500, ten cents. 

Above $500, and not above $1,000, fifteen cents. 

Above $1,000, and not above $1,500, twenty cents. 

Above $1,500, and not above $2,250, thirty cents. 

Above $2,250, and not above $3,500, fifty cents. 

Above $3,500, and not above $5,000, seventy cents. 

Above $5,000, and not above $7,500, one dollar. 

And for every $2,500, or part thereof, in excess of $7,500, thirty cents, 


BANKS, TRUST COMPANIES, SAVING INSTITUTIONS AND INSURANCE 
COMPANIES. 

Sec. 82. On and after the first day of July, eighteen hundred and sixty- 
two, there shall be levied, collected and paid by all banks, trust companies 
and saving institutions, and by all fire, marine, life, inland, stock and mu- 
tual insurance companies, under whatever style or name known or called, 
of the United States or territories, specially incorporated or existing un- 
der general laws, or which may be hereafter incorporated or exist as 
aforesaid, on all dividends in scrip or money thereafter declared due ot 
paid to stockholders, to policy holders, or to depositors, as part of the 
earnings, profits or gains of said banks, trust companies, savings institu 
tions or insurance companies, and on all sums added to their surplus or 
contingent funds, a duty of three per centum. 

Sec. 100. And be it further enacted, That if any person or persons shall 
make, sign or issue, or cause to be made, signed or issued, or shall accept 
or pay, or cause to be accepted or paid, with design to evade the pay- 
ment of any stamp duty, any bill of exchange, draft or order, or promis 
sory note for the payment of money, liable to any of the duties imposed 
by this act, without the same being duly stamped, or having thereupon an 
adhesive stamp for denoting the duty hereby charged thereon, he, she or 
they shall, for every such bill, draft, order or note, forfeit the sum of two 
hundred dollars. 

Sec. 101. And be it further enacted, That the acceptor or acceptors of 
any bill of exchange or order for the payment of any sum of money drawn, 
or purporting to be drawn, in any foreign country, but payable in the 
United States, shall, before paying or accepting the same, place thereupon 
a stamp, indicating the duty upon the same, as the law requires for inland 
bills of exchange, or promissory notes; and no bill of exchange shall be 
paid or negotiated without such stamp ; and if any person shall pay or ne- 
gotiate, or offer in payment, or receive or take in payment any such draft 
or order, the person or persons so offending shall forfeit the sum of one 
hundred dollars. 





1862.] Postage Stamps as a Currency. 


POSTAGE STAMPS AS A CURRENCY. 


Awvexep is a copy of the act to authorize payments in postage stamps, 
and to prohibit the circulation of notes of less denomination than one 
dollar: 

Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That the Secretary of the Treasury be, and he is 
hereby directed to furnish to the Assistant Treasurers and such designated deposi- 
tories of the United States as may be by him selected, in such sums as he may deem 
expedient, the postage and other stamps of the United States, to be exchanged by 
them, on application, for United States notes; and from and after the first day of 
August next, such stamps shall be receivable in payment of all dues to the United 
States less than five dollars, and shall be received in exchange for United States 
notes when presented to any Assistant Treasurer or any designated depository se- 
lected as aforesaid, in sums not less than five dollars. 

Seo. 2. And be it further enacted, That from and after the first day of August, 
eighteen hundred and sixty-two, no private corporation, banking association, firm 
or individual, shall make, issue, circulate or pay any note, check, memorandum, 
token, or other obligation, for a less sum than one dollar, intended to circulate as 
money, or to be received or used in lieu of lawful money of the United States; and 
every person so offending shall, on conviction thereof in any district or circuit court 
of the United States, be punished by fine not exceeding five hundred dollars, or by im- 
prisonment not exceeding six months, or by both, at the option of the court. 

Approved July 17, 1862. 

At present there are eight denominations of postage stamps, which we 
describe as follows: The one-cent stamp is blue, and has the vignette 
of Frankiin; the three-cent stamp (the one commonly used) is red or 
pink, with the portrait of Wasuineron; the five-cent is chocolate color, 
with the head of Jerrerson ; the ten-cent is green, with the portrait of 
Wasnineton ; the twelve-cent is black, with the portrait of Wasuineron; 
the twenty-four-cent is lilac, with the head of Wasuineron; the thirty- 
cent is yellow, with the vignette of Franxiin; the ninety-cent is blue, 
with the portrait of WasuineTon, as appearing when a young general. 
The stamps now in use by the post-office department are distinguished 
from the old ones (not now receivable) by the fact, that the figures denot- 
ing the denominations are in the upper corners. 

Since the passage of the new “Stamp Act” by Congress, there has 
been a large demand for postage stamps at the post-office in New-York. 
In ordinary times about $3,000 worth of stamps are sold daily. The in- 
crease in the amount of sales within the past week has been, of course, 
remarkable. On the 18th, the sales ran up to $10,000, and on the 19th, 
they realized $16,000. Yesterday, the salesmen in the stamp depart- 
ment were hard at work, disposing of the new currency. The long stairs 
and hall leading to the stamp counter were lined with a crowd of persons, 
each waiting his turn to be disposed of. The post-office department will 
promptly provide a sufficient stock of each denomination to supply the 
demand, 

There need be no fear of these stamps accumulating in larger quanti- 
ties than the public require. Holders can at any time, and at all times, 
convert them into Treasury notes. This currency is not a legal tender 
between individuals; but is a legal tender to the United States for all 
sums less than five dollars. Under this law the Treasury will have, at 
least, thirty millions of dollars without interest. 
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Bank Items. 


THE STOCK MARKET FOR JUNE, 1862. 


Tur stock market exhibited violent fluctuations in the month of June 
last. Prices generally reached*higher figures than at any previous date 
this year. Government securities especially were high. Six per cents, 
of 1868, reached 107}; North Carolina bonds reached } above the high- 
est previous quotation ; California sevens, 24; New-York Central Rail- 
Road, 6; Hudson River, 44; Harlem Rail-Road, 34; Harlem preferred, 
8; Reading, 10}; Michigan Central, 5; Michigan Southern, 2; Southern 
guaranteed, 5}; Panama Rail-Road shares, 64; Cleveland and Toledo, 
91; Rock Island, 3; Illinois Central bonds, 24; Pennsylvania Coai 
Company, 73. 


BANK ITEMS. 


New-York.—As there seems to be a disposition just at present, on the part of 
individuals, to provide against the scarcity of small change, by the issue of smah 
circulating notes, it may be well to quote from the laws of this State, making such 
an act an offence, and inflicting a penalty therefor. On page 118, Revised Statutes, 
fourth edition, volume 2, will be found the following sections : 

Sec. 6. No person, association of persons or body corporate, except such bodies 
corporate as are expressly authorized by law, shall keep any office for the purpose 
of issuing any evidences of debt to be loaned or = in circulation as money ; nor 
shall they isswe any bills or promissory notes, or other evidences of debt, as private 
bankers, for the purpose of loaning them, or putting them in circulation as money, 
unless thereto specially authorized by law. 

Sec. 7. Every person, and every corporation, and every member of a corporation, 
who shall contravene either of the provisions in the last section, or directly or in- 
directly assent to such violation, shall forfeit $1,000. 

Section 11, on page 119 of the same volume, forbids any person to pay, give or 
receive in payment, any bank notes issued’ by any banking company in this State 
of a less denomination than one dollar, and section 12 provides that the penalty for 
the violation of this provision shall be the forfeiture of the nominal amount of the 
note so received or paid. 


We call attention to the card, in the advertising sheet, of Epwarp Kine, banker, 
New-York, late of J. G. Kine’s Sons. 


_Coxnecricur.—At the annual meeting of the stockholders of the Iron Bank, Falls 
Village, July 1st, Wi11am P. Burratt, Esq., was elected President of the bank, 
in place of ALexanpER H, Hoxzgy, Esq., who declined a re-election. 


Bridgeport.—On the 16th July, Joun T. Suexron, Esq., was appointed Cashier of 
the Connecticut Bank, Bridgeport, in place of Cuartes Foors, Esq., resigned. 


PennsyLvanta.—A resolution submitted in the Select Council of Philadelphia, and 
referred to the Finance Committee, calling upon that committee to report an ordi- 
nance to authorize the issuing of small notes by the city, will not be reported upon, 
we understand, as there is an act of the legislature, passed in 1849, which prohibite 
any municipal corporation in the State of Pennsylvania from issuing any note, or 
anything else, to be used as a currency. The old city proper, in 1837, issued small 
notes to the amount of about a half million of dollars, and the act of 1849 was 
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passed to prevent a repetition of such issues by the city, as well as other corpora- 
tions in the State. 

The following is the section of the act of Assembly of Pennsylvania upon the 
subject: “Sec. 2. That if any officer or officers, agent or agents of any municipal 
corporation within this commonwealth, shall be instrumental in, or consent to, or 
connive at the making, issuing or re-issuing of any note, bill, check, ticket, certifi. 
cate or order, in the nature or similitude of a bank note, or intended to be used as a 
currency, he shall be deemed to be guilty of a misdemeanor, and upon conviction 
thereof in any court having jurisdiction of the offence, shall be fined in any sum not 
exceeding one thousand dollars for each offence, for the use of the county, and be 
liable to imprisonment in the county jail for a term not exceeding six months, at 
the discretion of the court.”—Philadelphia Ledger. 


Banks or Jersgy City, Jury, 1862. 


Banks. Circulation, Loans. Specie. Deposits. 
Mechanics’ Bank,........ $249,549 .. $1,806,939 .. $52,836 .. $593,863 
Newark Banking Co.,.... 960:398.. 4,391,981 .. 48,448 .. 420,169 
State Bank, 213,127 .. 1,096,801 .. 104,230 .. 424,953 
Newark City Bank, 136,814 .. 435,696 .. 41,029 .. 225,759 
Essex County Bank, 231,814 .. 546,123 .. $1,045 .. 154,235 


July, 1862,.. $1,111,626 .. $4,507,482 .. $272,590 .. $1,818,274 
Mpri, IGG, ..cccccceces 1,103,855 .. 4,030,712 .. 534,223 .. 1,691,500 
January, 1862,.......... 781,413 .. 3,719,088 .. 631,546 .. 1,899,125 


Capital, $ 2,258,650. 


The Newton Gazette contradicts the rumor that the New-Jersey banks are going 
to issue notes below one dollar, and says: ‘ Bank charters in this State forbid the 
issue of notes of a smaller denomination than one dollar, and as yet there has been 
no real necessity for notes smaller than these—though there has been much incon- 
venience for want of small change.” 


Iyprana.—The banks of the State of Indiana and branches pay specie yet on all 
their liabilities. Since 1st January last their circulation has been reduced from 
$5,872,000 to $5,559,000. They have balances in eastern banks to the amount of 
$1,162,000. The board, at their July session, adopted the following resolutions: 


Resolved, That there is nothing in the present condition of our political or financial 
affairs, or in the prospect for the future, to justify the branches in departing from 
the most conservative policy in the management of their business; but, on the con- 
trary, very much to excite them to rigorous activity in collecting and securing their 
debts; and to extraordinary carefulness in all future negotiations. 


Resolved, As coin is the only reliable, and therefore the only legitimate basis of a 
bank note circulation, possessing a permanent and intrinsic value, which becomes 
the more marked as other bases of circulation and other currencies fluctuate in the 
market; that no branch of this bank should permit its coin to fall below at least 
fifty per cent. of its outstanding notes, and that those branches whose specie is be- 
low this proportion be instructed to increase it to the required standard by the 
sale of their Custom-House Treasury Notes, or otherwise, before the next meeting 
of this board, 


Ix11no18.—The Marine Bank of Chicago has transferred its business to the bank- 
ing house of J. Youre Scammon, Chicago. 


Lovrstana.—J. M. Larryre, President of the Louisiana State Bank, was before 
the court to answer a complaint by Bernarp Asapig, a butcher, that he had de- 
posited $1,000 in gold in the bank, of which $300 had been paid; but that the 
balance, $700, he was obliged to take in Confederate notes. The court ordered that 
upon returning to the bank the Confederate money, Asapre should receive current 
funds for the $700 balance. 


Kentucky.—Mr, Tuomas Katty, Cashier of the branch of the Northern Bank of 
Kentucky at Paris, died on the 28th day of March last, Cuartton ALMANDER, 
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the former President, was appointed Cashier, and Rosert T. Davis, President, in his 
place. 


Louisville—The Bank of Louisville has declared a dividend of two per cent., 
payable to the Philadelphia stockholders at the Bank of North America. 


Bank Dividend.—The Northern Bank of Kentucky has declared a dividend of 
three per cent., payable out of the profits of the last six months, The Lexington 
Observer and me agg says that, in the published statement of its condition on the 
first of the month, it is said that the ‘ moneys, notes, books and other assets of the 
Glasgow Branch, which were seized by the provisional government, as mentioned 


* in the last January report, were, upon the evacuation of Bowling Green, restored 


in full and uninjured, and, the bank has sustained no loss by the seizure.” 


Onto.—The State of Ohio has been furnished by the banks of the State, which 
accepted the conditions of the law allowing their suspension, with the exchange, 
payable in coin, necessary for the payment of the interest due to-day in New-York, 
at the rate of one-half of one per cent. premium. When gold is worth nine per 
cent, premium, this is an operation which is a pretty good test of the fidelity of the 
banks to the conditions imposed. The section of the act with which this was in 
conformity, reads as follows: 


Sec. 4. Any solvent banking institution of this State availing itself of the provi- 
sions of this suspending act, shall, during continuance in suspension under this act, 
if required by the Treasurer of this State, furnish him with sight exchange, payable 
in New-York in coin, for its own notes, in the proportion that the circulation of 
such banks bears to the circulation of all solvent banks of this State, at a rate not 
exceeding one-half of one per cent. premium, to the extent required to pay the semi- 
annual interest on the present foreign debt of the State. 


Mount Vernon.—Hvueu Octeves, Esq., late assistant Cashier of the Branch of the 
State Bank of Ohio, Mount Vernon, was, on the 8th of July, elected Cashier, in place 
of T. Frank Anprews, Esq., deceased. 


Onto,—The Cincinnati Gazette details the successful attempt of a couple of sharp- 
ers, named J, H. Cuapwick and Samvet Sanps, to flood the South with broken bank 
money, consisting of $1, $2 and $5 bills on the Clifton Bank of Canada, also $5 and 
$10 notes on the American Bank, Dover Hill, Indiana. When they found them- 
selves unable to obtain any more cotton with it, they commenced purchasing South- 
ern money; made contracts with the wagon-masters for the distribution of their 
bogus money along the road; hired private soldiers to travel through the country, 
and put it off, and in various ways disposed of as much of it as possible. In Hunts- 
ville they passed a lot of it toa captain of the First Tennessee regiment, who, be- 
coming suspicious that all was not right, took the money back to them, and they 
very promptly refused to redeem it, General Mircnett had them arrested imme- 
diately and lodged in jail, The Provost Marshal then took possession of their effects 
broke open their trunks, and found about seventy thousand dollars of the bogus 
money, . 


Missourt.—The city of St. Louis advertises to redeem its credit in full by paying 
all back interest, and the principal of all matured bonds due or to be due before July 
Ist, on presentation, at that date, at the Boatmen’s Savings Institution, in that a 
Hereafter payments due in this city will be promptly metat the Bank of the Repub- 
lic. The coupons upon the bonds of the city of Marysville, due July 1st, will be 
duly honored at that date at the Bank of the State of New-York. 


Virner1a.— Almost every arrival from the South brings large numbers of the 
various city, corporation and State bills issued in secessia to represent sums of 
value from five cents to five dollars. Our soldiers at the different points of occupa- 
tion have collected quantities of shinplasters, and have sent them home as curiosi- 
ties to their friends, The actual worth of these bills is*considerably less at the 
South than their face represents, and their value as curiosities in this region is 
diminished, from the fact that almost all of them have been duplicated, and are now 
regularly issued and sold in the news-offices and stationers’ shops in the city. For 
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a trifling sum one may obtain fac similes of all the bills issued at the South. The 
execution is generally better than that of the original, and a five dollar bill may be 
purchased for five cents, which is a greater discount than obtains at the South, 
where a dollar bill is worth as much as forty cents, and where four or five of them 
will buy a pound of coffee. 

One of the Richmond papers says that these fac similes (which the paper calls 
“eounterfeits”) have found their way to the South, and are largely in circulation, 
It is also stated that they are calculated to deceive, which may be said of the 
originals, The originals and fac similes properly find a place among the records of 
the rebellion, and will be regarded as curiosities for years to come. , 


Wisconsin.—The name of the Bank of Prairie du Chien, at Prairie du Chien, was 
incorrectly omitted from our list of banks in Wisconsin, owing to an error in the 
Wisconsin Bank Comptroller’s office. We call attention to the omission, as the 
bank is in good standing, at the request of the Wisconsin Bank Department. 


The proposals for the purchase of the $50,000 of six per cent. Wisconsin State 
bonds, authorized to be issued by chapter 226 of the general laws of 1862, were 
opened in July, in the executive office. The bids and awards were as follows: 


A. W. Greenleaf & Co., New-York, $50,000 par, awarded $13,000 
Isaac Seymour, New-York,............e0eeee umn ee ss 7,000 
D. Ferguson, Cashier, Milwaukie, i S 8,000 
C. D. Nash, President, - ™ “ 8,000 
Marshall & Illsley, ” - 4 7,000 
Sam’l Marshall, President, o - 7,000 


$50,000 


Hilwaukie——The Milwaukie County Bank has been established under the general 
banking law of the State of Wisconsin. Joun Armstrone, President; WILLIAM 
Youne, Vice-President; J. L. Sprvx, Cashier. This bank takes charge of the busi- 
ness of the late firm of Armstrone, Srinz & Co. 


Stump-tail Currency.—In the Western States they have had wild-cat and red-dog 
eurrency. To these are now added what they denote as “stump-tail currency.” 
This term is used to signify the notes of those banks whose circulation has been 
based on bonds of the Southern States... Soon after the breaking out of the present 
rebellion, these bonds proved utterly worthless, and the banks which held them 
ef a consequence caved in. Their issue became stump-tailed, that is, reduced to 
nihil.— Historical Magazine. : 


Canapa.—The Toronto Globe explains why ten per cent. discount is charged upon 
United States Treasury notes in Canada. It says: “The discount in Canada is 
exactly in proportion to the discount in the States. A gold dollar in New-York is 
worth $1 16 in government notes, and consequently, the notes stand at 16 per cent. 
discount. When we speak of the value of an American note in Canada, we speak 
of it as compared with the value of Canadian money, which is redeemable in specie. 
The depreciation of the Washington bills in Canada is but little more than it is in 
the States.” 


FLUCTUATIONS IN THE PRICE OF GOLD. 


Immediately after the suspension of the banks of the city of New-York, (Decem- 
ber 30, 1861,) a premium for gold was demanded. Gold i since become one of 
the “‘stocks” dealt in at the stock board, and is daily quoted. The fluctuations 
since 15th January have been as follows : 

Lowest. Highest. Lowest. Highest. 
January 15th to 3lst,.... 12 .. 38% Month of May, 1862,.... 24 .. 4¢ 
Month of February, 1862,. 24 .. 48 Month of June, “ .... 34 .. 9% 
Month of March, 1862,... 14 .. 23 Month of July, (to 15th,), 82 .. 17} 
Month of April, “ ... 1 .. 2} 
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The daily fluctuations since June 1st, have been as follows: 


Premium For GoLp. 


* June, 1862, 


.. 12,48 @ 
.. 18,54 @ 
. 14, 58 @ 
.. 16, 64 @ 
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5} .. 21, 68 @ 6} .. 
5} .. 23,68 @—.. 
BR .. 24,728 @ 8B... 
6% .. 25,8L @ 88 .. 
64 .. 26,83 @ 9} .. 
64 .. 27,98 @ 9} .. 
6§ .. 28,9 @9.. 


6% .. 30,83 @ 9} .. 1 


July, 1862. 


.. 11, 148 @16- 
2, 9@ %4.. 


8, 104 @ 10} 
5, 98 @ 10 

7,10 @ 10} 
8 


ee 


12, 18% @ 144 
14, 154 @ 164 


. 15,17 @— 
.. 16, 162 @ 174 


, 108 @114 .. 
9, 134 @ 16} .. 


0, 158 @ 174 .. 


17,18 @19 
18,19 @ 192 
19, 18} @ 19 


Bank Divipenps 1n New-York. 


Tabular Statement of Bank Dividends, payable in January and July, 1862, compared 
with the years 1860 and 1861. 
1860. 


1861. 1862. 


. we ee OS SO ee Se Oa ee 


; NaME OF BANK. 
Atlantic Bank, 
Bank of America, 
Bank of Commerce, 
Bank of New-York, 
Bank of North America, 
Bank of the Commonwealth, . . 
Broadway Bank, 


Butchers and Drovers’ Bank,.. 


Chatham Bank, 

Chemical Bank, 

Continental Bank, 

East River Bank, 

Fulton Bank, 

Grocers’ Bank, 

Hanover Bank, 

Importers and Traders’ Bank,,. 
Irving Bank. 


Manufacturers and Merchants’, 


Market Bank, 


Capital. 
$ 400,000 


—_—e—O-_ 
Jan, July. 


8,000,000 .. 36 3% .. 8% 
9,148,490 .. 3% 8% .. 8 


3,000.000 .. 8 8 


3 


1,000,000 .. 3% 84 «2. 8 
750,000 .. 38% 3K .. 8% 


1,000,000 .. 5 5 
800000... 25S 


5 
5 


450,000 .. 8¥ 3 3 


800,000 ww 6 6 


6 


2,000,000 .. 84 8% .. 8 
206,525 .. 8¥ BK .. BY 


600,000 


300,000 .. 3% 3¥ 


1,000,000 .. 38 8¥ 
4 4 


1,500,000 


500,000 .. 8¥ 38% 


500,000 


1,000,000 .. 34 3 


panei tect 
Jan. July. 


¥: 


8 
8 
8 
8 
8 
5 
5 
38 
6 


co. 
*: 


¥: 


SS 


—_e_—_— 
Jan, July. 


8% 3% 


es 
* 


* 


2,000,000 .. 4 4 
1,000000 .. 5 5 
1,235,000 .. 38% 8% 
4,000,000 .. 4 4 
200,000 .. By 8% 
400,000 .. 8 3% 
200,000 .. 4 4 
150,000 .. 4 4 
2,000,000 .. 4 4 


Mechanics’ Bank, 

Mercantile Bank, . 
Merchants’ Exchange Bank,... 
Metropolitan Bank, 

New-York County Bank, 

North River Bank, 

New-York Dry Dock Bank,.. . 
New-York Exchange Bank,... 
Park Bank, % 


oS Oe ee OPE 
@Cwc mM ww. 


m oo 60 
Ss 


People’s Bank, 

Phenix Bank, 

Seventh Ward Bank,.......... 
Tradesmen’s Bank, 


Total capital, 82 banks,..... 


412,500. 
1,800,000 .. 3% 
500,000... 5 

1,000,000 .. 4 


$ 43,352,505 


“eee 





The Money Market. 


Notes on the fllonen flarket. 
New-York, Jury 23, 1862. 
Exchange on London, at sixty days’ sight, 129 @ 130. 


Tne month of July has been fruitful in important events, Few months have exhibited more se. 
vere fluctuations in the money, stock and foreign exchange markets. Congress adjourned on the 
17th inst., after adopting a higher tariff, an increased issue of Treasury notes to the extent of one 
hundred and fifty millions of dollars, and a substitute for small change in the use of postage 
stamps, Gold hag sold during the month of July at 11934; and sixty day bills on London have 
been sold at as high a figure as 131, or 21 @ 22 per cent. above the specie par. 

Money no longer remains at 4@ 5 per cent. Six per cent. is now the minimum rate among 
bankers and brokers, and a more active demand has arisen for loans. We may attribute this 
mainly to the heavy export of gold, which exceeds for the last six months 33 millions from the port 
of New-York. The foreign imports of the year, ending 80th June, 1862, compared with previous 
years, have been as follows: 


Imports. 1859-60. 1860-61. 1861~-"62, 
Pi acd ccsciccniecsassoas $ 107,843,205 or $ 83,310,345 ck $ 38,155,720 
General Merchandise, 128,498,198 oat 107,015,754 avin 94,113,327 
Specie and Bullion, 2,377,315 iene $4,075,161 er 11,691,300 


Total imports, 25 cess $$ 224,401,260... $ 148,960,347 


Exports, SAME PERIOD. 


Produce and Merchandise, $ 79,938,904 «eee 126,525,665 ....  $133,867,592 
Specie and Bullion,..., ......... ‘ 58,097,646 re 23,860,857 =? 28,963,163 


SOE III oni nds ssciccneccs $ 138,036,550 seee $150,386,522 sees $ 162,830,745 


A large export of gold is always accompanied with advanced rates of discount on commercial 
paper. Although the exports are nominally larger this year than in the fiscal year 1860-1, and ap- 
parently cover the imports, yet the large amounts of American securities thrown upon the market 
by foreign holders, and the large sums payable for dividends due foreign creditors, demand large 
remittances of coin, 

The current rates for loans “ on call” are 6 to 7 per cent.; very little commercial paper is taken 
this week under 7. We annex the current rates on loans in this market at the close of the past 
four months: 

April22. May 22. June 22. July 23. 

Per cent. Percent. Percent. Per cent. 
Loans on call, State Stock securities,.......... - 4@5 .. 3@ 5 
te other good securities,.......... .» 5@6 .. 5@7 
Prime endorsed bills, 60 days, -» 4@5 .. 4@ 5 
First class single signatures, 4 to 6 months,.... .« 6@7 .. 5907 
IE a ccbscacidcabeisdasacialesane 7 @10 .. 6@7T7 .. 6@7 
I GIR oii cccicdccccecwnnnie econ 10 @12B .. 9@1IZB .. 9@12 


The fluctuations in foreign exchange have been great during the month, and the quotations 
higher than we have ever known them. For the Liverpool steamers of July 2d, the price of bank- 
ers’ bills on London, sixty days, had reached 12044 @ %{. On the 9th they were 12244 @ 123; on 
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the 16th, 128!¢ @ 129; and the steamer of this day they are 131}¢ @ 182; Paris, 4.85 @ 4.80. 
These high rates have induced large numbers of importers to purchase produce for shipments to 
* Buropean markets, taking the risk of a fall in values abroad. 
The annexed summary will show the changes in this market, at the close of the last four months, 
for bankers’ bills, on the several points named, at sixty days sight: 


April 22. May 22. June 22. July 23. 
London, bankers’ bills,...... 112 @112% .. 118% @1l4.. UTK@UMS_.. 13136 @ 132 
“ mercantile bills,.... 1113¢ @ 112% .. 118% @ 1135; .. 117 @1UTw .. 180 @ 130% 
“ with bills of lading, 110 @111 .. 1124 @113_.. 115549 @ 11644 .. 129 @ 12934 
Paris, bankers’ bills, 5.10 @5.05 ..4.973¢ @4.933%% .. 4.814 @4.76% .. 4.35 @ 4.30 
Amsterdam, per guilder, 4ay@ 4s... 4%@ 43 .. BY@ 414 .. 4K @ 49% 
Bremen, per rix dollar, 81 @ 81%... 8 @ 82K .. SL @ 84% .. IO@ MY 
Hamburg, per mare banco,.. 874% @ 873; .. 317% @ 388 .. 39 @ 39% .. BY @ 46 
Frankfort, per florin. 42146 @ 423% .. 423 43 .. 445¢@ 44% .. 4837@ 49h 
On Paris, at short sight, this week sales have been made at 4.77344 @ 4.75. 


The act of Congress, approved July 11th, authorizes: 


1. The Treasury to issue, in addition to amounts before authorized, $150,000,000 Treasury notes, 
not bearing interest, payable to bearer, of any denominations the Secretary may direct, provided 
“no note shall be issued for the fractional part of a dollar, and not more than $35,000,000 shall be 
of lower denominations than five dollars. These notes shall be received in payment of all loans 
made to the United States, and of all taxes, internal duties, excises, debts and demands of every 
kind due to the United States, except duties on imports and interest; and of all claims and de- 
mands against the United States, except for interest upon bonds, notes and certificates of debt or 
deposit ; and shall also be lawful money and a legal tender in payment of all debts, public and pri- 
vate, within the United States, except duties on imports and interest.” 


2. Authorizes the Secretary, if he thinks it expedient, to have said notes engraved and printed at 
the Treasury Department. 


3. The limit of deposits with the Treasury is repealed, and the Secretary is authorized to receive 
such deposits under such regulations as he may prescribe, to such an amount as he may deem ex- 
pedient, not exceeding one hundred millions of dollars, for not less than thirty days, in sums not 
less than $100, and at a rate not exceeding five per cent. 


4, The Secretary is authorized to borrow such part of the sum of $250,000,000 before authorized 
as may not have been obtained. 


5. The sum of $300,000 is appropriated for the purpose of detecting and bringing to trial and 
punishment persons engaged in counterfeiting Treasury notes, bonds or other securities or coins 
of the United States. 

Congress has also passed an act authorizing the use of postage stamps as a currency—the 
market price of gold and silver being such as to keep them from circulation as money. The 
same act of Congress prohibits the circulation of small notes or fractions of a dollar by any indi- 
vidual, firm or corporation. 

We annex the highest cash prices offered for eight weeks past, at the dates named, of the 
government and leading State securities in this market : 


May 10th. 20th. June2d. 11th. Qist. Julyist. 10th. et. 
U.S. 6’s, 1881, coupons,.... 104 1041 106 106% 1063¢ 10234 10834 99 
U. 8.5 per cents, 1874, 9414 94 96 9654 9654 936 90 864 
Ohio 6 per cents, 1SS6, 102 1033¢ 105 105 105 107 105 
Kentucky 6 per cents, 2h 92 92 97 941¢ 943 
Indiana 5 per cents,....... 84 oe oe oa 80 80 80 
Pennsylvania 5 per cents,. 8919 bre L 4 854i 89 891, 
Virginia 6 per cents, 59 58 MW 1g 566 53 58 
Georgia 6 per cents,....... 65 qT * 92 70 
California 7 per cents,1877, 9134 9536 9 94 93 94 
North Carolina 6 per cents, 724 723 é 723 70 644 
Missouri 6 per cents, 52% 52% % $ 5id 48 4714 
Louisiana 6 per cents,..... 63 63 66 66 65 
Tennessee 6 per cents,.... 593¢ 593¢ STK 54 504 
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The following are the changes in the market values of leading rail-road shares for the past 

three months. Those with a star paid no dividend last year: 
May 10th. 20th. June2d. 1th. 21st, July let. 11th. 216¢, ° 

N. Y. Central R. R. shares,..... 883% S89 883 925 94 923 MK 92% 
*N, Y. and Erie R. R. shares,.. .. 893g 893 87 8736 864 8435 84x 
*Harlem R. B. shares, 1444 144 14 1% «=6«i17K 143; 
*Reading R. R. shares,.......... 41% «696494 573 (89% 543, 
*Hudson River R. R. shares,.... 45 434 4434 164 47 

Michigan Central R. R. shares, . 601 6835 627; 55 64y «68 
*Michigan Southern R.R.shares, 243 263f 2835 2T3e «= «263 

Panama R. R. shares,......... 1293g 183 181 186% 186 

Baltimore and Ohio R.R. shares, 6734 66 66 66 67g 
*[}linois Central R. R. shares,... 62 613% 624 6455 623 614 
*Cleveland and Toledo R.R.,... 453% 46% 445; 455% 48 4834 
*Chicago and Rock Island R. R., 63 6436 63 64 673g 6834 

Galena & Chicago R. R. shares, 71% 71 69 70 713g Wy 6934 ; 

Chicago, Burlington & Quincy, 69 iz 723 78 W7 7 WH TK 

The New-York Central Rail-Road have declared a half-yearly dividend of three per cent., 
which is to be paid at the usual time, August 20th. The United States income tax upon the 
dividend is to be paid by the company in gross, so that each stockholder is exempt on this portion 
of his income, 

The government is now engaged in putting down a rebellion of great magnitude. In its efforts 
to accomplish this end, it should have the aid, direct and indirect, of the banking institutions and 
capitalists of the country. To sustain these latter is to sustain the government, whose expendi- 
tures are eight-fold what they ever were before. Im accomplishing the objects of the Treasury. 
in such trying circumstances, a government circulation must necessarily be used for the time 
being. Such a circulation does not interfere with that of the banks, for we find that the latter 
have a larger circulation than before. But the Treasury notes are entitled to a circulation among 
the people, while the banks may maintain their own in their respective localities. 


Summary of the foreign exports of Specie and Bullion from New-York, from January 1st 
to date. 
$14,411,000. $18,475,000. 1860, $ 26,106,000 
25,677,000 .. 1861,........ 3,254,000 
14,736,000. 1862,.... ... 84,894,000 
40,838,000 
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